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General 


Li Peng To Visit Four Central Asian States, 
Mongolia 

OW0704 123794 Beijing XINHUA Domestic Service in 
Chinese 0903 GMT 7 Apr 94 


{Text} Beijing, 7 Apr (XINHUA)—Invited by President 
Karimov of the Republic of Uzbekistan, President 
Niyazov of Turkmenistan, President Akayev of the 
Republic of Kyrgyzstan, President Nazarbayev of the 
Republic of Kazakhstan, and Premier Puntsagiyn Jasray 
of the Government of the State of Mongolia, Premier Li 
Peng will pay official visits to the abovementioned five 
nations from 18 to 30 April. 


The visits were announced by Wu Jianmin, spokesman 
of the Chinese Foreign Ministry, at a press conference 
here today. 


Spokesman Defends 12-Year Term for Hong Kong 
Journalist 


11K0 704125694 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1145 GMT 7 Apr 94 


[Text] Beijing, 7 Apr (ZHONGGUO XINWEN SHE 
Foreign Ministry Spokesman Wu Jianmin said this afier- 
noon that reporters acquiring essential information to 
promote the development of economic relations and 
trade is different from stealing state commercial, ſinan- 
cial, and economic secrets, and we should not confuse 
the two. 


A few days ago, Xi Yang, a reporter with Hong Kong's 
MING PAO, was pronounced guilty by China's judicial 
organ on the charge of “stealing state secrets” and will 
serve a |2-vear prison sentence. 


At a regular news briefing held here on Thursday after- 
noon, Wu Jianmin answered Hong Kong reporters’ ques- 
tions on Xi Yang's sentence. He said that as China ts 
opening up more deeply to the outside world, it is 
entirely justified for the overseas community to acquire 
more information about us. The Chinese side also pub- 
lishes, in a timely fashion, statistical information 
through various means, such as granting interviews to 
reporters, and makes public all sorts of information 
related to China through other channels, and our pur- 
pose is to promote the development of economic rela- 
tions and trade between China and the outside world. 


Wu Jianmin said that every country had its own com- 
mercial and economic secrets. In cases where someone 
has stolen such secrets, he should definitely be punished. 


Finally, Wu Jianmin said: If necessary, the Foreign 
Ministry Information Department will, as in the past, 
organize news briefings and invite relevani government 
officials responsible for economic affairs to brief over- 
seas reporters on certain aspects of economic construc- 
tion and development they want to know about. 
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Beijing Takes Measures on Piracy Activities 


H1K0704113494 Hong Kong EASTERN EXPRESS in 
English 7 Apr 94 p 8 


[By Bruce Gilley] 


{Text} The anti-piracy centre of the International Mari- 
time Bureau (IMB) in Kuala Lumpur is about to issue a 
report on six incidents in which vessels were detained or 
boarded by Chinese patrol craft in the South China Sea 
over the past three months. 


Four of the incidents have been acknowledged by Chi- 
nese authorities. 


This represents a “quite significant” increase in piracy 
activity, an IMB official told Eastern Express. 


China faces growing pressure from the United Nations to 
control piracy by its vessels, which has led to sometimes 
violent incidents from Japan to Indonesia. 


In response, Beijing has stripped local maritime depart- 
ments of the right to issue identification numbers for 
boats. 


On Monday, China's three non-military departments 
involved in maritime affairs—Public Security, Customs 
and Oceans—began a centralised control of boat num- 
bering, mainland maritime sources said. 


Local bureaus of the departments will have to renumber 
existing fleets according to directions from their head 
office. 


We have taken back this function from the localities,” 
an official of the National Bureau of Oceanography 
(NBO) said in Beijing. 

“They can no longer just issue boat numbers as they 
please.” 


The inclusion of the Customs and Oceans departments 
in the clampdown appears to reflect a new worry that 
public security vessels are not the only source of official 
piracy. 


The North Sea fleet of the NBO, based in Qingdao in 
Shandong province, operates only 12 vessels officially 
but many more” have been sent to sea by other 
northern branches sporting numbers chosen at random, 
the official said. 


This had caused “irregular” behaviour by some of the 
bureau's vessels, he said. 


China's first admission of piracy came from the Ministry 
of Public Security (MPS) three weeks ago. 


“Some departments not involved in anti-smuggling 
operations were prompted by personal interests to send 
their own men to sea, leading to a number of incidents in 
which foreigners were involved,” Li Huan, a deputy 
director of the Ministry's Frontier Guard Bureau, said. 
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Li announced new measures “to couriter the chaotic state 
of marine anti-smuggling operations“. 


He said coastguard boats, involved in marine security 
and anti- smuggling operations, would have to follow a 
nationally standardised code system. 


This was apparently a reference to the system which took 
effect on April l. 


Li said MPS personnel would be issued with forgery- 
proof marine- patrol duty passes and would have to wear 
arm bands for identification purposes. 


“The new and uniform identification system will kelp 
prevent other boats from going out to sea to hunt for 
smugglers while masquerading as Public Security border 
units,” he said. 


The forthcoming IMB report will detail four incidents of 
detention by official Chinese vessels in the Hong Kong- 
Luzon-Hainan triangle this year. 


According to international law, official vessels should 
not halt foreign vessels more than 12 miles, or 19 
kilometres from their coastline. 


In one case, confirmed by the Chinese coastguard, the 
Panamanian- registered Alicia Starr was detained more 
than 475 kilometres off the Chinese coast at the end of 
January. 


China told the IMB the vessel was suspected of cigarette 
smuggling. 


The bulk carrier Viaherna evaded an attempted boarding 
on February 16 about 250 kilometres southeast of Hong 
Kong, although the identity of the pursuing boat is not 
known. 


Six incidents had been confirmed in the whole South 
China Sea in the first three months of the year, compared 
with 17 for last year. 


However, the IMB expected the number to rise “quite 
significantly” after receiving new information from the 
Hong Kong Marine Department recently. 


Almost half of the 98 attacks detailed by Hong Kong 
authorities since September 1992 involve official Chi- 
nese vessels. 


The Marine Department has been relaying information 
about suspected official piracy incidents to Guangdong 
authorities since last year. 


However, the territory's shipping community has taken a 
low key approach with Beijing over the issue. 


“China's problem is in the regions, so there's no point in 
embarrassing the centre,” one Hong Kong shipowner 
said. 


“We can jus! point out that all this activity is bringing 
them into disrepute in the international community,” he 
said. 
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The chairman of the Hong Kong Shipowners Associa- 
tion, C.C. Tung, said the Chinese government was taking 
the matter more seriously following a visit to Beijing by 
a United Nations maritime safety official last month. 


“They are in no way condoning these activities,” he said. 


The issue was likely to be raised with Chinese officials 
during a meeting of the Asian Shipowners Forum in 
Beijing next month, Tung said. 


Russian officials protested last Junt after the vessel 
Kovdor was pursued by a Chines¢-flagged speed boat 
150 kilometres southeast of Shanghai. 


“At a short distance from the Kovdor, the sailors began 
to demonstratively put on the uniform of the Chinese 
frontier guards,” the Russian navy press office said. 


It is understood the safety committee of the UN Inter- 
national Maritime Organisation will next month con- 
sider plans to set up its own antipiracy centre. 


U.S. Calls For Deployment of UN Troops in 
Gorazde 


OW0804021794 Beijing XINHUA in English 
0156 GMT 8 Apr 94 


[Text] Washington, April 7 (XINHUA)—The United 
States called today for the deployment of UN peace- 
keepers in the Bosnian town of Gorazde as soon as 
possible. 

“A contingent of UN forces should soon be on its way to 
Gorazde,” President Bill Clinton's National Security 
Advisor Anthony Lake said in a policy speech at the 
John Hopkins University in Baltimore, Maryland. 


Meanwhile, Secretary of State Warren Christopher said 
the presence of UN peacekeepers in the Muslim enclave, 
under increasing Serb attacks in recent days, “could be a 
basis for possible air strikes.” 


Christopher told the Public Broadcasting Service that 
NATO could threaten air strikes if the UN forces, 
expected to be from Ukraine, Britain and France, were 
attacked. 


Lake stressed that “neither the president nor any of his 
senior advisers rules out the use of NATO power to help 
stop attacks such as those against Gorazde.” 


“We must make clear to the Serbs and to the Serbs of 
Bosnia that the costs of continued intransigence are 
high,” he added. 

At the Pentagon, Spokeswoman Kathleen Delaski said 
the U.S. was ready to help transport the Ukrainian 
soldiers to Gorazde. 


There were 15 peacekeepers in Gorazde, reports said. 
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UN Projects Promote Gansu’s Rural Development 
OW0804021994 Beijing XINHUA in English 
0120 GMT 8 Apr 94 


{Text} Lanzhou, April 8 (XINHUA)—China’s north- 
western Gansu Province has attracted a series of inter- 
national cooperation projects in its efforts to alter 
adverse natural environmental conditions and improve 
agricultural infrastructures. 

The projects have brought about “remarkable changes” 
in rural development in this region, the provincial 
authorities said. 

The Guanchuan river valley in Gansu was notorious for 
its arid land, scarce vegetation, suffering from constant 
soil erosion and frequent natural disasters. 


The World Bank extended a low interest loan of 7 
million U.S. dollars in 1987 to help this place. Now 73 
percent less sand and soil is deposited into the already 
silty Huanghe river by the Guanchuan river, thanks to 
the cooperation projects with the bank. 


Forestry and grass cover 42.5 percent of the land in this 
region today, up from 8.5 percent in 1986. And grain 
production is increasing 4.5 million kilograms every 
year. 

A local official said, “the rural population in this river 
valley have almost ended poverty.” 


The UN World Food Program provided 61.18 million 
U.S. dollars in aid to help construct six large irrigation 
projects along the Huanghe river. The former drought- 
stricken highland has been turned into a grain produc- 
tion base. 


In 1987, the World Bank also financed what has been 
called China's most difficult and costly water diversion 
project with a loan of 123 million U.S. dollars, relieving 
the repeated interruptions caused by a shortage of funds 
and complicated geological conditions. 

Italian and Japanese companies are pa. .icipating in the 
construction. It is expected to be finished this year and to 
irrigate 13,000 hectares of land this winter. 


To further alleviate the water problem in Gansu, the UN 
Food and Agriculture Organization and the European 
Community offered aid packages of 200,000 U.S. dollars 
and 3.58 million European currency units respectively to 
set up two hi-tech water-saving irrigation experimental 
zones. 


Promoting social development has also been an impor- 
tant aspect of cooperation with world organizations in 
Gansu. 


Medical bodies in the countryside in 15 counties have 
been receiving aid from the UN Population Fund, chil- 
dren's fund and some Canadian institutions. Many rural 
clinics have been set up under the aid program. 
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The World Bank loaned Gansu 20 million U.S. dollars to 
improve rural education in some poverty-stricken areas 
in 1987. China's first pilot center aided by foreign funds 
to wipe out rural illiteracy was established in Longxi 
county recently. The UN Educational, Scientific and 
Cultural Organization provided 25,000 U.S. dollars in 
aid for the center. 


Japan-U.S. Trade Talks To ‘Remain Deadlocked’ 


OW0804094994 Beijing XINHUA in English 
0925 GMT 8 Apr 94 


(“Japan-U.S. Trade Talks Deadlocked”—XINHUA 
headline] 


[Text] Tokyo, April 8 (XINHUA)}—Japan-U.S. trade 
talks will remain deadlocked due to Prime Minister 
Morihiro Hosokawa's resignation, TV reports said 
today. 


The reports quoted a Ministry of International Trade 
and Industry official as saying that “the development 
will be unclear despite the fact that talks between 
Japanese Foreign Minister Tsutomu Hata and US. 
Trade Representative Mickey Kantor are likely to be 
resumed next week. 


Hata is expected to meet Kantor in Marrakech, Morroco 
next week at the signing ceremony for the global trade 
pact concluded in the Uruguay Round last December 
under the General Agreement on Tariffs and Trade. 


Delegation Leaves To Sign Uruguay Round 
Agreements 


OW0804 101294 Beijing XINHUA in English 
0953 GMT 8 Apr 94 


[Text] Beijing, April 8 (XINHUA)}—A Chinese trade 
delegation left he- today for Morocco to sign the overall 
agreements of the Uruguay Round of the General Agree- 
ment on Tariffs and Trade (GATT). 


Gu Yongjiang, Chinese vice-minister of foreign trade 
and economic cooperation (MOFTEC), will attend the 
Marrakech Trade Summit scheduled to run from next 
Tuesday to Friday, when 118 ministers of countries 
participating in the Uruguay Round will sign the final act 
embodying the results of the multilateral trade negotia- 
tions and the agreement establishing the World Trade 
Organization. 


Long Yongtu, assistant MOFTEC minister and secre- 
tary-general of the Chinese delegation to Marrakech, 
said before his departure that the coming summit is a 
major event in the current international trade commu- 
nity. 


He said that China, although not yet having GATT 
membership restored, participated in the Uruguay 
Round of negotiations since September 1986 and is 
qualified to sign the package of documents concluded by 
the Uruguay Round of talks. 


Long said that after the Uruguay Round documents go 
into effect, a new World Trade Organization (WTO) will 
be established, replacing the existing GATT as the 
leading world trade body. 


Therefore, he said, China insists that its cight-year 
negotiations with GATT members for re-entry into the 
international trade body be concluded before the wto 
comes into being so that the country can be one of its 
original members. 


“China's signing of the documents means it has met 
fundamental requirements to become a founding 
member of the new world trade organization,” the assis- 
tant minister said. 


He added that China, as a big country and a major world 
trade partner, deserves WTO membership. 


Long said that the Chinese Government will continue to 
make joint efforts with other GATT members for an 
early restoration of China's GATT membership on the 
principle of balance between rights and obligations. 


United States & Canada 
Liu Huaging Meets Former U.S. Defense 
Secretary 


OW0704 154694 Beijing XINHUA Domestic Service in 
Chinese 1312 GMT 7 Apr 94 


[By reporter Wen Jihua (2429 4949 5478) 


[Text] Beijing, 7 Apr (XINHUA)}—Liu Huaging, vice 
chairman of the Central Military Commission, met with 
Harold Brown, former U.S. secretary of defense and 
adviser to the U.S. Center for Strategic and International 
Studies, and his party at the Diaoyutai Guesthouse this 
afternoon. The host and guests exchanged views on 
bilateral relations and on other issues of common 
interest. 


Liu Huaqing said to Brown: Ten years ago when you 
were U.S. secretary of defense, you made positive con- 
tributions to developing friendship between the two 
countries and our two armed forces. He noted that 
Brown's current visit to China will be conducive to 
developing Sino-U_S. relations. 


Liu Huaqing said: China and the United States have no 
fundamental conflicts of interest. The two armed forces 
should maintain regular contacts. Bilateral contacts, 
however, are now fairly limited owing to reasons on the 
U.S. side. He noted that he welcomed more U.S. friends 
to visit China to have a look. 


He said: The 21st century is not far away. China hopes 
that the next century will be one of peace and develop- 
ment. Both China and the United State should make 
common efforts to contribute to realizing this goal. 


Liu Huaging said: The Chinese Armed Forces are 
responsible for defending the national sovereignty and 
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territorial egrity and for maintaining national security 
and stab le stressed that China's military strategy is 
purely ive. 


As for the Korean nuclear issue, Liu Huaqing reiterated 
that China hopes to see a stable Korean peninsula. He 
said that China has consistently stood for the denuclear- 
ization of the Korean peninsula and for the settlement of 
the nuclear issue through patient dialogue between all 
the relevant parties. He added that imposing pressure 
can only make things more complicated. 


Brown expressed the hope that China and the United 
States will continue to improve their relations and 
strengthen bilateral cooperation in regional, interna- 
tional security, and other areas. 

Also in the afternoon, Zhang Wannian, chief of the 
Chinese People’s Liberation Army General Staff, met 
with Brown and his party. 


Brown and the other UV. S. guests are visiting China at the 
invitation of the China Center for International Studies. 


Vance Ends 3-Day Tour of Shanghai 


OW 0804082394 Beijing XINHUA in English 
0722 GMT 8 Apr 94 


[Text] Shanghai, April 8 (XINHUA)-—Former US. Sec- 
retary of State Cyrus Vance left here today after winding 
up his three-day tour of the city. 


During his stay in Shanghai, Vance visited the Minhang 
Economic and Tech ical Development Zone, the 
New Pudong Area and the Shanghai Securities 
Exchange. 


Vance arrived here April 5 from Xian, capital of north- 
west China's Shaanxi Province. 


United Technology Company’ To Invest in 
Aircraft Industry 

OW0704 164994 Beijing XINHUA in English 
1312 GMT 7 Apr 94 


[Text] Beijing, April 7 (XINHUA)—Ten years of suc- 
cessful cooperation between the United Technology 
Company (UTC) and its Chinese partners led the com- 
pany to decide to expand its presence in China by 
entering into the country's aircraft industry. 


George David, president of UTC, made the statement 
here on a recent visit to sign an agreement with China. 
According to the agreement, UTC will invest another 12 
million U.S. dollars in the Tianjin Otis Elevator Com- 
pany—one of UTC's ten joint ventures with China 
established ten years ago. 


“The step indicates *hat UTC is not only satisfied with 
the operation o/ this joint venture, but also confident in 
expanding its business in China,” David said, adding 
that all ten UTC-China joint ventures producing cleva- 
tors and air conditioners are doing very well. 
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Their total sales last year reached 500 million U.S. 
dollars, and orders for Tianjin Otis stood at 300 million 
U.S. dollar: in volume. 


“The success of the companies shows that our prospect 
in China is very bright, and we should take root here,” he 
said. 

Since China will further its development of the transpor- 
tation industry including aircraft manufacturing to con- 
form to ita rapidly- developing economy, UTC would 
positively e part in China's development in this 


regard, sai. the president, whose company ranked 16th 
in 1992. 


He recalled that the company exported turbines to China 


in 1986 and bought components of jet engines from the 
country. 


UTC will not only expand its business in this field, but 
also hope to set up joint ventures, David said. 


Commenting on China's investment environment, 
David, who has visited China many times over the last 
ten years, said that what impressed him most is that 
many Chinese officials, especially high- rankiag officials, 
handle affairs in a decisive manner, and are very far- 
sighted. They are able to set foreign investors’ minds at 
ease. 


The president attributed the success of the joint ventures 
between UTC and the cities of Tianjin and Shanghai to 
the support of Li Ruihuan and Zhu Rongji, former 
mayors of the two cities when the companies were 
established. 


The improving legal system in China has also made 
foreign investors feel safer, he said, adding that China's 
reform approach this year is designed to make condi- 
tions more favorable to foreign investors. 


Central Eurasia 


Trade Cooperation Documents Signed With Ukraine 


OW0604171794 Beijing XINHUA in English 
1640 GMT 6 Apr 94 


[Text] Kiev, April 6 (XINHUA)—Sino-Ukrainian trace 
relations were boosted today when government deſega- 
tions from the two countries met and signed two ducu- 
ments of cooperation here. 


They involved regulations set up by the Sino-Ukrainian 
Joint Government Committee on Trade Cooperation 
and a summary of that committee's first meeting They 
were signed by the two chairmen He Guangyuan, min- 
ister for (China's machine-building industry, and I krai- 
nian Deputy Prime Minister Valery Shmarov. 


The two sides exchanged views on the prospecis of 
enlarging trade and technical cooperation between them 
and agreed that it is mutually complementary on an 


economic basis. 
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They also suggested that the trade, at present mostly on 
a barter basis, should take on a new format which 
involves a combination of barter, cash transactions and 
a means of settling accounts in a third country. 


The two chairmen stressed that the joint committee has 
become a bridge for developing cooperation and decided 
that its second meeting will be held in Beijing next year. 
The Chinese delegation, which arrived in Kiev Sunday 
[3 April], will leave here for home Thursday. 


NPC Vice-Chairman Meets Kazakhstan 
Procurator-General 


OW0804 104294 Beijing XINHUA in English 
0956 GMT 8 Apr 94 


[Text] Beijing, April 8 (XINHUA)—Lei Jiegiong, vice- 
chairman of China's National People’s Congress (NPC) 
Standing Committee, met with a delegation from Kaza- 
khstan led by Procurator-General Tuyakbaev here this 
afternoon. 


Lei said China and Kazakhstan have enjoyed very good 
relations and contacts between high-level officials 
increased since the two countries established diplomatic 
ties in 1992. 


Strengthening mutual understanding and friendship 
between the judicial departments will be beneficial to the 
growth of bilateral ties, she said. 


Tuyakbaev said the Kazakhstan Government and people 
are looking forward to Chinese Premier Li Peng's forth- 
coming visit to their country, believing that this visit will 
give an impetus to the existing good bilateral ties and 
trade. 


During the meeting Lei briefed the visitors on the NPC's 
composition and functions. 


XINHUA Reports New Russian Deputy Prime 
Ministers 


OW0704175394 Beijing XINHUA in English 
1701 GMT 7 Apr 94 


[Text] Moscow, April 7 (XINHUA)—Russian President 
Boris Yeltsin named Sergey Mikhailovich Shakhray, 
minister of nationalities and regional policy, as deputy 
prime minister today. 

Shakhray, 38, who was named deputy minister in charge 
of federa! regional issues in 1991, was removed from the 
post and given his present portfolio when Russian cab- 
inet was reshuffled in 1994. 


The Party of Russian Unity and Harmony (PRUI) 
formed by Shakhray participated in Russian parliamen- 
tary elections last December and found its way to State 
Duma, the lower house. 
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Observers think that the PRUH faction in Duma, a mild 
democrat group led by Shakhray, played a key role when 
the State Duma passed amnesty in February this year. 


The presidential press office announced that the presi- 
dential decree also stipulates that the number of deputy 
prime ministers be increased from three, decided in 
January when the cabinet was reshuffled, to six, 
including one first deputy prime minister. 


Meanwhile, Aleksandr Nikolayevich Shokhin, the min- 
iter of economy, has recently been promoted to be 
deputy prime minister. 


Yeltsin Vetoed by Parliament in Dispute 


OW0804031594 Beijing XINHUA in English 
0256 GMT 8 Apr 94 


[Text] Moscow, April 7 (XINHUA)}—The Russian Fed- 
eration Council today vetoed President Boris Yeltsin's 
proposal to confirm the removal of Procurator-General 
Alexey Kazannik from office for his implementation of 
the State Duma’s February amnesty. 


After a 50-minute debate, the Council (upper house of 
parliament) rejected the president's suggestion by a vote 
of 61 to 57, with 4 abstentions. 


Kazannik, who had been an enthusiastic supporter of 
Yeltsin, was appointed procurator-general soon after the 
October 1993 confrontation between Yeltsin and parlia- 
ment. 


On February 26, the State Duma (lower house of parlia- 
ment) adopted a resolution to grant amnesty to orga- 
nizers of the 1991 “August 19 event and those leaders 
arrested after the October 1993 bloodshed. 


The amnesty question posed a dilemma for Kazannik. 
According to the state constitution, as procurator- 
general he was obligated to carry out the legislature's 
decision, at the same time the president tried to prevent 
him from doing so. 


Shortly after the amnesty was implemented, Kazannik 
tendered his resignation to Yeltsin and it was accepted. 


Yeltsin also asked parliament to approve his suggestion 
that Alexey Ilyushenko, director of the monitoring 
bureau of the presidential office, be named acting proc- 
urator-general before formal confirmation by parlia- 
ment. 


However, the parliament did not want Kazannik to 
resign, while Yeltsin insisted that he go. 


After the veto, Presidential Secretary Vyacheslav Kos- 
tikov stressed that the post of procurator-general should 
not be vacant and the existence of two procurators- 
general would not be allowed. 


Presidential Parliamentary Representative Alexandr 
Yakoviev today said that he expects the upper house to 
review its veto decision. 
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Observers here believe that the ongoing controversy over 
a candidate for the position of procurator-general mir- 
rors the complexity of current Russian politics. 


Northeast Asia 


Li Peng Meets Mongolian Foreign Minister 
OW0704 142794 Beijing XINHUA in English 
1309 GMT 7 Apr 94 


See ee ee ie Oe 


XINHUA Interviews Mongolian Foreign Minister 


OW0704 142994 Beijing XINHUA in English 
1310 GMT 7 Apr 94 


[Text} Beijing, April 7 (XINHUA)—The development of 
relations between Mongolia and China enjoys a prom- 
ising prospect, said visiting Mongolian Minister of 
External Relations Tserenpiliryn Gombosuren. 


In an exclusive interview with XINHUA here this after- 


and meeting with Premier Li Peng this afternoon. 

He said there would be “two important events” in 
Sino-Mongohian ties this year. One is Chinese Premier Li 
peng’s Mongolia visit at the end of this month, and the 
other the upcoming China visit by Chairman Nachagyn 
Bagabandy of the Mongo!'an State Great Hural. 
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The high-level exchange of visits between the two coun- 
tnes would be of major significance in the development 
of bilateral links, he added. 

trade relations have been expanding in recent years. Last 
year Mongolia’s trade volume with China, in which 
border trade played an important role, accounted for 
one-fourth of the country’s total trade volume. 


He pointed out that there c ist great potential and a 
bright future in the cooperation between the two coun- 
tries in such fields as fuel, power and transportation. 


He stressed that it is the priority of Mongolia’s foreign 
policy to develop friendly relations with China and 
Russia, two neighbors of Mongolia. 

Gombosuren and his party arrived here yesterday. In 
addition to Beying they are also scheduled to tour 
Tianjin and Nanj:ng. 


Spokesman on Opposition to Team Spirit Exercises 
SK0804005094 Seoul YONHAP in English 0040 GMT 
8& Apr 94 


[Text] Beijing, April 8 (YONHAP)—China opposes any 
military exercises or missile deployment in South Korea 
which could be detrimental to the casing of tensions in 
the region, Chinese Foreign Ministry Spokesman Wu 
Jianmin said Thursday. 


Responding to reporters’ questions about the deploy- 
ment of Patriot missiles in South Korea and the U.S. 
South Korean joint military exercise “Team Spirit,” Wu 
said China opposed any military activity that might 
exacerbate strains on the Korean peninsula. 

Wu emphasized that stability and the casing of tensions 
in the region are also in the interests of neighboring 
countnes, reiterating China's position that the North 
Korean nuclear problem should be solved through dia- 
logue. 


Asked whether Being would send a delegation to North 
Korea for President Kim Il-song’s 82nd birthday on 
April 15, the spokesman replied, “China has never sent 
any delegation to Pyongyang in connection with Kim's 
birthday.” 


Hosokawa Resigns Over Stalled Diet Budget Debate 
OW 0804083994 Beijing XINHUA in English 
0816 GMT 8 Apr 94 


[Text] Tokyo, April 8 (XINHUA)—Japanese Prime 
Minister Morithiro Hosokawa tendered his resignation 
today to take the responsibility for the stalemate in Diet 
deliberations on the state budget for fiscal 1994, caused 
by a persisting controversy over his dubious financial 
deals. 


“I have told the leaders of my coalition government d 
an emergency meeting of the cabinet of my intention to 
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” Hosokawa told a press conference at his official 
— 24 tae. “I have received their approval. he 


Foreign Ministry Spokesman Comments 
OW 0804111294 Beijing XINHUA Domestic Service in 
Chinese 1040 GMT 8 Apr 94 


[Text] Beijing, 8 Apr (XINHUA)—A Foreign Ministry 
spokesman said here today: We have taken note of the 
report on Japanese Prime Minister Morihiro 
Hosokawa's resignation, which is Japan's internal affair. 
He said: “Prime Minister Hosokawa has made precious 
efforts for promoting the development of friendly rela- 
tions between China and Japan. We hope that Sino- 
Japanese relations will continue their steady and healthy 
development.” 

Ine spokesman made this statement in response to a 
reporter's question on reactions to Prime Minister 
Hosokawa's resignation. 


Komeito Leader Comments 
OW 080405 3494 Beijing XINHU- in English 
0520 GMT # Apr 94 


jvext] Tokyo, April 8 (XINHUA)—Prime Minister 
Morihiro Hosokawa will announce his resignation to the 
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nation at a mid- afternoon news conference after con- 
vening a final cabinet mecting, Masayoshi Takemura, 
the chief government spokesman said. 


Japan Broadcasting Corp. quoted a leader of his ruling 
cvalition as saying that Hosokawa would resign to take 
responsibility for controversy over his personal finances, 
a coalition party leader said [sentence as received]. 


An extraordinary cabinet meeting is planned to be held 
at 0515 GMT, Takemura told reporters. 


Komeito party chief Yuichi Ichikawa said on television, 
“the prime minister told us he would resign from office.” 


Hosokawa had * opposition pressure to step 
down overall’ wh . a (952,000 U.S. dollars) loan 
he took in 19 om. trucking firm, later to figure in 
the money-ang ~~ s scandal which last year toppled 


the Liberal Dem a Party from power. 


The opposition has staged a month-long boycott of 
budget business in parliament, demanding Hosokawa 
allow a former aide to testify to the assembly on the 
matter. But Hosokawa refused. 


Ichikawa said that Hosokawa had tried all he could to 
clear up controversy over the loan issuc, but he had just 
learned of unspecified further illegalities over the cash. 


Hosokawa came to power lad August after his cight- 
party coalition defeated the long-ruling LDP in general 
elections. 

JU news agency reported that Hosokawa expressed his 
desire to resign in a meeting with leaders of his coalition 
government at the prime ministers official residence this 
afternoon. 


China To Issue Yen-Based Short-Term Funds in 
Japan 

OW0704151594 Beijing XINHUA in English 

1311 GMT 7 Apr 94 


[Text] Tokyo, April 7 (XINHUA)}—China International 
Trust and Investment Corporation (CITIC) yesterday 
signed an agreement with the Bank of Tokyo, enabling it 
to issue yen-denominated commercial paper worth up to 
15 billion Japanese yen. 


Under the accord, the maturities of the short-term funds 
range from two weeks to nine months. The interest rate 
will be fixed at the time of issue and the Bank of Tokyo 
will act as the issuing agent for China in the deal. 


Hong Yun-cheng, president of CITIC Industrial Bank, 
said that this short-term measure may help cut money- 
raising costs and diversify (China's access to the world’s 
capital markets. 


Hiroyuki Nakao, senior managing officer of the Bank of 
Tokyo, said: “China's creditability runs high in Japan. 
Banks and other financial institutions are ready to go 
with the cp [commerican papere] program 


FBIS-CHI-94-068 
8 April 1994 


This is the first time that China has moved to issuing 
commercial paper in an overseas capital market. 


OW 0804110394 Beijing XINHUA Domestic Service in 
Chinese 0741 GMT 8 Apr 94 


{By Zhang Yijun (1728 4135 03 


[Text] Beijing, 8 Apr (XINHUA)—In talks held at the 
Diaoyutai State Guesthouse this morning with Qad- 
minister of the State of Palestine and 


Qian Qichen said: Dispuics among countries can only be 
resiived through peace negotiations. The signing of the 
— Aere Agreement on Autonomy shows that 
the Palestinian issue can finally be resolved through 
peace negotiations. 

He said: The Middle East issue is a regional conflict 
which has continued since World War II, and the road to 


Qian Qichen said: China resolutely supports the peace 
process in the Middle East and, as always, « spports the 
just cause of the Palestinian people. 

Qaddumi thoroughly briefed Qian Qichen on the nego- 
tuations between Palestine and Israel and between other 
Arab countries and Isracl and on the situation in the 


occupied territones. 


Qaddumi stressed: The safety of Palestinians in the 
occupied territories should be effectively guaranteed *» 
accordance with the consistent resolution of the Ur: tc 
Nations. The PLO will continue to make unremit! 74 
efforts for a political solution to the Palestinian issuc 


He said: Isracl should withdraw its troops from the 
occupied territories as soon as possible, thereby ensuring 
the carly implementation of the Palestinian-Isracti 
Agreement. 


Qaddumi thanked the Chinese Government and peopic 
for their consistent support for the just cause of the 
Palestinian people 

After the talks, Qian Qichen and Qaddumi signed a 
Sino- Palestinian agreement on economic and technolog- 
ical cooperation. According to this agreement, the Chi- 
nese Government will grant the State of Palestine a 75 
million yuan interest-free loan. Since the Palestinian- 
Isracli Agreement was signed in September last year, to 
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support Palestine’s reconstruction China has provided 
Palestine with a 30 million yuan interest-free loan, built 
a school for the state free of charge, and presented 410 
tonnes of rice and 240 tonnes of sugar in gratuitous aid. 
This morning, the two foreign ministers also signed and 
exchanged notes on $500,000 in cash given to Palestine 
by China to support its reconstruction. 


Ambassador to Egypt Meets ‘Arafat 8 Apr 
OW0804 105094 Beijing XINHUA in English 
1025 GMT 8 Apr 94 


[Text] Cairo, April 8 (XINHUA)—Palestinian President 
Yasir ‘Arafat met with Chinese Ambassador to Egypt 
Yang Fuchang Thursday [7 April]. 


Arafat reviewed the latest developments of the Middle 
East peace process, particularly the Palestinian-Israeli 
negotiations on implementing the September 13 accord 
on Palestinian self-rule in the Gaza Strip and the West 
Bank area of Jericho. 


Arafat hoped that the negotiations will make headway 
as soon as possible and the accord on Palestinian self- 
rule will be put into effect in time. 


The Chinese ambassador told Araſat that China sup- 
ports the persistent efforts made by the Palestine Liber- 
ation Organization and the parties concerned to push 
forward the Middle East peace negotiations. 


Yang said he hoped that a just and comprehensive peace 
will be brought about in the Middle East as early as 


possible through negotiations. 


Arafat arrived here Wednesday for consultations with 
President Husni Mubarak of Egypt on all peace-related 
issues, especially the Palestinian-Israeli negotiations. 


West Europe 
Reportage on Visit by France's Balladur 


Li Peng Says Ties ‘Normal’ 
OW0704 161394 Beijing XINHUA in English 
1543 GMT 7 Apr 94 


[Text] Beijing, April 7 (XINHUA)}—“China always 
attaches great importance to its relations with France,” 
Chinese Premier Li Peng said in talks with his visiting 
French counterpart Edouard Balladur here this after- 
noon. 


Balladur said his current China visit is aimed at 
improving French-Chinese relations. 


According to a spokesman of the Chinese Foreign Min- 
istry, the talks between the Chinese and French prime 
ministers proceeded in a sincere and friendly atmo- 
sphere. 
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During the talks Chinese Premier Li said: “Through 
joint efforts, China and France reached understanding in 
resuming traditional friendly relations of cooperation in 
January this year. With the publication of the joint 
communique between the two governments, Sino- 
French relations returned to the normal track.” 


Li pointed out that although the world has seen tremen- 
dous changes in recent years, the importance of the 
Sino-French cooperation has not been reduced, but 
increased. 

The two countries, he continued, have many points in 


common in safeguarding world peace and promoting 
economic development. 


Economically, Li said, the two countries are mutually 
complementary, and the potential for the development 
of economic cooperation is great. 


He stressed that China would pursue long-term, stable 
and friendly ties of cooperation with France according to 
the principle of seeking common ground while reserving 
differences, mutual respect, mutual non-interference in 
each other’s internal affairs and equality and mutual 
benefit. 


Li appreciated the positive efforts Prime Minister Bal- 
ladur and the French Government had made to restore 
and improve the bilateral ties. 


“We should have an eye on the 21st century, and handle 
the bilateral ties strategically to make the Sino-French 
relations enjoy healthy development,” Li said. 


The premier said that China and France have bright 
prospects in developing their economic and trade coop- 
eration since the economy of China has entered a sus- 
tained, rapid and healthy development track, thus 
making it possible for China to expand its economic and 
trade cooperation with every countries in the world 
including France. 


Secondly, he said, France has advantages in the fields of 
transportation, energy and telecommunications and 
these sectors are just China's priority for development. 
China welcomes more French enterprises to participate 
in competition in China on the basis of equality. 


Thirdly, Li said, China always take a positive attitude 
towards the development of its trade and economic 
cooperation with France. 


He hoped that French enterprises would strengthen their 
competitiveness in the Chinese market so as to expand 
Sino-French trade and economic cooperation. 


Balladur also believed there are great potentials for 
France- China cooperation. 


He said the future visits of Chinese and French ministers 
will promote bilateral trade and economic cooperation. 


Li and Balladur also discussed the possibilities of coop- 
eration on important projects. They agreed that the two 
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sides, keeping the momentum of high-level contacts, will 
strengthen political consultations and confirm the mem- 
orandum of consultations between foreign ministers and 
deputy foreign ministers, which was reached this Jan- 
uary when Chinese Vice-Premier and Foreign Minister 
Qian Qichen visited France. 


Touching on issues of China's re-entry in GATT, Bal- 
ladur said that France supports China to resume its 
founding party position in GATT, and thus become a 
founding nation in the world trade organization. 


Li expressed his thanks for this. 


The Chinese premier briefed Balladur on U.S. Secretary 
of State Christopher’s China visit, and explained China’s 
principled stand on human rights issues. 


Balladur briefed Li on France’s views over the rights 
issue, saying that France, having no intention to interfere 
in other nation’s internal affairs, is willing to discuss the 
issue with other countries on an equal footing. 


Premier Li, at the guests’ request, also briefed them on 
China’s independent policy of foreign affairs and its 
relations with its neighbors. 


The prime ministers exchanged views on international 
and regional issues of common concern. They noted that 
they share views on many issues. The two sides agreed 
that both China and France are influential nations in 
international affairs, and that the maintenance of good 
relations between them accords with the fundamental 
interests of the two sides and the world peace and 
stability as well. 


Among those present at the talks were Chinese Vice- 
Premier and Foreign Minister Qian Qichen, Chairman 
of the Chinese Government Reception Committee and 
Minister of Power Industry Shi Dazhen, French Foreign 
Minister Alain Juppe, and Minister of Industry, Posts, 
Telecommunications and Foreign Trade Gerard 
Longuet. 


Prior to the talks, Premier Li presided over a welcoming 
ceremony for Prime Minister Balladur. 


In the evening, Li hosted a banquet in honor of Balladur 
and his party. 


This afternoon, Zhou Jue, vice-chairman of the Foreign 
Affairs Committee of the National People’s Congress of 
China, held working talks with Vice-Presidents Gilles de 
Robien and Pierre-Andre Wiltzer of the National 
Assembly of France. 


Balladur arrived here this morning as Premier Li's guest 
on a four-day official visit to China. 


Holds Talks With Li Peng 


OW0704201894 Beijing XINHUA Domestic Service in 
Chinese 1455 GMT 7 Apr 94 


By reporter Zhang Rongdian (1728 2837 0368) 
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[Text] Beijing, 7 Apr (XINHUA)—State Council Pre- 
mier Li Peng held talks with French Prime Minister 
Edouard Balladur in the Great Hall of the People this 
afternoon. 


Li Peng emphatically pointed out that China has always 
treasured Sino-French relations. Balladur said that his 
current China visit is aimed at promoting the develop- 
ment of French-Chinese relations. 


The talks proceeded in a sincere and friendly [cheng zhi 
you hao 6134 2304 0645 1170] atmosphere. 


Li Peng warmly welcomed the visit to China by Balladur 
and his party. He said: “China and France reached an 
understanding on the restoration of their traditional 
friendly cooperation through their joint efforts. The 
governments of the two countries issued a joint commu- 
nique on 12 January, thereby enabling Sino-French 
relations to return to the track of normal development.” 


Li Peng pointed out: Both China and France are great 
nations. They are permanent members of the UN Secu- 
rity Council. Although tremendous changes have taken 
place in the international situation in recent years, the 
importance of their cooperation has not been reduced 
but rather has increased. They have many points in 
common in safeguarding world peace and promoting 
economic development. Economically, there is a very 
strong possibility for China and France to complement 
each other, and the potential for development [in this 
area] is very great. He emphatically pointed out: “China 
is willing to develop long-term, stable, and friendly 
cooperation with France according to the principle of 
seeking common ground while reserving differences; of 
mutual respect, noninterference in each other's internal 
affairs, equality, and mutual benefit. Prime Minister 
Balladur and the current French Government have made 
positive efforts to restore and improve bilateral rela- 
tions. We would like to express our appreciation for this. 
We should have an eye on the 21st century and treat and 
handle Sino-French relations strategically to make them 
enjoy further healthy development.” 


Touching on bilateral economic relations and trade, Li 
Peng said: There are practical and good prospects for 
China and France to carry out trade and economic 
cooperation. This is because, first, China's economy has 
entered a track of sustained, rapid, and healthy develop- 
ment [chi xu kuai su jian kang di fa zhan 2170 4958 1816 
6643 0256 1660 4104 4099 1455] at present. This 
provides tremendous possibilities for China to expand 
economic relations and trade with every other country of 
the world, including France. Second, transportation, 
energy, and telecommunications and other infrastruc- 
tural industries are the sectors receiving priority for 
development in China's economy, whereas these fields 
are French enterprises’ strong points. China welcomes 
French enterprises to participate in competition on an 
equal basis in China. Third, the Chinese Government 
adopts a positive attitude on developing mutually bene- 
ficial trade and economic cooperation with France. 
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Quite a number of French enterprises have conducted 
cooperation with China for a long time. They remained 
dedicated to mutually beneficial cooperation even when 
Sino-French relations hit a snag. 


Li Peng expressed his hope that French enterprises 
would enhance their competitiveness in the Chinese 
market so as to be conducive to further developing and 
expanding Sino-French trade and economic cooperation. 


Prime Minister Balladur spoke highly of the importance 
of French-Chinese relations. He noted he believed that 
the potential for cooperation between the two countries 
is very great. He said: Minister of Industry, Post, Tele- 
communications, and Foreign Trade Longuet will soon 
lead French entrepreneurs in visiting China to promote 
trade and economic cooperation between France and 
China. The French side also welcomes the visit to France 
to be made soon by Minister of Power Industry Shi 
Dazhen. 

The two premiers also discussed the possibilities of 
cooperation in important projects and the prospects for 
the grain trade. They agreed that both sides will maintain 
the momentum of mutual visits by high-level officials, 
strengthen political consultations, and confirm the 
understanding on holding regular meetings and consul- 
tations between the two countries’ foreign ministers and 
deputy foreign ministers which was reached this January 
when Vice Premier Qian Qichen made an official visit to 
France. 


Touching on the issue of China’s “reentry into the 
GATT,” Balladur said that France supports China in 
resuming its status as a signatory state to the GATT and 
thus becoming a founding member of the World Trade 
Organization. Li Peng expressed his thanks for France's 
support. 


Li Peng also briefed his guests on U.S. Secretary of State 
Christopher's recent China visit, and he explained 
China’s principled stand on the human rights issue. 
Balladur briefed his host on France’s stand on the human 
rights issue, saying that France has no intention of 
interfering in other nations’ internal affairs and that it is 
willing to discuss the issue with other countries on the 
basis of equality. 


At the request of his guests, Li Peng briefed them on 
China’s independent, peaceful foreign policy and its 
relations with neighboring countries. The two premiers 
also exchanged in-depth views on wide-ranging interna- 
tional and regional issues of common concern, and they 
noted that the stands of both sides have a lot in common. 
Both sides unanimously expressed their belief that China 
and France are influential nations in international affairs 
and that maintaining good relations between them 
accords with their fundamental interests and is condu- 
cive to world peace and stability. 


Among those present at the talks were Qian Qichen, 
State Council vice premier and concurrently foreign 
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minister; Shi Dazhen, chairman of the Chinese Govern- 
ment Reception Committee and minister of power 
industry; French Foreign Minister Juppe; and French 
Minister of Industry, Post, Telecommunications, and 
Foreign Trade Longuet. 


Prior to the talks, Li Peng presided over a welcoming 
ceremony for Balladur. In the evening, Li Peng hosted a 
banquet in honor of Mr. and Mrs. Balladur and their 


party. 


This afternoon, Zhou Jue, vice chairman of the National 
People’s Congress Foreign Affairs Committee, held 
working talks with Gilles de Robien and Pierre-Andre 
Wiltzer, vice presidents of the French National 
Assembly, in the Great Hall of the People. 


Balladur arrived in Beijing this morning at the invitation 
of Li Peng to begin a four-day official visit to China. 


Li Presides Over Welcome 


OW0704214194 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 7 Apr 94 


[From the “National Hookup” program] 


[Text] French Prime Minister Edouard Balladur arrived 
in Beijing this morning to begin a four-day official visit 
to China. Balladur is visiting China at the invitation of 
Premier Li Peng. During his visit, he will exchange views 
with Chinese leaders on further developing Sino-French 
relations, including economic and trade relations. 


Among those who accompanied Prime Minister Balladur 
in his visit to China were his wife; the French foreign 
minister, the French minister of industry, post, telecom- 
munications, and foreign trade; and the vice presidents 
of the French National Assembly. 


This afternoon, Premier Li Peng presided over a wel- 
coming ceremony for Prime Minister Balladur and his 
party on the square outside the eastern gate of the Great 
Hall of the People. Zhu Lin, Premier Li Peng's wife; 
Qian Qichen, State Council vice premier and concur- 
rently foreign minister, and his wife, (Zhou Hanqiong): 
and Shi Dazhen, chairman of the Chinese Government 
Reception Committee and minister of power industry, 
attended the welcoming ceremony. 


After the ceremony, the Chinese and French premiers 
held talks in the Great Hall of the People. 


This afternoon, Wu Yi, foreign trade and economic 
cooperation minister, met with Gerard Longuet, French 
minister of industry, post, telecommunications, and for- 
eign trade, who accompanied Balladur on his visit to 
China. 
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Balladur Rejects Interference 


HK0704 130294 Hong Kong AFP in English 1230 GMT 
7 Apr 94 


[Text] Beijing, April 7 (AFP)—French Prime Minister 
Edouard Balladur gave assurances Thursday his govern- 
ment would not “interfere” in China’s internal affairs, 
including the human rights issue, a Chinese official said. 
“France has no intention to interfere in the internal 
affairs of other countries and France is willing to discuss 
the issues with other countries on un equal footing,” 
Chinese Foreign Ministry Spokesman Wu Jianmin 
quoted Balladur as telling Premier Li Peng in a meeting 
Thursday. Wu said the comment came as the two sides 
discussed the issue of human rights, with Li briefing 
Balladur on U.S. Secretary of State Warren Christo- 
pher’s recent visit. “It is obvious that China and France 
have different views on the human rights issue. We also 
noted that the French side will not interfere in the 
internal affairs of other countries,” said Wu. 


The spokesman said the French leader did not bring up 
the recent arrest of China’s leading dissident Wei Jing- 
sheng during the meeting. 


Spokesman Cites Li Peng Remarks 


HK0704 140294 Hong Kong AFP in English 1346 GMT 
7 April 94 


[By Tiffany Bown] 


[Text] Beijing, April 7 (AFP)}—French Prime Minister 
Edouard Balladur gave assurances Thursday [7 April] his 
government would not “interfere” in China’s internal 
affairs, including the human rights issue, a Chinese 
official said. 


“France has no intention to interfere in the internal 
affairs of other countries and France is willing to discuss 
the issues with other countries on an equal footing,” 
Chinese foreign ministry spokesman Wu Jianmin quoted 
Balladur as telling Premier Li Peng Thursday. Wu said 
the comment came as the two leaders discussed the issue 
of human rights during talks between their delegations. 


“It is obvious that China and France have different 
views on the human rights issue. We also noted that the 
French side will not interfere in the internal affairs of 
other countries,” said Wu. 


The spokesman said Balladur, on the first official visit 
here by a French premier in 16 years, did not bring up 
the arrest last week of China's leading dissident Wei 


Jingsheng. 


Balladur spokesman Bernard Brigouleix said later that 
during the meeting the French prime minister had 
recalled that France “has a traditional interest in human 
rights everywhere in the world.” 


Brigouleix also said Li had agreed to Balladur's sugges- 
tion of a private meeting, together with their foreign 
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ministers, after the working-level talks to discuss human 
rights including the issue of Tibet, but gave no details. 


The two premiers also discussed the development of 
bilateral ties following the January normalisation of 
relations, which turned frosty in 1992 over the previous 
French administration's sale of 60 French Mirage 2000-5 
aircraft to China’s rival Taiwan. 


That contract, worth several billion dollars, resulted in 
the closure of the French consulate in the southern city 
of Guangzhou in January 1993 and the exclusion of 
French companies from bidding for lucrative Chinese 
contracts. The Chinese have agreed to reopen the consu- 
late, Brigouleix said, although no firm date has yet been 
set. 


Wu did not confirm the reopening, but quoted Li as 
expressing China’s “appreciation” for the “great efforts” 
of Balladur’s administration to improve ties. 


On the economic front, the Chinese premier said French 
companies had “their advantages in the fields of trans- 
port, energy and telecommunications, all of which were 


priority development areas. 


But he added that they must do more if they wish to 
compete in the “fierce” Chinese market. “French enter- 
prises are quite competitive in certain areas, but also lack 
competitiveness in comparison with other countries,” 
Wu quoted Li as saying. 


The spokesman announced that French Minister of 
Industry, External Trade and Telecommunications 
Gerard Longuet would soon lead a business delegation to 
China. Wu also said Beijing would give “positive con- 
sideration” to requests from Paris for China to buy 
French wheat. 


The two premiers also discussed the North Korean 
nuclear crisis, with Balladur calling for China to exert its 
influence over its Stalinist ally to open its nuclear 
facilities to international inspection. 


Li responded by reiterating Beijing's stand that “China 
has only a limited role to play” and urging a resolution 
through dialogue between the parties directly involved. 
The foreign ministry spokesman described the atmo- 
sphere of the talks as “very good,” saying the two 
premiers had pledged to keep up the momentum of 
high-level exchanges. 


However, Wu was unable to announce that Balladur had 
extended an invitation to Li for a reciprocal visit—in a 
conspicuous departure from usual protocol. 


Balladur, whose four-day visit coincides with the 30th 
anniversary of diplomatic ties between France and 
China, is accompanied by Foreign Minister Alain Juppe 
and Longuet. 


He is to meet Friday with President Jiang Zemin, before 
leaving for Shanghai Saturday. 
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Official Comments on Visit 


HK0704113894 Beijing CHINA DAILY in English 
7 Apr 94 p 2 


[By Wu Yunhe: “Fresh Start for Deals With French”) 


[Text] The arrival of French Premier Edouard Balladur 
will push Sino-French business relations into a new era, 
a senior Chinese trade official predicted yesterday. 


The French premier flies into Beijing for a four-day visit 
today and is the most senior French politician to visit 
China since 1989. 


“China expects Balladur's visit to help push the devel- 
opment of the two nations trade and economic cooper- 
ation,” said Tong Jiemin, deputy director-general of the 
Ministry of Foreign Trade and Economic Cooperation 
(Moftec). 


The Chinese Government always attaches high impor- 
tance to its business relations with France, a major 
economic power with high technology, said Tong, who is 
responsible for European affairs. 


“We're willing to restore the good economic relations 
with France that we had before 1989 and we hope the 
economic co-operation and trade which has already 
started between the two nations will develop for a long 
period,” he added. 


Sino-French relations deteriorated in 1992 when the 
French government approved the sale of weapons to 
Taiwan, one of China’s provinces. 


Tong said China welcomes French enterprises to join the 
competition for the lucrative Chinese market with other 
foreign firms. 


China is expected to import at least $1,000 billion 
between now and the year 2000. 


And Sino-French economic co-operation has a good 
foundation, especially in energy, transport, telecommu- 
nications, chemicals, agriculture and raw materials. 


“We hope France will continue its exploitation of busi- 
ness possibilities in these sectors as other developed 
countries have done,” said Tong. 


He promised the Chinese Government will help small 
and medium- sized enterprises in France to cooperate 
with their Chinese counterparts. 


China has 410,000 small enterprises, many of them 
operating in rural areas, and they have become a major 
force in the economy. 


Many small Chinese firms are looking for foreign part- 
ners to start joint ventures to open domestic and foreign 
markets. 


Bilateral trade between France and China rose 30 per- 
cent to nearly $3 billion last year. 
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China’s imports of French goods rose 10 percent to $1.64 
billion and its exports rose 60 percent to $1.29 billion. 


Many French companies have pumped money into co- 
operative projects with Chinese firms as the two nations 
have begun to trade more. 


By the end of last year, French companies had invested 
$889 million in 549 projects in China. Most of the 
projects are located in coastal areas. 


Guangzhou Peugeot, a joint venture making cars in 
Guangdong Province, is one of the largest foreign- 
invested enterprises in China. It is also the third largest 
foreign-invested car producer in the country. 


ee France’s Juppe Hold Talks in 
pr 

OW0804091294 Beijing XINHUA Domestic Service in 
Chinese 0712 GMT 8 Apr 94 


[by reporter Zhang Rongdian (1728 2837 0368) 


[Text] Beijing, 8 Apr (XINHUA)—Chinese Vice Pre- 
mier and Foreign Minister Qian Qichen held talks with 
French Foreign Minister Alain Juppe at the Diaoyutai 
Guesthouse this morning. The French foreign minister is 
accompanying Premier Balladur on a visit to China. 


Qian Qichen said the two prime ministers held very good 
talks yesterday and had reached an extensive agreement 
on many issues. Juppe said the two prime ministers held 
very positive and constructive talks, adding the French 
side was satisfied with the results. 


In a friendly atmosphere the two foreign ministers 
exchanged views on bilateral relations and on some 
international and regional issues. 


Touching on the Cambodian issue, Qian Qichen said 
that China and France have cooperated very well on the 
question of Cambodia and both have made contribu- 
tions to the settlement of the issue. He said: The United 
Nations’ actions were successful in Cambodia where a 
new government has been formed. China has consis- 
tently supported King Sihanouk as the leader of Cam- 
bodia and will continue to do so. The Cambodian issue 
has now been settled as an international issue, therefore 
the domestic issues are internal affairs of Cambodia and 
those issues should be settled by the Cambodian people 
themselves. 


Juppe indicated he shared Oian's view. He said France 
and China have cooperated very well on the Cambodian 
issue, expressing the hope that such cooperation should 
continue. 


Briefing Qian on the latest development in the Bosnia 
and Herzegovina region, Juppe said a new situation has 
emerged in Sarajevo where the residents have begun to 
live a normal life. However, there is still a long way to go 
before the final settlement of the problems, and an 
overall view is needed by all the parties concerned. 
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Qian Qichen said he hoped that the efforts for a settle- 
ment of the Bosnia and Herzegovina question make new 


progress through negotiations. 


At the request of the guest, Qian briefed Juppe on 
China's position on the question of Hong Kong. 


Further on Qian-Juppe Talks 


0W0804074794 Beijing XINHUA in English 
0714 GMT 8 Apr 94 


[Text] Beijing, April 8 (XINHUA)Y— Chinese Vice- 
Premier and Foreign Minister Qian Qichen and visiting 
French Foreign Minister Alain Juppe have held talks 
today on bilateral relations, and international and 
regional issues. 


Qian said the two prime ministers held very good talks 
Thursday [7 April] and had reached an extensive agree- 
ment on many issues while Juppe described the talks as 
very positive and constructive, saying the French side 
was Satisfied with the results. 


The two foregin ministers agreed that China and France 
have cooperated very well on the question of Cambodia 
and both have made contributions to the settlement of 
the issue. Such cooperation should continue, Juppe said. 


Qian noted that the United Nations’ actions were suc- 
cessful in Cambodia where a new government has been 
formed. He pointed out that the Cambodian issue has 
now been settled as an international issue, therefore the 
domestic issues are internal affairs of Cambodia and 
those issues should be settled by the Cambodian people 
themselves. Juppe shared Qian’s view. 


Qian reaffirmed China’s continuing support to King 
Sihanouk as the leader of Cambodia. 


Briefing Qian on the latest development in the Bosnia 
and Herzegovina region, Juppe said a new situation has 
emerged in Sarajevo where the residents have begun to 
live a normal life. 


However, there is still a long way to go before the final 
settlement of the problems, and an overall view is 
needed by all the parties concerned, Juppe said. Qian 
hoped that the efforts for a settlement of the Bosnia and 
Herzegovina question make new progress through nego- 
tiations. 


Qian briefed Juppe on China’s position on the question 
of Hong Kong. 


Juppe on Sino-French Relations 


OW0704 140894 Beijing XINHUA in English 
1349 GMT 7 Apr 94 


[Text] Paris, April 7 (XINHUA)—France’s Foreign Min- 
ister Alain Juppe has emphasized that his visit to China 
with Prime Minister Eduard Balladur is to mainly 
restore political relations which had deteriorated 
between the two countries. 


FBIS-CHI-94-068 
8 April 1994 


On the eve of Balladur’s first official trip to China, and 
in an interview published here today by LE LIBERA- 
TION, Juppe said worsened Sino-French relations 
caused by France's sale of Mirage fighters to Taiwan 
should be past history. 


He stressed that France cannot continue discord with 
China, citing economic, political, strategic and popula- 
tion factors, and he suggested that there is no great 
difference between their two foreign policies. 


Replying to criticism that the four day visit will not bring 
a flood of new deals, Juppe said that there is no reason 
why France should not develop relations with a country 
as big as China but explained that, in his view, this was 
not a commercial trip. 


“It is to restore political relations. he said. “Reentering 
into China’s markets requires much work and needs 
time.” 


Qiao Shi Meets Berlin Delegation 7 Apr 
OW0704143394 Beijing XINHUA in English 
1310 GMT 7 Apr 94 


[Text] Beijing, April 7 (XINHUA)—Qiao Shi, chairman 
of the Standing Committee of the National People's 
Congress, met with a Berlin delegation led by the city's 
mayor Eberhardt Diepgen here this afternoon. 


During the meeting Qiao congratulated Berlin and Bei- 
jing on cementing friendly-city ties. 


Berlin left him with a deep and beautiful impression, 
Qiao said, when recalling his visit to Berlin in January. 


Qiao noted that there will be more exchanges and 
cooperation between Beijing and Berlin, given sustained 
development of Sino- German relations of friendship. 


He was glad that an agreement between Beijing and 
Berlin had been signed for their sister-city relations and 
a memorandum made on their exchanges from 1994 to 
1995, Qiao said, hoping that exchanges will be strength- 
ened and cooperation implemented in various fields. 


Diepgen said that his current tour in Beijing has 
improved mutual understanding. 


With the German-Chinese relations going on the right 
track, he said, new developments will be witnessed 
between Berlin and Beijing, and the two cities can 
cooperate for mutual benefit in infrastructure, telecom- 
munications, environmental protection and revamping 
China’s small- and medium-sized enterprises. 


Li Qiyan, Beijing’s mayor, attended the meeting. 
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XINHUA Interviews Portugal's Prime Minister 


OW0804015894 Beijing XINHUA in English 
0120 GMT 8 Apr 94 


[Text] Lisbon, April 7 (XINHUA)}—Portugal Prime 
Minister Anibal Cavaco Silva has said that his govern- 
ment hopes to further develop a comprehensive relation- 
ship with China. 

In an interview with XINHUA reporters here on the eve 
of his trip to China, the prime minister said that the 
relations with China are one of Portugal's major foreign 
policy pnorities. 

He said his upcoming visit to China is aimed at pro- 
moting bilateral relations including economic coopera- 
tion and marking the 7th anniversary of the signing of 
the Sino-Portuguese joint declaration on Macao. 

The prime minister said about 60 Portuguese entrepre- 
neurs will accompany him on his tour to explore business 
opportunities in China. 

On the issue of Macao, he said that the signing of the 
Joint Declaration was a historic event of great signifi- 
cance. 
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Portuguese government, Silva said, will continue to 
pursue three objectives on the issue: Stability, progress 
and confidence building. 


He said that the Portuguese-Chinese Joint Liaison 
Group has been working well and the second half of 
Macao’s transitional period will be smooth. 


Finland's Aho Visits Shanghai, Notes Economic 
Development 


LD0704122494 Helsinki Suomen Yleisradio Network in 
Finnish 1000 GMT 7 Apr 94 


[Text] Prime Minister Esko Aho, who is in Shanghai, has 
studied China's rapid economic development and new 
large projects. He was especially briefed on the Pudong 
special economic zone, which foreign enterprises are 
induced to invest in. Of Finnish enterprises, Nokia 
[telecommunications] is already represented there. The 
economic briefing by the Shanghai city leadership 
revealed that China will no longer establish any new 
special economic zones. 

Prime Minister Aho also attended a ceremony in 
Shanghai at which Kone Oy [elevator and crane com- 
pany] signed its latest elevator deal with China. The deal 
is worth nearly 30 million Finnish markkas. 
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Political & Social and Professional Federation, as saying during meetings 
in Beijing that, as executive officials, they would not 

Beijing Police Arrest Dissident Xu Wenli interfere with the Judiciary. 
3d Action in Week Mr Zhu, also head of the People’s Bank of China, denied 


HK0804084694 Hong Kong AFP in English 0826 GMT 
8 April 94 


[Text] Beijing, April 8 (AFP)}—Chinese dissident Xu 
Wenli was detained by police Friday, his wife said, in the 
third such action against pro-democracy activists in a 
week. 

Xu was picked up by police on Thursday then returned 
home around midnight, but was detained again on 
Friday, the wife, Kang Tong, said. 


Xu, 49, is a former activist in the 1978-79 pro- 
democracy movement who was freed last year after 12 
years in jail. 

In the past week, China’s most famous dissident, Wei 


Jingsheng, and his secretary, Tong Yi, have also been 
detained. 


Wang Dan Urges Release of Wei, Xu 


HK0804 110794 Hong Kong AFP in English 1050 GMT 
8 April 94 


{Text} Beijing, April 8 (AFP)}—Former student democ- 
racy leader Wang Dan called on the government later 
Friday to release both Wei and Xu. 


“I am surprised by these arrests and I call on the 
government to release them immediately.“ he told AFP 


by telephone. 


“The situation is much more tense than last year. Wang 
added, although he said he had not been troubled by the 
police recently. Wang was one of the leaders of the 
student-led democracy protests in 1989 in Beijing's 
Tiananmen Square which ended in a bloody military 
crackdown. 


Fellow dissident Yang Zhou said the arrest of Xu had 
roused considerable concern in dissident circles. It is a 
fresh attempt to intimidate those who are fighting for 


democracy,” he said by telephone from Shanghai. 


“It may also be an attempt to stifle any action against the 
authorities during Balladur visit,” added Yang, who is 
the founder of the Chinese human rights association. 


Zhu, Qian Deny Involvement 
11K0804014694 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Apr 94 p 7 


[By So Lai-fun in Beijing and Chan Wai-fong] 


[Excerpt] Chinese Vice-Premiers Zhu Rongji and Qian 
Qichen yesterday denied they had played a role in 
determining the outcome of the Xi Yang case. They were 
quoted by Vincent Lo Hong-sui, head of the Busi~ess 


reports that he had ordered a stiff sentence for Hong 
Kong reporter Xi, who was accused of stealing financial 
secrets. The Politburo Standing Committee did not 
discuss legal cases, he said. 


The comments came as Beijing rejected calls to release 
more details on the conviction of Xi who was sentenced 
to 12 years’ jail. [passage omitted] 


Joint Liaison Group Leader Comments 


HK080405 1494 Hong Kong WEN WEI PO in Chinese 
8 Apr 94 pall 


Report: “Guo Fengmin Talks About Xi Yang Case, 
Stresses That It Is Completely China's Internal Affair’’] 


[Text] Guo Fengmin, the Chinese leader of the Sino- 
British Joint Liaison Group [JLG], stressed when talking 
about MING PAO reporter Xi Yang's case, that it was 
absolutely a matter of China's internal affairs because it 
was handled in accordance with the law of China. 


Last night, Guo Fengmin attended a spring get-together, 
sponsored by the Chinese Enterprises’ Association, 
where reporters asked him questions about the Xi Yang 
case. One reporter asked: “Do you think it is appropriate 
for the Hong Kong government to issue a statement on 
the Xi Yang case?” Guo Fengmin answered: “This 
matter is China's internal affair and should be handled 
in accordance with the law of China.” 


Guo Fengmin added: The State Council Foreign Min- 
istry spokesman has made it very clear that the Xi Yang 
case is a matter which has been handled according to the 
law of China. As for the concrete details, he said that, as 
the leader of the JLG, he did not have much under- 
standing of the case. However, he stressed that the Xi 
Yang case did not have any bearing on Hong Kong 
journalists’ normal news-gathering activities and, 
because state secrets were involved, such a case, 
according to China's law, could not be tried openly. 


Zou Jiahua Inspects Jilin 


SK0804025494 Changchun Jilin People's Radio 
Network in Mandarin 1030 GMT 7 Apr 94 


[Text] Zou Jiahua, member of the Political Bureau of the 
CPC Central Committee and vice premier of the State 
Council, came to Jilin Province to inspect work from 2 
to 6 April. He pointed out that in doing economic work 
currently, we should keep the overall interests in view, 
implement central principles and policies in line with 
specific local conditions, focus on ending the deficits and 
increasing the profits of state-owned enterprises to pro- 
mote their reform and development, further consolidate 
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the position of agriculture as the foundation, and ſacili- 
tate coordinated and healthy development in industrial 


During his inspection tour in Jilin, Comrade Zou Jiahua 
heard reports by responsible comrades of Jilin Province 
and, accompanied by He Zhukang, secretary of the 
provincial party committee, and Gao Yan, provincial 
governor, went to Changchun, Jilin, and Liaoyuan to 
inspect the No. | Motor Vehicle Group Company, the 
Jilin Chemical Industrial Company, Liaoyuan Coal 
Mining Administration, and other large- and medium- 
sized state-owned enterprises and several enterprises 
that had suspended production totally or partially. He 
also visited peasant households to learn about peasants’ 
lives and their preparation for spring farming. 


After hearing a report by a responsible comrade of the 
Jilin Provincial party committee, Comrade Zou Jiahua 
said: Jilin Province has won good results in economic 
construction over the past few years. It has achieved 
fairly rapid development in reform, opening up, and 
other undertakings, improved people’s living standard, 
and maintained social stability. In improving large- and 
medium-sized state-owned enterprises and strengthening 
the position of agriculture as the foundation, in partic- 
ular, it has adopted some realistic and effective measures 
to conduct beneficial explorations and experiments. Its 
ideas and measures for the next step of work are also 
clear and feasible. Making unremitting efforts, it will 
certainly see the result of new achievements. 


Comrade Zou Jiahua pointed out: At present, we should 
regard state-owned enterprises, especially large- and 
medium-sized state-owned enterprises’ effort to end def- 
icits and increase profits, as an important link of eco- 
nomic work. Governments at all levels and pertinent 
departments should make active efforts to provide a 
good external environment for improving large- and 
medium-sized state-owned enterprises, do a good job in 
investigation and study, give different guidance 
according to different conditions, and work out specific 
methods for every enterprise. Enterprises should keep 
the major target of establishing the socialist market 
economy system in view and focus on market demand in 
doing work. The key to this is to make continuous efforts 
to develop the new products that meet market demand, 
are of high quality, and yield good economic returns and 
to reduce production cost and improve efficiency. Enter- 
prises should accelerate their technical transformation, 
which should be carned out in an orderly manner every 
year. When conducting technical transformation, they 
should aim at achieving technological advance and never 
regard expanding floor space and increasing personnel as 
their purpose of development or continue to adopt old 
technology, old measures, and old equipment. To resolve 
fund shortages, they should not rely merely on higher 
levels. They should raise funds from various channels, 
succeed in tapping their own potential, increase the 
proportion of the funds owned by themselves in the 
circulating funds, and reduce their reliance of banks as 
much as possible. Meanwhile, they should properly 
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address the specific difficulties encountered by some 
enterprise workers in the process of deepening reform to 
safeguard and stabilize the overall situation. 


Zou Jiahua emphasized: Industry and agriculture should 
be developed in a coordinated manner. As the raw 
material base for industry and the market for industrial 
products, agriculture and the rural economy, if falling 
behind in development, will restrict industrial develop- 
ment. In current agricultural development, we should 
first arrange well the development of basic farm prod- 
ucts, such as grain, cotton, and oil-bearing seeds. Mean- 
while, we should guide the rural economic work in such 
as way that the rural economy is comprehensively devel- 
oped and peasants’ income increased. We should make 
overall arrangements for agriculture, rural economy, and 
peasants’ income. When agriculture and rural economy 
are developed and peasants’ income is [words indistinct] 
increased, industrial development will be promoted. In 
agricultural production, we should restructure crops, 
encourage peasants to develop livestock breeding, and 
greatly develop the intensive processing industry and the 
township enterprises that use farm products as raw 
materials while stabilizing the acreage sown to grain, 
stabilizing grain output, and stabilizing [words indis- 
tinct]. We should regard the increase of productivity and 
per-unit yields as an important link in agricultural devel- 
opment. 

Zou Jiahua said: China's current economic situation is 
good. The desire of some localities and some comrades 
for faster development is good. However, they should 
guide work according to the law governing economic 
development. They should proceed from the actual con- 
ditions in economic work and the national capacity and 
select proper priorities of development to make the 
economy develop in a sustained, rapid, and healthy 
manner. 


Zou Jiahua urged: Local economic development should 
be based on specific local conditions. All localities 
should develop the economy that reflects their own 
advantages and characteristics; and they should support 
their own pillar and backbone enterprises. Auto and 
chemical industries are Jilin's advantageous industries. 
and black earth is its advantageous resource. In its 
endeavor of development and construction, it should 
fully develop these advantages to make them still better. 


Others accompanying Vice Premier Zou Jiahua during 
the inspection tour were Zeng Peiyan, vice minister in 
charge of the State Planning Commission, Zhang Kezhi, 
deputy secretary general of the State Council General 
Office; and Li Zibin, vice minister of chemical industry. 


Drug Companys Licenses Aimed at Black Market 


HK0804030094 Beijing CHINA DAILY in English 
8 Apr 94 / 


[By staff reporter Zhu Bao: “Local State Licenses To 
Clean Up the Drug Trade 
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[Text] The government is introducing local authority 
licenses for all pharmaceutical traders from July in a bid 
to crack down on the black market in fake and shoddy 


drugs. 


All producers and dealers must apply to their provincial 
health and pharmaceutical administrations for the new 
licenses by the end of the year, according to the Ministry 
of Public Health. 

Unlicensed traders will be shut-down and punished 
starting from next year. 


Hospital laboratories will also need licenses under the 
new system, said the ministry s Pharmaceutical Admin- 
istrative Department. 


The registration scheme aims to upgrade the country's 
pharmaceutical industry and ensure the safety and effec- 
tiveness of its products. 


And it will crackdown on the production and sale of 
substandard drugs, the ministry said. 


All drug producers will have to pass rigorous hygiene 
standards, which cover staff, facilities, raw materials and 


packaging. 

And their production processes will be fully inspected. 
Drug businesses which fail to meet the stipulations of the 
State Pharmaceutical Law will be required to come up to 
standard by a set deadline or face being shutdown. 
Traders which pass the inspection will be given a licence 
by the end of this year. 

Both the Ministry of Public Health and the Siate Phar- 
maceutical Administration have stepped up prepara- 
tions for applications and inspections. 

And improved controls over the medicine industry will 
help China’s pharmaceutical sector come up to advanced 
international standards, said Qi Mojia, Director of the 
State Pharmaceutical Administration. 

More international standards and tech- 
niques will be introduced, he said. 

And regular quality-control inspections will encourage 


medicine makers to improve their manufcturing 
methods, he said 


Quality has improved over the past year, Qi said. 

And government standards have become more rigorous. 
The ministry has revised the “national standard for 
medicinal product quality promulgated in 1988, 
bringing it into line with World Health Organization 
(WHO) guidelines. 

The new standard obliges pharmaceutical producers to 


improve quality control and report any patient side- 
effects to the local health authorities. 
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Over 95 percent of pharmaceutical plants surveyed 
reached State standards last year. 


Medicine exports came to moe than $1.4 billion last 
year, an increase of 10 percent over 1992. 


But an illegal medicine market still exists in the country, 
Qi said 

Profiteers continue to produce and sell fake and substan- 
dard medicines. 


Beijing Launches ‘Youth Civilization’ Campaign 
OW0804090394 Beijing XINHUA in English 
0839 GMT 8 Apr 94 


[Text] Beijing, April 8 (XINHUA)}—Four exemplary 
Lr China's Civil Aviation Departments 
were named “youth civilization models” here today. 


They are the first set of “youth civilization models set 
up in the country, said an official from the Central 
Committee of the Chinese Communist Youth League 
(CCYL). 


These models are expecied to cause other youth groups 
to improve their services and produce more youth civi- 
lization models across the country, said the official. 


The campaign, launched by the CCYL Central Com- 
mittee, is aimed to promote professional ethics among 
Chinese youth and help them improve their devotion to 
work and serving the people. 


The official said each enterprise from all trades in the 
country has been called on to set up its youth civilization 
models in the next year or two. 


Official Explains New Religious Regulations 
HK0804095594 Beijing RENMIN RIBAO in Chinese 
3 Apr 94 p 3 


[Report on interview: “Maintaining the Protracted 
Nature and Stability of Policy on Religion—Person in 
Charge of the Religion Affairs Bureau of the State 
Council Answers Reporter's Questions”, date, place not 
given] 

[Text] On 31 January 1994, Premier Li Peng signed State 
Council Decrees Nos. 144 and 145 to promulgate the 
“Provisions for the Management of Foreigners’ Reli- 
gious Activities Inside the PRC“ (hereinafter referred to 
as the “Provisions”) and the Regulations on the Man- 
agement of Places for Religious Activities” (hereinafter 
referred to as the Regulations). which were put into 
force as of the date of promulgation. A RENMIN 
RIBAO reporter interviewed a responsible person of the 
Bureau of Religion Affairs of the State Council on the 
formulation and implementation of these two sets of 
administrative regulations on religious affairs. 


Question: Why was it necessary to formulate the “Pro- 
visions” and the “Regulations?” 


Question: Would you please discuss in detail the purpose 
of formulating the “Provisions” and the “Regulations”? 
Answer: First, guaranteeing foreigners’ rights and 
ties inside the PRC. The major religions in our country 


religious beliefs will come to China to carry out eco- 
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society in our country. China is an independent state 
with sovereign power, and no international exchange can 


eigners are involved in religious activities inside China, 
carry out friendly exchanges with China's religious cir- 
cles, and carry out cultural and academic exchanges in 
China, they must abide by China's laws and regulations. 
These three points are the purpose of formulating the 
“Provisions.” 

The first point of the “Regulations” explicitly specifies 


its purpose, which is “to protect normal religious activ- 
ities, safeguard the legitimate rights and interests of 
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religious places, and to improve the management of 
places for religious activities.” The places for religious 
ctivities are places for the masses of believers to express 
it. ir religious feelings and carry out collective religious 
live and perform their religious duties. At the same time, 
they constitute a type of social organization. Where the 
interests are properly guaranteed, and whether their 
relations with other social quarters are well coordinated 
all will have a major bearing on their own conditions, as 
well as on the public community as a whole. In order to 
fully and correctly implement the policy for freedom of 


belief, and 

foreigners inside China, no matter whether they have 
religious beliefs and no matter what religious beliefs 
those are, the Chinese Government will show respect for 
them. The Chinese Government and citizens will not 
interfere in their normal religious activities based on 
their religious belief as long as such activities are not 


collective religious life of foreigners who come to China, 
the units organizing such activities may apply for 


arranging religious activities for non-Chinese citizens in 


to have normal religious life, and also gives expression to 
China's spirit of reform and opening up. 


Question: What is the spirit of China's relevant regula- 
tions” in Article 7 of the “Provisions”? 


Answer: That is the principle of separating religion from 
education in our country. The selection of students sent 
to foreign countries to receive religious education in 
order to train as clerics is different from the selection of 
students to study in foreign countries in ordinary insti- 
tutions of higher education in our country. The selection 
of religious students is an internal affair of the religious 
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organizations in our country, and must follow our coun- Li Ruthuan, Li Tieying. Li Langing Work as Advisers to 
try’s principle that Chinas “religious bodies and reli- Contest—The first national “Golden Fan Award” new 
gious affairs are are not subject to any foreign domina- comic dialogue contest will be held soon. Li Ruihuan, Li 
tion,” as specified by the PRC Constitution. According Ticying, and Li Langing will serve as advisers to the 
to the relevant regulations of the Chinese Government. contest. (Beijing XINHUA Domestic Service in Chinese 
—— — — 7 naam — 0823 GMT 4 Apr 94) 

religious bodies in good coordination, and should be Chen Xitong Attends Signing Ceremony—The Beijing 
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restore the ex. cise of its sovereignty over Hong Kong 
and Macao. According to the Basic Laws of Hong Kong 


{Editorial Report] PRC media monitored by Okinawa 
Bureau carried the following reports on PRC leadership 
activities from | through 7 April. The source is noted in 
parentheses after each report. 


Chen Xitong Attends Donation Ceremony— The 
Jiahua Far East Company, Lid. of Hong Kong recently 
donated 2 million yuan to Beijing municipality. The 
donated money was shared by Beijing's Greening Com- 
mittee and the development foundation of the Beijing 
People’s Art Theater. Chen Xitong, secretary of the 
Beijing Municipal CPC Committee, and Beijing mayor 
Li Qiyan attended the donation ceremony.” (Beijing 
XINHUA Domestic Service in Chinese 0429 GMT 4 
Apr 94) 
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China's image of reform, opening up, and social pros- 
perity in the international community.” Chen Xitong, 
secretary of the Beijing Municipal CPC Committec, said: 
“Beijing is determined to do a good job in preparatory 
work to ensure a smooth convocation of the world 
women's congress. We must make the congress a success 
and take advantage of it to show off Beijing's new 
appearance as a cosmopolis.” (Beijing XINHUA 
Domestic Service in Chinese 0158 GMT 4 Apr 94) 


Wu Bangguo Greets Establishment of Award Fund— 
The Shanghai Petrochemical Spiritual Civilization 
Building Award Fund was set up on 26 March. Chen 
Zhili, deputy secretary of the Shanghai municipal party 
committee, addressed the inauguration ceremony and 
conveyed to the meeting the greetings and thanks 
extended by Wu Bangguo, member of the CPC Central 
Committee Political Bureau and secretary of the 
Shanghai Municipal CPC Committee, to Shanghai 
Petroleum Company Ltd. and Shanghai Jinshan Indus- 
trial Company for their donation of 5 million yuan, and 
establishment of the fund. (Shanghai JIEFANG RIBAO 
in Chinese 27 Mar 94 P 1) 


the people is as long as the stream in the Honggi Canal 
(Beijing Central Television Program One Network in 
Mandarin 1100 GMT 3 Apr 94) 


Liu Huaging, Zhang Zhen Call on Veterans of No. | 
Field Army—Liu Huaging, member of the CPC Central 
Committee Political Bureau Standing Committee and 
vice chairman of the Central Military Commission, and 
Zhang Zhen, vice chairman of the Central Military 
Commission, went to the Jingxi Guesthouse on the 
one ph By Penn Bagge y AM. 
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2,250th birthday. Premier Li i wrote an — 


years.” Tian Jiyun, vice chairman of the National Peo- 


ple’s Congress [NPC] Standing Committee, Yang Rudai 
and Qian Zhengying, both vice chairmen of the National 
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. eK 
the Central Military Commission, wrote an inscription 
for the hall. His inscription reads: “Martyr Sun 
Zhanyuan is immortal.” An inscription written by Qiao 
Shi, member of the CPC Central Committee Standing 
Committee and chairman of the National People’s Con- 


Premier Li Peng and vice premiers Zou Jiahua and Li 
Landing wrote inscriptions to encourage entrepreneurs 

to be bold in seeking new ways to build a modern 
III 
spirit in the country's reform and opening up. (Beiji 
Central People’s Radio Network in Mandarin 10 
GMT 5 Apr 94) 


Consultative Conference [CPPCC], Wu Bangguo, 
member of the CPC Central Committee Political Bureau 
and secretary of the Shanghai Municipal CPC Com- 
mittee, and Ye Gongqi, chairman the Shanghai 


Radio Network in Mandarin 2300 GMT S Apr 94) 


tral Television Program One Network in Mandarin 1100 
GMT 6 Apr 94) 


enterprise, Li Tieying. state councilor and minister in 


darin 1100 GMT 6 Apr 94) 


Science & Technology 
Satellite Launch Undergoes ‘Accidental Event’ 


Plan ‘Readjusted’ 
OW 0804043494 Beijing XINHUA in English 
0427 GMT 8 Apr 94 


[Text] Beijing, April 8 (XINHUA)}—China has read- 
justed the plan of launching its first “Fengyun 2” sta- 
*sonary meteorological satellite due to an accidental 
event. 


The event took place while the satellite was tested in the 
technical zone, wh.ch damaged the satellite and the 
workshops on the testing site. 


The satellite was originally planned to be launched by the 
“Long- March 3” carrier rocket in the Xichang Satellite 
Launching Center recently. 


China is making great efforts to complete the follow-up 
work and ensure the full implementation of this year's 
launching plan. 


8 April 1994 
‘Text’ of Circular 
OW 080405 3094 Beijing XINHUA Domestic Service in 
Chinese 0358 GMT 8 Apr 94 


[Text] Beijing, 8 Apr (XINHUA)—A concerned depart- 
of the State Council today issued a circular on 


oping in ") 

[Text] Beijing, April 8 (XINHUA)—Xue Liansheng, 17, 
severe received a 

mother-donated three years ago in 


Kidney transplants have been the most numerous in 
China's clinical organ transplants: more than 10,000 


By 1993, nearly 800 kidney recipients had survived for 
five years and over 100 recipients survived for ten years. 


More than 60 liver transplants have been performed in 
China. Eleven heart transplants have been done and two 
recipients have survived for nearly two years. 


In addition, pork islet grafts were done for eight patients 
who had been suffering from type one diabetes for five 
to 22 years. 


FBIS-CHI-94-068 
8 April 1994 


Transplants of cranial nerve tissue and brain cells have 
also been developed with good results in treating Parkin- 
son's disease, dwarfism, chorea and cerebral hypoplasia 
in recent vears, Sid experts. 


The study of organ transplantation in China began in the 
1970s, about ten years later than abroad. However, all 
the kinds of organ transplants which have been devel- 
oped elsewhere in the world can now also be done in 
China, said Qiu Fazu. honorary president of the Wuhan- 
located Tongji Medical University. He is one of the 
founders of China's organ transplant research. 


The Institute of Organ Transplantation of Tongji Med- 
ical University is China's only large-scale comprehensive 
research unit in this field. In addition, there are several 
dozens of medica! units in China which have also joined 
the study and clinical practice of organ transplantation. 


More than 60 researchers work in the three-storey 
building of the Tongj: Institute. They have developed 13 
kinds of organ transplantations, including liver, pan- 
creas, kidney, spleen, islets as well as cell perfusion. 


Nia Suisheng, 70, who ts director of the institute and 
president of the Society of Organ Transplantation of the 
Chinese Medical Association, has performed nearly 
1.000 transplant operations and saved the lives of a 
number of people who were suffering from serious 
diseases 


According to Professor Qiu Faru. China has made some 
up-to-international-level achievements in organ trans- 
plants in recent years. However, it still lags behind 
advanced countries in the transplantation of large organs 
such as liver and heart, said Qu 


(ne of the main causes hes in a shortage of organ donors 
because of the public rejection of the “brain death” 
concept, Qu said. In China, it ts morally and legally 
prohibited to procure organs from corpses whose heart 1s 
still beating. 


“As a result, the quality of grafts in China 1s lower than 
that of advanced countries,” he said. 


In addition. medical expenses for an organ transplant in 
China are so high that ordinary people cannot afford it. 
A liver transplant costs more than 100,000 yuan (about 
11.500 U.S. dollars), and the imported immuno- 
suppressive drugs are also very expensive, said Ou. 


It vs learned that Chinese scientists have been trying to 
extract immuno-suppressive materials from traditional 
Chinese herbal medicines so as to lower the medical 


expenses for organ transplantation. 


Medical specialists said they would continue to appeal to 
the public to accept the concept that bram death 1s the 
beginning of irreversible death and strive for its legal 
recognition 
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“With enough organ donors, more Chinese people suf- 
fering from severe diseases will be saved through organ 
transplants,” said Qiu. 


Jiang Zemin Urges Study of Science, Technology 
OW0704 113894 Beijing XINHUA in English 1117 
GMT 7 Apr 94 


[Text] Beijing, April 7 (XINHUA)—Chinese President 
Jiang Zem in today urged Chinese officials at ali levels to 
better arm themselves with knowledge of modern science 


and technology. 

The president's call was contained in the foreword to a 
textbook entitled “ABC of Modern Science and Tech- 
nology”, which was published here today. 

The book, produced by the State Science and Tech- 
nology Commission upon the instruction of President 
Jiang, is intended for government officials at county 
level and above. 

Jiang, who is also general secretary of the Central Com- 
mittee of the Communist Party of China, said in the 
foreword that the period between now and the middle of 
the next century is vital for the prosperity of the Chinese 
nation. 

He said that the current world situation characterized by 
peace and stability and the development of new science 


and technology have provided a precious opportunity for 
China to advance its economic development. 


Jiang called on the whole nation to grasp the historical 
opportunity to keep track of the development of world 
science and technology and strive to transform the 
traditional industnes and develop new ones. 

He said that China must give full scope to science and 


technology in promoting economic growth so as to 
ensure a sustainable, fast and healthy development. 


He urged officials at all levels to renew their knowledge 
in science and technology and keep abreast with modern 
development. 


“Only by unswervingly keeping on learning and contin- 


uously renewing, can we improve our abilities of making 
policy decisions and the art of leadership,” he said. 


Military 
k 


OW0704 140494 Beijing XINHUA in English 
1352 GMT 7 Apr 94 


[Text] Beijing, April 7 (XINHUA)—China and the 
United States have no conflicts of fundamental interests 
and the military contacts between them should be 
increased, said a senior Chinese military leader here 
today. 


24 NATIONAL AFFAIRS 


Yet, owning to reasons on the U.S. s*de, the present 
contacts between the two armed services are quite lim- 
ited, said Liu Huaqing, vice-chairman of China's Central 
Military Commission. 

“We welcome more U. S. friends to visit our country,” he 
told former U.S. Defense Secretary Harold Brown here 
this afternoon. 


Brown, who is advisor to the U.S. Centre for Strategic 
and International Studies (CSIS), are [as received] here 
on a visit as guest of the China Center for International 
Studies. 


Some decade ago, Liu met with the then U.S. defense 
secretary here in Beijing. 

“You made positive contributions to the friendship 
between the two countries and the two militaries,” Liu 


told Brown, while voicing the hope that the current visit 
be helpful to the development of Sino-U. S. ties. 


There are only a few years left in the running up to the 
21st century, which, China hopes, would be one of peace 
and development, Liu said. 


Both China and the United States should contribute to 
the realization of such a goal, Liu said. 


Touching on the country’s military, Liu noted that the 
Chinese Armed Forces are responsible for the national 
sovereignty, territorial integrity as well as the mainte- 
nance of national security and stability. Its military 
strategy is purely defensive, he added. 


On the Korean nuclear issue, Liu reiterated that China 
hopes to see a stable Korean Peninsula. 


China is in favor of denuclearization of the Korean 
peninsula and it hopes the nuclear issue be settled 
through patient dialogues between all the relevant par- 
ties. Imposing pressure can only make things more 
complicated, he said. 


During the meeting, Brown expressed the hope that the 
U.S.-China ties be improved and the bilateral coopera- 
tion on regional, international security and other areas 
be strengthened. 


Also in the afternoon, Zhang Wannian, chief of the 
General Staff of the Chinese People’s Liberation Army, 
met with Brown and his party. 


Commentary Commends Soldier's Heroic Deeds 


1K0804063794 Beijing RENMIN RIBAO in Chinese 
31 Mar 94 p 1 


[Commentator's article: “A Respectable Beam of 
Light’—Praisirg PLA Soldier Jin Zhenghong”] 


[Text] Jin Zhenghong is a volunteer in a People’s Liber- 
ation Army [PLA] company. Unlike heroic soldier Xu 
Honggang who has performed magnificent feats, Jin 
Zhenghong has merely done some ordinary things which 
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many people are able to do. However, each of these 
ordinary things is very touching and shines with extraor- 
dinary splendor. 


Jin Zhenghong likened himself to “a beam of sunlight” 
and spared no effort in giving people his light and 
warmth. It shows that he is a man of noble character and 
with a strong sense of social responsibility. Starting with 
doing his own duties properly, he really spared no effort 
in giving people his light and warmth. What is particu- 
larly commendable is that during his 12 ycars of active 
service, he continuously did good things. He solved 
problems for others, mediated in disputes, and could still 
contribute his share magnanimously without any hesita- 
tion even when he was misunderstood by others, thus 
enabling him to stand up to any test. It is essential to 
work for ethical progress. We must upgrade the construc- 
tion of socialist spiritual civilization to a new level and 
rely on everyone's concern and participation. Jin Zheng- 
hong’s good deeds only benefited some people but their 
positive influence is immeasurable. As far as the great 
undertaking of purifying our social atmosphere and 
upgrading our morals is concerned, we should lay special 
stress on the contributions made by this ordinary soldier 


Society comprises every specific individual. Our party 
also comprises every specific party member. The masses 
love and support the CPC precisely because the CPC's 
aim is to wholeheartedly serve the people and because 
tens of thousands of CPC members are bringing their 
light and warmth into play. Every citizen, and every CPC 
member, is required to play his own part in improving 
our party style and the general mood of society, creating 
good social ethics and atmosphere. Bits and pieces of 
floating clouds can still be found in a clear and boundless 
sky. Similarly, in our society, which is full of life and 
vitality, there are also a number of unsatisfactory phe- 
nomena in our party style and the general mood of 
society. It is quite natural that people should have 
complaints about this. Our Party and government attach 
great importance to this problem and are taking vigorous 
measures to solve it. It is necessary to rely on every- 
body's efforts to check and eradicate negative and cor- 
rupt phenomena. Leading cadres, and members of the 
CPC in particular, must take the initiative in this 
respect. What Jin Zhenghong has said 1s quite true: It 
would be better to kindle one’s own flame first than to 
grumble at the poor social atmosphere. It would be better 
to do concrete work than to always bear resentment 
against anyone since the more doers there are, the less 
bystanders we have. Whether he is aware of it or not, 
everything Jin Zhenghong has done has educated and 
influenced people around him, like a “light breeze 
blowing in the night which soothes things silently.”’ In 
our country, if everyone, like Jin Zhenghong, brings his 
“beam of light” into play, the construction of the two 
civilizations will advance to a new stage, new results will 
be achieved, the world will be warmer, and our society 
will become brighter. In this connection, Jin Zhenghong 
has really set an example of how to act as a citizen of the 
Republic and as a true CPC member. 
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We hope that more and more people in our society will 
follow the example of Jin Zhenghong. We hope that the 
lofty spirit presented by the deeds of Xu Honggang and 
Jin Zhenghong will be carried forward so that the sky of 
our motherland will be filled with warmer sunlight! 


Economic & Agricultural 


Zhu Rongji, Luo Gan Plan Combating Forgery 


OW080403 1094 Beijing XINHUA Domestic Service in 
Chinese 1044 GMT 30 Mar 94 


IBV RENMIN RIBAO reporter Li Jianxing (2621 1696 
5281) and XINHUA reporter Ding Jianming (0002 1017 
6900) 


[Text] Beijing, 30 Mar (XINHUA)—In view of the 
increasingly rampant crime of forging, reselling, and 
stealing invoices in certain localities; and the serious 
problem of certain lawless elements using counterfeited 
special invoices for value-added taxes [VAT] to evade 
taxes and swindle the government out of tax refunds, the 
Supreme People’s Procuratorate, Supreme People's 
Court, Ministry of Public Security, and State Adminis- 
tration of Taxation recently decided to launch a collec- 
tive, nationwide campaign from April to June to crack 
down on crime. 


Leading members of these four departments—the 
Supreme People’s Procuratorate, Supreme People's 
Court, Ministry of Public Security, and State Adminis- 
tration of Taxation—gathered at a teleconference today 
to plan the crackdown. Vice Premier Zhu Rongji 
attended the conference and gave important instruc- 
tions. Luo Gan, state councillor and secretary general of 
the State Council, addressed the meeting. 


Luo Gan said: China's reform for building a socialist 
market economic system has now entered a critical 
period for pushing the entire project forward and 
achieving breakthroughs in key areas. The core of tax 
reform, which is one of the several major reform projects 
to be carried out this year, is to establish a system of 
indirect taxes based primarily on value-added taxes. 
Under this system, tax deductions are assessed according 
to the amounts of money noted in invoices. This is an 
internationally accepted norm. Working like a “chain,” a 
special invoice for value-added tax connects all business 
processes—from production to distribution, and from 
wholesale to retail. If problems occur in any one of the 
“chain's” links, it will break and cause tax losses. 


Luo Gan pointed out: Recently, a trend has appeared in 
certain areas, namely: Certain lawless elements, who are 
blinded by greed, have forged invoices by illicit means, 
and made use of these invoices for criminal purposes, 
such as evading taxes, swindling tax refunds, smuggling 
goods, and selling smuggled goods. The crime of forging, 
reselling, and stealing special invoices for value-added 
taxes, in particular, will jeopardize the implementation 
of the new tax system as a whole. Thus, we must come 
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down hard on all lawless conduct of forging invoices, 
especially forging, reselling, and stealing special invoices 
for value-added taxes. 


Luo Gan said: All regions and departments must have a 
consensus of views, be more aware of the problem, 
provide stronger leadership over the crackdown, and 
work in close coordination with each other. This 
problem must be dealt with comprehensively and regu- 
larly. Governments at all levels must place the project 
high on their agendas. Each region and department must 
assign a leading cadre to take special charge of organizing 
and coordinating the crackdown. Principal leaders of 
public security, procuratorial, judicial, and taxation 
departments themselves must get involve in the crack- 
down, which must be meticulously organized and tightly 
supervised. Capable persons of public security, procura- 
torial, judicial, and taxation departments must be imme- 
diately assembled to play their part in a coordinated 
manner according to the collective plan. Firm actions 
must be taken to stop the criminal trend of forging, 
reselling, and stealing invoices. We must make sure 
anticipated results are achieved so that a good environ- 
ment favorable for implementing the new tax system and 
for achieving a sustained, rapid, and healthy national 
economic development can be created. 


The meeting today also urged all people's courts and 
procuratorial, public security, and taxation organs to do 
away with interference from local protectionism, from 
departments trying to protect their own interests, and 
from irregular practices in certain trades and profes- 
sions; give priority to cracking down in key areas and 
major cases; and carry out all assignments impartially 
and promptly. It said: While cracking down on special 
cases, efforts should also be made to publicize the cases 
so that the people will become educated. Collective and 
major crackdown actions should be reported through 
television and radio stations, newspapers, and journals. 


Liu Jiachen, vice president of the Supreme People's 
Court; Zhao Dengju, deputy procurator general of the 
Supreme People's Procuratorate; Mu Xinsheng, vice 
minister of public security; and Jin Xin, deputy director 
of the State Administration of Taxation, also spoke at 
the teleconference. Liu Zhongli, minister of finance and 
concurrently director of the State Administration of 
Taxation; and He Chunlin, deputy secretary general of 
the State Council; and persons in charge of relevant 
departments attended the teleconference. 


It has been learned that the crackdown conducted by the 
four departments will be carried out in large and 
medium cities and regions where forgery, resales, and 
theft of invoices have been quite serious; and the crack- 
down will also be carried out in other areas along with 
routine operations. Priority will be given to cracking 
down on those who forge invoices en masse in under- 
ground printing shops, as well as on lawless elements 
engaged in forging and reselling invoices as a lucrative 
profession; and on elements who forge invoices to evade 
taxes, obtain tax deductibles, and swindle tax refunds. 
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Special efforts will be made to crack down on organized 
crimes of forging, reselling, and stealing invoices. 


Patent Office Director on Implementation of Law 


OW0804042594 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 2 Apr 94 


[From the “News and Press Review” program] 


[Text] The 10th anniversary of the promulgation of 
China's Patent Law was marked on | April. Recently, 
station reporter (Song Jian) interviewed Gao Lulin, 
director of the State Patent Office, in connection with 
the success China has achieved since implementation of 
the Patent Law nine years ago. Gao Lulin said: 

[Begin Gao recording] In 1985 when the Patent Law was 
first implemented, the Chinese government accepted 
approximately 17,000 patent applications. The number 
of applications increased every year. In 1993, the Chi- 
nese government accepted over 77,000 patent applica- 
tions. Some 20 to 25 percent of all the 300,000 or so 
patent applications accepted have been exploited; some 
exploited patents have yielded very good economic 
results. The establishment of the patent (?system) and 
the popularization of the patent [word indistinct] have 
inevitably given rise to certain disputes over patent 
infringement. But China's people's courts and patent 
offices have effectively handled these disputes. 
According to incomplete statistics, by the end of last 
year, people's courts and patent offices had respectively 
handled 2,000 cases of patent disputes. Following the 
revision of the Patent Law and China's access to and 
coordination with the international patent systems, we 
can say provisions for patent protection as prescribed in 
China's Patent Law have basically met the requirements 
set by the World Organization for the Protection of 
Intellectual Rights as well as by GATT. [end recording] 


CCTV Lecture on Value Added Tax 


OW0704120094 Beijing Central Television 
One Network in Mandarin 0220 GMT 25 Feb 94 


[Third of seven programs cosponsored by the State 
Economic and Trade Commission and the State General 
Administration of Taxation entitled “Answers to Ques- 
tions Regarding Enterprises’ Implementation of the New 
Tax System: On the Question of Computing and 
Deducting Value-Added Tax VAI moderated by 
Jiang Qiangui, director of the State Economic and Trade 
Commission's Enterprise Department—recorded] 


[Text] [Video opens with a long shot of three women and 
two men seated behind a long table in a room, then cuts 
to show a medium-range shot of Chen Jie, deputy 
director of the State General Administration of Taxa- 
tion’s Turnover Tax Department, who answers questions 
raised by the moderator and other participants, 
including Ma Jinyuan. chief accountant of Beijing No. | 
Cotton Mill; Liu Jian, deputy director of Beijing Medical 
Radiographic Equipment Plant; and Zheng Guangzhao, 


we are now presenting the third lecture of the “Answers 
Questions Regarding 
the New Tax System.” Today, we would like to discuss 


terms about the principles for com- 
puting VAT. The VAT regime divides taxpayers into two 
categories. The Ministry of Finance has set a standard 
for producers as well as wholesale and retail traders—the 
level for enterprises that produce taxable commodities is 
an annual sales volume over one million, while the level 


ey 


ting are deemed ordinary taxpayers. 
Some comrades equate small taxpayers with enterprises 
below the standard level—this is not a proper interpre- 
tation. To be more accurate, we should put it this way: 
enterprises and [words indistinct] that fail to reach the 
aforementioned set standard level and have inade- 

developed methods of accounting are small 
taxpayers. Enterprises that have an adequately devel- 
oped method of accounting are ordinary taxpayers, no 
matter whether they are above the standard level or not. 
For ordinary taxpayers, the principle for calculating 
payable VAT is equal to their sales tax less their procure- 
ment tax; while the procurement tax is calculated 
according to their sales income and a tax rate [three 
formula are shown on screen successively: 1) tax to be 
paid = sales tax during the period - procurement tax 
period; 2) sales volume = tax inclusive sales 


ment tax in the absence of special VAT invoices when 
doing business with small taxpayers who could not use 
specialized VAT invoices? 


[Chen] Enterprises in the aforementioned situation can 
seek help from taxation organs. In other words, sellers 
can go to taxation organs to ask them to issue invoices. 
The sales price shown on an invoice does not include the 
payable tax; and a six percent tax rate should be speci- 
fied. [two formula are shown on screen successively: |) 
sales volume = tax inclusive sales volume / (1 + tax rate), 
and 2) tax to be paid = sales volume x tax rate] By so 
doing, we can alleviate this problem. To strengthen 
management over the use of the special invoice, we 
divide taxpayers into two categories. However, we 
cannot change the rules on enterprises that have an 
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inadequately developed accounting calculation mecha- 
nism—this is an international practice. Although some 
people do not quite understand this issue, in my opinion, 
this is justifiable to some extent. Small enterprises’ 
business operations are negatively i because 
they could not use specialized VAT invoices. However, 
we have two concerns: if small enterprises want to enjoy 
tax deduction according to the formula—sales tax minus 
the procurement tax, they should bear [words distinct] 
responsibilities. In my opinion, rights and responsibili- 
ties are a two-way street. If you want to enjoy a certain 
rights, you should bear a certain responsibilities. In other 
words, if you ask others to bear responsibilities, you 
should authorize them some rights. If small enterprises 
do not strengthen their methods of accounting [words 
indistinct] but want to enjoy the same rights as ordinary 
taxpayers, in my opinion, this is unjustifiable. Moreover, 
to pay tax according to law is an obligation stipulated in 
the Constitution. Our demand on small taxpayers in 
bearing their responsibilities is not harsh. We only ask 
them to strengthen their methods of accounting. In 
strengthening their methods of accounting, enterprises, 
not the state, will be the first to benefit. Another concern 
is that we do not have enough tax personnel to admin- 
ister small taxpayers, including individual entities, if we 
allow them to use such special invoices. It will sabotage 
our system, in which tax is deducted based on invoices, 
if we allow them. 


[Liu] How should enterprises deduct the procurement 
tax if they purchase goods to be used in production from 
retail shops that could not use special VAT invoices? 


[Chen] Sometimes, factories and other enterprises need 
some small quantity of goods to be used in production, 
and they are unlikely to buy these goods from other 
factories but from retail shops. If the retail shops are 
small taxpayers, they could not use the special invoice. 
As a result, buyers cannot get a tax dedcution. However, 
we have a real problem if the retail shops are ordinary 
taxpayers and do not use the special VAT invoices. This 
is somewhat related to the inadequate popularization of 
the tax law. One article stipulated in the law says: such 
special invoices could not be issued if commodities are 
sold to consumers. However, retail shops do not always 
sell goods to consumers only, they also sell goods to 
enterprises that will utilize these goods in production. So 
do factories. Therefore, no matter what they are— 
factories, or wholesale or retail enterprises, as long as 
they sell goods to consumers, such special invoices 
should not be issued. In other words, no matter what 
they are—factories, or wholesale, or retail enterprises, as 
long as they sell goods to enterprises—nonconsumers, 
including individual entities—such special invoices 
should be issued. Recently, we have worked out a sup- 
plementary regulation: if goods are sold to enterprises 
that are ordinary taxpayers, such special invoices can be 
issued; and if buyers are mall taxpayers, only general 
invoices can be issued. Therefore, when enterprises buy 
goods from retail units, they need to identify their 
taxpayer classification. Currently, there are some retail 
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units that do not use such special invoices. We plan to 
further address this issue and publicize the tax system. In 
the meantime, we will work out some punitive measures 
to deal with those that do not issue invoices on purpose. 


[Ma] Deputy Director Chen, how should enterprises 
deduct the procurement tax when buying raw and semi- 
finished materials through the collection and acceptance 
method in the absence of special VAT invoices? 


[Chen] There may be two reasons that special VAT 
invoices are not issued after goods are sold: one is that 
the seller is a small taxpayer who does not use such 
special invoices—this is a situation created by our tax 
system; the other is that some industrial enterprises do 
not issue such special invoices. As far as I know, if two 
industrial enterprises have price disputes, such special 
invoices may not be issued. The seller usually sets 
conditions for issuing a special VAT invoice to the 
buyer, such as asking the buyer to accept the price set by 
the seller. However, as I said earlier, they should issue 
the special invoice. Not to issue such speical invoices 
violates regulations. We plan to notify taxation organs in 
various localities to pay attention to such situations. We 
have made concrete arragements and plan to conduct an 
across-the-board inspection of the implementation of the 
new tax system at the right time. Additionally, we will 
overcome some drawbacks in regulating the use of the 
special VAT invoice. Also, with the instituting of pun- 
ishment measures, people who buy goods from enter- 
prises in other places without receiving invoices may 
report to the local taxation organ which is obligated to 
help them. In our opinion, if we can institute the system 
in which the tax is deducted based on invoices, this will 
be beneficial to the development of enterpirses. We plan 
to study ways to further alleviate this problem. 


Article Views Regulations Governing Foreign 
Banks 


HK0804003094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1218 GMT 28 Mar 94 


(“Special Article” by Hong Fei (7703 7378) 


[Text] Hong Kong, 28 Mar (ZHONGGUO TONGXUN 
SHE)—The “Regulations for Management Over For- 
eign-Funded Financial Organizations” promulgated by 
Beijing in early March will come into force on 1 April. 
Although the document is named regulations for man- 
agement, it is actually a signal of opening up wider to the 
outside world. As a result, the regulations have attracted 
attention in banking circles in Hong Kong, Taiwan, 
Europe, and the United States, which are ready to apply 
to open branches in mainland China. 


More than 10 years ago, foreign-funded financial orga- 
nizations were allowed to set up representative offices or 
branches in the four special economic zones [SEZ] of 
Shenzhen, Zhuhai, Shantou, and Xiamen. In recent 
years, foreign-funded banks have been allowed to set up 
offices in Shanghai, Guangzhou, and other open cities 
along the coast. To meet the needs of the increasing 
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number of foreign-funded financial organizations, the 
State Council promulgated the “Regulations for Man- 
agement Over Foreign-Funded Banks and Sino- 
Foreign-Funded Banks in the SEZ’s” on 2 April 1985, 
and the People’s Bank of China promulgated the Reg- 
ulations for Management Over Foreign-Funded and 
Sino-Foreign-Funded Financial Organizations in Shang- 
hai” on 8 September 1990. However, the two regulations 
were local documents and the provisions were too strict, 
which evoked complaints from many foreign investors. 


Compared with these two regulations, the unified 
national regulations for foreign-funded financial organi- 
zations, which will come into force on | April, are rather 
flexible. Figures from Hong Kong's financial circles say 
that the new regulations have increased the proportion of 
fixed assets of foreign-funded banks and financial orga- 
nizations from 25 percent of net capital plus reserves to 
40 percent. This move encourages foreign-funded finan- 
cial organizations to increase investment and buy pre- 
mises. Although the new regulations do not include 
renminbi businesses in the scope of foreign-funded 
financial organizations, some people say they are 
allowed to deal with “approved businesses in the coun- 
try’s currency and other foreign currencies.” This shows 
that there is a possibility of Chinese financial authorities 
lifting restrictions on foreign-funded financial organiza- 
tions dealing with renminbi business in a limited way. A 
financial expert pointed out: The new regulations turn 
convertible currency equivalent to the dollar into con- 
vertible currency equivalent to the renminbi, which has 
enhanced the status of the renminbi and has also paved 
the way for the renminbi to officially become an inter- 
nationally circulated currency. 


According to the new regulations, provisions for the 
business scope of foreign-funded banks and foreign- 
funded financial organizations, include the following: 
Foreign exchange savings and lending, foreign exchange 
acceptance, approved foreign exchange investment, for- 
eign exchange guarantees, foreign exchange transactions, 
investigations and consultations, and approved ren- 
minbi businesses and foreign currency trading. 


As foreign-funded banks have increasingly asked for 
permission to do renminbi business, Zhao Haikuan, 
director of the Finance Research Office of the People’s 
Bank of China, said that foreign-funded banks will be 
allowed to deal with renminbi business sooner or later, 
but the problem is that the conditions are not ripe at 
present. The tax rate of Chinese banks on the mainland 
reaches as high as 55 percent, while that of foreign- 
funded banks is only 15 percent. As there is a wide gap 
between the two, it benefits one side and it would be 
impossible to introduce fair competition. Only when 
reform of the mainland's banking system is completed 
and commercial banks are established, which operate in 
the ways of a modern banking system, will it be possible 
for foreign-funded banks to deal with renminbi business 
and compete fairly with mainland banks. 
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To date, there are 98 foreign-funded banks with 
branches or offices on the mainland. With the further 
deepening of China’s economic structural reform and 
opening up, an increasing number of foreign-funded 
banks and financial organizations will set up branches 
and representative offices in China. Citicorp recently 
transferred its China headquarters from Hong Kong to 
Shanghai and became the first foreign-funded bank to set 
up a headquarters in China. J. P. Morgan, Swiss Bank 
Corporation, and Credit Lyonnais and Banque Indosuez 
of France have gone to Shanghai one after another to 
discuss setting up branches there. More than 50 banks 
from countries and regions including Japan, the United 
States, France, Germany, and Hong Kong have also held 
talks respectively with the People’s Bank of China Bei- 
jing branch on the possibility of establishing a joint 
bank. Taiwan financial consortia which intend to set up 
branches on the mainland include Juntai, Tungtisi, 
Tungyee, Leeba, and Yuantung. With the rapid develop- 
ment of China’s economy and the implementation of the 
new regulations, it is estimated that more and more 
foreign-funded financial organizations will set up 
branches or offices on the mainiand. 


New Import-Export Regulations for Foreign Firms 
HK0804063094 Hong Kong CHING CHI TAO PAO in 
Chinese No 12, 28 Mar 94 p 35 


[From “Chinese Economic News“ column: New 
Import-Export Regulations for Foreign-Invested Enter- 
prises“ 


[Text] The Ministry of Foreign Trade and Economic 
Cooperation [MOFTECI has recently formulated 
import-export regulations for foreign-invested enter- 
prises. The main contents are as follows: 


According to the enterprise law regarding Sino-foreign 
joint operations and relevant laws and regulations, 
foreign-invested enterprises can only export the prod- 
ucts they produce themselves and import such 
machinery, equipment, raw and semifinished mate- 
rials, spare parts and components as they need for 
their own production purposes. In addition to having 
approval of the relevant quarters in accordance with 
the provisions, they must not purchase or act as agents 
for the products of another enterprise nor must they 
import commodities for sale or exchange on the main- 
land. 


—Where products exported by foreign-invested enter- 
prises require export licenses, they must be approved 
by MOFTEC and their annual export volume must 
not exceed the licensed fiscal export plan. No foreign- 
invested enterprise is allowed to purchase export 
licenses from a foreign trade company for export 
purposes. If such a deal is discovered, the buyer and 
the seller will be penalized. 


—Foreign exchange earned by the Chinese side of a 
Sino-foreign joint venture or cooperative enterprise 
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should be settled and turned over to the higher author- 
ities in strict accordance with relevant regulations. It is 
necessary to prevent some foreign-funded enterprises 
from retaining foreign exchange by exporting through 
the foreign-invested enterprises they have set up. 


—When setting up, examining, and approving the estab- 
lishment of foreign-invested enterprises, all localities 
should continue to make it an important point to set 
up product exporting enterprises, encourage and sup- 
port enterprises to earn more foreign exchange by 
increasing exports, to attain a balance of foreign 
exchange income and expenditure, and to increase 
gradually the numbers of homemade raw and semifin- 
ished materials and spare parts and components 


exported. 


Bejing Starts Licence System for Salt Production 
OW0804090194 Beijing XINHUA in English 
0812 GMT 8 Apr 94 


[Text] Haikou, April 8 (XINHUA)}—The Chinese Gov- 
ernment is to introduce a monopoly system or salt 
production and wholesale distribution. 


Starting from this year, all salt producers and wholesale 
dealers are required to apply for licences, a State Council 
decision has said. 


This is aimed at checking shoddy and non-iodised salt on 
the market. 


An administrative department for the salt industry will 
be set up in the China Council of Light Industry to take 
charge of the work. 


In recent years, low-quality and non-iodised salt have 
emerged on thc market, leading to a rise of lodine 
Deficiency Diseases (IDD) in some areas of the country. 


The introduction of the system is expected to help the 
country realize its goal of eliminating IDD nationwide 
by the year 2000. 


China is one of the countries in the world with severe 
IDD prevalence. 


Beijing Strives To ‘Stabilize’ Oil Production 


OW0804090294 Beijing XINHUA in English 
0826 GMT 8 Apr 94 


[Text] Beijing, April 8 (XINHUA)}—China has stepped 
up oil exploration of in east China as part of its efforts to 
implement the strategy of “stabilizing oil production in 
the east and developing the resources in the west“ and 
maintain the current level of the country's oil produc- 
tion. 


The goal is to find more reserves and maintain oil 
production in this part of the country at 124 million 
tons, according to a senior official of the China National 
Petroleum Corporation (CNPC). 
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The eastern region covers the vast area east of the 
Taihang Mountains and the Three Gorges and north of 
the Chang Jiang River. Oil reserves in this area are 
estimated at 33.5 billion tons, 54 percent of China's total 
onshore oil reserves. It produces 90 percent of the 
country’s oil, which is expected to reach 140 million tons 
this year, slightly higher than last. 


After more than four decades of exploitation and devel- 
opment, most of the production wells have entered the 
period of decline. The high content of water makes 
production difficult. The amount of reserves verified is 
less than the amount of oil tapped. 


Oil production in this region is essential to maintain the 
current level of production, as oil exploration and devel- 
opment in the western part of the country has just begun 
and transportation problems have hampered develop- 
ment. 


According to the CNPC official, a plan has been in place 
to increase the recovery rate of the old wells by five 
percentage points by drilling more wells and adopting 
such technologies as water control and tertiary extrac- 
tion. 


At the same time, efforts will be made to implement 
rolling exploration and development in and around the 
old oil fields in a bid to find more geological reserves. 
This will help find 100 miilion tons of new geological 
reserves a year and boost the production capacity by two 
million tons. 


In addition, the region will accelerate the development of 
low-filtration, thick oil and shallow sea oil fields. 


China's crude oil consumption increases at an annual 
rate of six million to seven million tons. 


New Law on Rural Employee Shareholding 


HK0804030294 Beijing CHINA DAILY in English 
8 Apr 94 p I 


[By staff reporter Sun Shangwu: “Rural Firms Get OK to 
Sharehold Enterprises“ 


[Text] The central government is drafting a law on how 
workers can buy shares in their local enterprises. 


The employee-share system has already been widely 
adopted in thousands of rural enterprises, but a central 
law could help avoid disorder and chaos, and prevent the 
whole process from being too haphazard process, said 
the State Commission for Restructuring the Economic 
System (SCRES). 


Rural governments used to support collective enteprises 
by raising funds from local people and workers. 


The new co-operative system allows workers to buy 
shares in their local collectives and get paid according to 
their work and the number of shares they own. 
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The shares will not be sold on the open market. only to 
workers and locals. 


Agriculture Ministry statistics show more than 2 million, 
or 10 percnt, of rural enterprises were turned into 
co-operatives by December. 


And another 60 million rural firms, mostly in the coastal 
provinces, are in the process of introducing the reform. 
The system has even caught on in the less-developed 
provinces. 


Twenty percent of the State firms have adopted it, a 
SCRES official said. 


He described this new system, which differs from the 
traditional and the standard shareholding systems, as a 
“new type of relations of production.” 


Some economists argue that the new national system 
should bar shareholders from withdrawing or transfer- 
ring their shares when they leave the enterprises. 


And they believe all shareholders should have equal 
decision- making power, regardless of how many shares 
they hold. 
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However, the worker-shareholders should be paid 
according both to their work performance and the num- 
bers of their shares. 


But the SCRES official admitted that many rural enter- 
prises switching to shareholding co-ops did not follow 
this principle. 

Most have adapted the system to their local conditions. 
Beijing, Shanghai, Liaoning, Jiangsu and Sichuan have 
produced their own laws guiding the switch to share- 
holding co-ops, he said. 


And five other provinces and cities are now mapping out 
their own rules. 


The official said that the SCRES is one of several 
ministries responsible for drafting this law. 


The commission this year will investigate these provin- 
cial laws and listen to the opinions of experts, provincial 
leaders and entrepreneurs. 
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East Region 


Fujian CPC Secretary Addresses Government 
Forum 


HK0804082794 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 29 Mar 94 


[Text] The provincial government held a forum yes- 
terday afternoon at the headquarters of the Fujian pro- 
vincial Chinese People’s Political Consultative Confer- 
ence Committee, in which non-CPC representatives 
from all walks of life participated by invitation to air 
their opinions on the government work report. 


Provincial CPC Secretary and Governor Jia Qinglin and 
leaders You Dexin, Wang Jianshuang, Liu Yongye, 
Zhang Jiakun, and Cao Jiufu attended the forum. Also 
present, were people in charge of the Revolutionary 
Committee of the Chinese Kuomintang, the China Dem- 
ocratic League, the Chinese Peasants’ and Workers’ 
Democratic Party, the China Democratic National Con- 
struction Association, the China Zhi Gong Dang, the 
Taiwan Democratic Self-Government League, the China 
Association for Promoting Democracy, the Jiusan 
Society, the All-China Federation of Industry and Com- 
merce, and other public organizations concerned. 


During the forum, participants fully expressed their 
opinions on the various ideas for the development of the 
province in all aspects presented by the government 
work report. They particularly contributed many very 
valuable opinions and suggestions on such issues as 
lightening the burden on the peasants, deepening the 
rural reform, transforming the operational mechanism 
of state-run enterprises, increasing investment in educa- 
tion and in scientific farming projects, establishing an 
effective supervision mechanism, and curbing corrup- 
tion. 


Provincial party committee Secretary and Governor Jia 
Qinglin addressed the forum, after hearing the opinions 
of non-CPC representatives from all walks of life, 
endorsing the opinions and suggestions presented by the 
forum participants and stating that their ideas would 
serve as a very useful reference for the government in 
policy making. 


Comrade Jia Qinglin briefed the participants on the 
economic development and progress in reform in the 
province this year. He pointed out that this year will be 
a crucial one for the province in achieving sustained, 
rapid, and healthy development. The province's task this 
year is to carry on the reform, keep up development, and 
ensure stability, while maintaining a balance between 
these three aspects. 


Jia Qinglin said: This province has initiated five reforms 
this year, specifically: Reform of the financial and taxa- 
tion systems; the operation to introduce uniform foreign 
exchange rates; reform of the fundraising and financing 
systems; foreign trade reform; and reform of the banking 
system. As shown by the development over the past two 
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months, smooth progress has been made in these reforms 
but more meticulous work must be done in the future. 


Jia hoped that everybody will make concerted efforts 
and that all the democratic parties will play an active 
part in political involvement and work together to do a 
good job in building Fujian Province. 


Jiangxi Secretary Addresses Congress Session 
HK2802140594 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 25 Feb 94 


[Excerpts] The Second Session of the Eighth Jiangxi 
Provincial People’s Congress was solemnly inaugurated 
in Nanchang this morning. 


The second session executive chairmen and presidium 
executive chairmen were seated in the front row on the 
rostrum. They were: Mao Zhiyong [provincial party 
committee secretary and people's congress chairman]. 
Zhu Zhihong; Lu Xiuzhen; Wang Zhaorong, Zhu 
Huiguo; Chen Guirun, Wang Guoben;, Wang Zhongſa. 
and Hu Dongtai. 


Those also sitting on the rostrum were: [provincial 
Governor] Wu Guanzheng; Zhang Fengyu, Shu 
Shengyou; Peng Kunsheng; Zhong Oihuang [provincial 
military district Commander] Feng Jinmao, Zhou Zhep- 
ing: Zhang Yunchuan; Huang Maoheng,; Ye Xueling; Wu 
Yongle; Liao Yanxiong; Dai Zhizhong; Huang Liqi; Luo 
Ming; Zhen Shicao [provincial military district political 
commissar]; Xu Qin; Pan Liqi, Li Qiuyuan; Qiu Huis- 
han; Zhang Chuanshi; Pai Dongcai; Di Sheng; Wu 
Zhonghou; Wang Shuſeng: Wu Ping: Li Fangyuan; 
Zhang Yuqin; Chen Shengxi; Chen Jiamin, Pei Dean; 
and Huang Xiandu. [passage omitted] 


The opening ceremony was presided over by executive 
Chairman Mao Zhiyong who declared the second session 
open at 0830 this morning. 


Provincial Governor Wu Guanzheng delivered the 
Jiangxi Provincial Government Work Report in which 
he said: Over the past year, Jiangxi has witnessed fast 
national economic growth; carried out in- depth reform 
and opening up; continually improved people's liveli- 
hoods; and stepped up socialist spiritual civilization and 
material civilization building. Last year, the whole prov- 
ince conscientiously studied Volume 3 of the Selected 
Works of Deng Xiaoping, implemented in an in-depth 
manner the spirit of the 14th CPC National Congress 
and the spirit of the Third Plenary Session of the 14th 
CPC Central Committee, further emancipated the 
minds; sought truth from facts; seized cach and every 
excellent opportunity to quicken the pace of develop- 
ment; and maintained rapid and vigorous national eco- 
nomic growth with the result that the province's total 
GNP exceeded 68 billion yuan, up 15.8 percent on the 
previous year, while the province's total industrial and 
agricultural output value reached 122.1 billion yuan, up 
by 27.5 percent, and total financial revenue 6.56 billion 
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yuan, up by 30.8 percent. Despite serious natural calam- 
ities, the province still reaped a good agricultural harvest 
with the total grain output reaching 30.34 billion jin. 


Wu Guanzheng went on: Last year, Jiangxi also success- 
fully and comprehensively improved economic effi- 
ciency with the result that the total amount of profits and 
taxes realized by budgetary industrial enterprises regis- 
tered a 46 percent increase. The province's total social 
commodity retail volume reached 27.9 billion yuan, up 
by 21.2 percent. The subsistence income of the prov- 
ince’s urban residents rose by 26 percent while the per 
capita net income of the province's peasants went up by 
13.3 percent. In 1993, Jiangxi absorbed a total of $1 
billion in foreign funds and actually used $343 million of 
foreign funds. Moreover, Jiangxi also successfully kept 
the natural population growth rate within its planned 
limit. 


Reviewing the past and looking forward to the future, 
Wu Guanzheng maintained: This year, we should try to 
handle relations between reform and development cor- 
rectly on the one hand and stability on the other, seize 
each and every excellent opportunity to deepen reform, 
expand opening up, push forward development, and 
maintain stability; work in a down-to-earth manner. 
promote industrial development on the basis of agricul- 
tural development; and lay a solid foundation for 
Jiangxi's future development. This year is a crucial one 
for deepening reform aimed at building a socialist 
market economic structure and an important year for 
concentrating on building basic facilities and pushing the 
province's economic growth onto a new stage at a faster 
pace. On the premise of improving economic efficiency, 
readjusting economic structure, and quickening con- 
struction pace, we should strive to keep Jiangxi's eco- 
nomic growth rate at a level higher than the country's 
average. We should strive to attain the following 
national economic and social development tasks in 
1994: 


1. Increase the province's GNP by 12 to 14 percent. 

2. Increase the province's total industrial and agricul- 
tural output value by 18 percent, of which total agricul- 
tural output value is to be increased by 5 percent and 
total industrial output value by 23 percent. 

3. Increase the province's financial revenue by 12 to 14 
percent. 

4. Increase per capita net income of the province's 
peasants by 100 to 130 yuan. 

5. Keep the province's natural population growth rate 
within limits set by the state. 


In order to attain these goals, Wu Guanzheng stated, first 
and foremost, we should conscientiously implement 
“The CPC Central Committee Decision on Several 
Questions on Building a Socialist Market Economic 
Structure” and waste no time in pushing ahead with 
reform; second, we should strive to improve the produc- 
tive forces layout and concentrate on successfully 
building such basic facilities as electrical energy, com- 
munications, telecommunications, water conservancy, 


FBIS-CHI1-94-068 
8 April 1994 


oe third, we should strive to quicken both the 
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opening up, and economic construction. 


tics; adhere to the party's basic line; unite as one; 
enhance cooperation; focus more on furthering in-depth 


World Bank Officials Visit Projects in Shandong 


OW0704111594 Beijing XINHUA in English 
1029 GMT 7 Apr 94 


[Text] Jinan, April 7 (XINHUA)—World Bank officials, 
on a visit to Shandong from April 4-6, said that the 
bank's operations in this east China province had been 
very successful. 


Nicholas C. Hope, the new director of the bank's China 
and Mongolia Office, said he was very satisfied that 
projects financed by loans from the bank had been going 
so well. 


On his first day in his new post, the director visited the 
expressway connecting Jinan, the provincial capital, and 
the port city of Qingdao, and an irrigation project in 
Qufu, the home of Confucius, both backed by World 
Bank loans. 


He was accompanied by Pieter P. Bottelier, the bank's 
chief of mission to China, and officials from the Chinese 
Ministry of Finance. 
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Mr. * Q 
strict management and efficient organization in project 
operations, and that the province had never delayed 
repayment of loans. 


From 1982 to the end of last year, the World Bank had 
provided loans worth 824 million U.S. dollars on 26 
projects in agriculture, traffic, health and education, and 
16 of them have been completed. 


Mr. Hepe said that Shandong has great development 
potential and provides many profitable investment 
opportunities. He expressed the wish that the bank 
would continue and expand its good cooperative rela- 
tions with Shandong. 

At the end of his visit, Mr. Hope received six applica- 
tions from the provincial government for loans for six 
projects in coastal environmental protection, traffic, 
power supply and rural housing development. The pro- 
posed loans total 1.6 billion U.S. dollars. 


Mr. Hope said he would take the applications to the 
bank's Washington headquarters, and that he would 
personally actively support them. 


Zhejiang Boating Accident Kills 44 Students 


OW0704 112294 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 6 Apr 94 


[From the “Morning News” program] 


[Text] Forty-four students drowned in a recent boat 
outing accident in Zhejiang’s Jinyun County. According 
to a report filed by our reporter from Hangzhou, on 5 
April the Wuzhen Primary School in Jinyun County, 
Lishui Prefecture, Zhejiang Province, organized over 
140 fourth and fifth grade students for a spring outing. 
Three fourth grade classes were assembled for a boat 
outing on Yanmenxiang Reservoir, which was about 10 
li from the town. After arriving at the assembly location 
around 1030 [0230 GMT], more than 80 students 
boarded the boats at i locations. After 10 
minutes, the first boat capsized, while the second boat 
also capsized 45 minutes later. 


According to the local public security department, the 
two boats were made of cement, and it was initially 
concluded that the accident was caused by dangerous 
overloading. After the accident occurred, the teachers 
who were at the scene and those people who rushed to 
the scene after hearing of the accident made serious 
efforts to rescue the students. The rescue operation 
ended at 0400 [2000 GMT] on 6 April, and it was 
confirmed that 44 students of about 10 years of age 
drowned, while the rest were saved. 


After the accident occurred, Zhejiang Deputy Provincial 
Governor Xu Zhichun, and other officials of the Lishui 
Prefecture, rushed to the scene to direct the rescue effort 
and to deal with the problems arising from the accident. 
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On the same day after the accident occurred, the prin- 
cipal leader of the Zhejiang provincial party committee 
called on the provincial education commission tc imme- 
diately notify all middle and primary schools throughout 
the province of the accident, adding that the commission 
should urge them to draw a lesson from this accident, to 
ensure safety in spring outings for students, and to cancel 
long-distance outings if safety conditions are found to be 
inadequate. 


Further on Fatal Boating Accident 


HK0704 123894 Hong Kong TA KUNG PAO in Chinese 
7 Apr 94 pl 


(“Special report”: “Boats Capsize in Zhejiang, 44 Pri- 
mary School Students Die] 


[Text] Hangzhou, 6 Apr (TA KUNG PAO)—On 5 April, 
a boat capsizing accident occurred in Jinyun County, 
Zhejiang Province, where over 80 primary school stu- 
dents on a spring outing fell into the water, 44 of whom 


It was Qing Ming festival yesterday [5 April]. The 
primary school in Huzhen town, Jinyun County orga- 
nized over 140 students from grade four and five to go 
on a spring outing. Three classes went on a water tour on 
a reservoir in Yanmen Township, five km from the town. 
Over 80 students came to the assembly place. At around 
1030, the students embarked at the designated place. 
Ten minutes later the first boat capsized, and, after four 
or five minutes, the second boat also capsized and sank. 


Teachers on the scene and some other people who rushed 
to the scene on hearing the news threw themselves into 
rescuing the students from the water. The large rescue 
operation ended in the early hours of today. It was finally 
confirmed that 44 students, all of whom were around age 
10, had drowned. 


Both of the sunken boats were concrete boats [the hulls 
are constructed from concrete formed around a steel 
frame]. The preliminary police investigation suggests 
that the accident was caused by serious overloading. 


After the accident, Xu Zhichun, the vice governor of 
Zhejiang Province, together with persons in charge of the 
administrative office in Lishui Prefecture, rushed to the 
scene to supervise the rescue operation and the handling 
of the aftermath. The provincial government education 
committee issued a notice to all primary and middle 
schools in the province advising them to draw a lesson 
from this accident and to take substantial measures to 
ensure the safety of spring outings. The cause of the 
accident is under further investigation and the repercus- 
sions are being dealt with. 


Central-South Region 


Hainan To Open Center for Foreign Investment 


HK0704 113394 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 


7 Apr 94 p 5 


[By Foo Choy Peng] 


[Text] In a major fund-raising move, Hainan Island 1s to 


set up a property rights centre to help channel foreign 
and domestic funds into cash-strapped enterprises. 


When it opens its doors tomorrow, the centre will allow 
foreign investors to invest in a long list of state collective 
and shareholding industrial, commercial and infrastruc- 


ture enterprises. 


“The idea of the centre is to provide yet another route 
for Chinese enterprises to reform their operations and 
management,” said Sun Lijun, the provincial govern- 
ment's vice-secretary. 

It is the first of its kind set up by a special economic 
zone, although major cities such as Wuhan, Being, 
Shanghai, Tianjin and Chengdu have had similar oper- 
ations. 


Incorporated as a limited company, the centre has 2! 
members, which may act as broking agents for domestic 


enterprises seeking foreign funds. 


Mr Sun said foreign investors could either take an equity 
stake, buy the land use, management or intellectual 
property rights, or invest in the fixed assets of these 
corporations. Investment in the listed shares of compa- 
nies, however, is forbidden. 


He said rules setting out the scope, investment forms and 
the type of property rights which could be transferred 
were contained in a regulation recently approved by the 


provincial government. 


“The rules are an important step towards the setting up 
of a modern enterprise system in Hainan.” said Mr Sun 


This fund-raising method for Chinese enterprises was 
seen as more cost-effective than just sending a delegation 
overseas with a long list of projects. 


“Besides, the centre will be able to provide a more 
detailed background of the Chinese corporations 
making it easier for foreign investors to make up then 
minds on what to invest in,” said Mr Sun 


Although the exchange will mainly serve the corpora. 
tions in Hainan, it will also be open to enterprises from 
other regions keen to tap foreign capital 


The Hainan Securities Commitice Office's deputy 
director, Ren Junyun, said plans were afoot to link the 
exchange with the other centres to provide a more 
comprehensive and efficient service to its members 
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To mark the centre's opening, a six-day property rights 
fair will begin tomorrow in Haikou, the provincial cap- 


al. 


So far, 33 corporations have applied to the centre to find 
potential investors from China or abroad, 19 of which 
are sharcholding companies. 


Among the mayor enterprises secking funds are Hainan 
Airport Shareholding Co, Hainan Airlines, Hainan 
Expressway Shareholding. and Hainan Handicrafts 
Import and Export Corp. 


Hainan Airport hopes to raise capital through the sale of 
300 millon legal-person shares for projects related to 
two airports, Sanya Fenhuang and Haikou Meilan, it is 
building. Sanya is scheduled to open in July and Haikou 
Meilan in 1996. 


In addition, Hainan Airport is also involved in property, 
financial and industrial trading activities. 


Harman Airlines was set up in 1989 to operate an air 
cargo business. With a fleet of four 737 Boeing planes, it 
was restructured mn 1992 into a shareholding company. 


Haman Expressway, set up last year to operate express- 
ways in the province, has expanded into property and 


tourism 


To fund its expansion, it 1s prepared to sell 250 million 
shares to mvestors. 


Hainan To Sell Off All State-Owned Enterprises 


11K0704113694 Hong Kong EASTERN EXPRESS in 
Enelish 7 Apr 94 pl 


{By Wang Xiangwes] 


[Text] Haman province, China's largest special eco- 
nomi zone, yesterday unveiled plans to sell off all of its 
4} wholly and partly state-owned enterprises in an 
ambitious move to fuel economic growth in the region. 


The massive sale to foreign investors includes an airline, 
two airports, a major power plant and a highway, 
according to Sun Laan, the provincial deputy secretary- 
gencral 


The sale would be conducted through public auction and 
individual negotiation, from tomorrow until next 
Wednesday, in Haikou, the capital of the province, Sun 
said yesterday in Hong Kong. 


Sun sand a 27 per cent stake in Hainan Airline would be 
sold to foreign mvestors. An official of the airline later 
confirmed the deal 


He sad the aurline planned to raise U.S.$27m (about 
HK$210.6m [Hong Kong dollars) through an interna- 
tional placement of 70 million B shares. 
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The move, analysts said, would herald the opening up of 
China's domestic aviation market to foreign investors, 
and foreign carriers in particular. 

The news followed a weekend announcement by the 
Civil Aviation Administration of China that the country 
would invite foreign airlines to buy into domestic car- 


primary listings on the New York Stock Exchange this 
year or next. 


1 


Established in October 1989 and restructured into a 
— 5 8 ber 1992. Hai Aisi 
has five Boeing passenger planes flying 15 domestic 
routes. 


Last June the airline started to trade 96 million legal 
person shares on China's screen-based securities trading 
system STAQ [expansion unknown]. 


Last year, the airline, with a staff of 450, made 67.06m 
renminbi (about HK$59.55m) in profits. 


The provincial government would not set limits on how 
much foreign investors could buy for most of the 33 
enterprises to be sold, Sun said. 


“In fact, we will encourage them to buy the whole of the 
power plant and the airports we have put up. he said. 


The sale of the state-owned enterprises highlights the 
unconventional and controversial methods often seen in 


In the late 1980s the province caused a political storm 
after it announced that it would lease 30 square kilome- 
tres of land to the Hong Kong-based construction com- 
pany, Kumagai Gumi, to develop a free port. 


The controversy centred around the fact that the leases 
resembled those which had been drawn up in the 1890s 
when China was forced to cede territories to foreign 
colonial powers. However, the deal was eventually 


approved by Beijing in 1992. 


Sun said the provincial government had al eady drawn 
up a series of provisional regulations to govern the 
sell-offs and it would set up a permanent trading centre, 
open to Chinese and foreigners, this Friday where enter- 
prises could be bought or sold. 


The centre, like a stock exchange, would operate on a 
membership mechanism in “hich enterprises that 
wanted to uy or sell would have to do so through 
members. The centre would have 21 members, most of 
them securities and investment companies. 
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In addition to the airline, the Hainan Airport Joint Stock 
seemed to be a good buy, he said. The company runs two 
major airports in Hainan. 


Construction of the Haikou Meilan Airport, at a cost of 
Rmb3bn, is due to start later this year and open four 
years later. The new airport would replace the current 
Haikou airport which was convert d from a military 


Henan CPC Secretary Dines at 7 hengzhou 
University 


HK0804074994 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 30 Mar 94 


[Text] At 1730 on 29 March, a reasonably old medium- 
sized van drove into Zhengzhou University. With bowls 
and chopsticks in their hands, provincial CPC Secretary 
Li Changchun, and Deputy Secretary Song Zhaosu 
entered the student dining hall to havc supper with the 
students. 


Inside the Zhengzhou University Student Dining Hall, 
Li Changchun, and Song Zhaosu lined up with students 
to buy nce and dishes using coupons they had brought 
themselves. While cating their supper, they made small 
talk with students from the literature, history, and phi- 
losophy departments, asking them about their monthly 
board expenses. They also asked them whether they were 
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There is much work to be done. The provincial party 


[Text] Yesterday morning [30 March], a ceremony for committee and government have the confidence and 


determination to carry out well the work to support the 


provincial leaders to devote warmth and make donations 
to the masses in Mashan and Yaoshan was held in the 
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After the ceremony, provincial party committee Secre- 
tary Liu Fangren and Governor Chen Shineng talked 
with responsible comrades of the office in charge of the 
activities, and asked them to contact one child in 
Maoshan and one in Yaoshan who were deprived of 


Guiyang Bureaus Issue Circular on Price Control 


HK0804084994 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 29 Mar 94 


[Text] To ensure the correct implementation of the new 
taxation system and the stability of the market, the 
Guiyang City Commodity Price and Tax Bureaus 
recently formulated the regulations to ensure price sta- 
bility after the taxation system reform is introduced. The 
main contents are as follows: 


1. It ts necessary to conscientiously implement the spirit 
of the 4 February notice by the State Planning Commis- 
sion and the State General Administration of Taxation 
on maintaining price stability after taxation system 
reform is carried out. All [word indistinct] are prohibited 
from [words indistinct] and forcing up commodity prices 
at will and disrupting the market. 

2. As the economy grows overall, tax burdens in enter- 
prises will not be increased. If the tax burdens in enter- 
prises which introduced the new taxation system 
increase in principle, they should not increase prices. 
— tan — nove Gennes Ge tan 7 
margin, enterprises in localities which want to increase 
prices should get the approval of the commodity price 
bureau. 


3. As the current ex-factory price, wholesale price, and 
retail sales price already contain taxes, all [word indis- 
tinct} are prohibited from increasing the burdens on 
consumers by applying value-added and other forms of 
taxes. As far as the commodities which are sold at 
reduced prices are concerned, production, allocation, 
and wholesale departments should indicate on the price 
tags that taxes are not included in the reduced prices. 


4 The different profit rates from marketing wholesale 
and retail sales of consumers capital goods, including 
agricultural capita! goods such as chemical fertilizers and 
farm chemicals, sh:vuld remain unchanged, that s. they 
should be calculated at the present taxable prices. All 
expenses should be collected from the different profit 
rates. All enterprises and units are prohibited from 
expanding the rates without authorization. 


5. Commodity price departments in urban districts 
should strengthen supervision and inspection over 
market prices. Those who adjust the prices of commod- 
ities whose prices are set by the state without the 
approval of the commodity price bureau, or increase 
their prices because of miscaiculations resulting from a 
misunderstanding of the situation, or force up their 
prices by capitalizing on taxation system reform, should 


REGIONAL AFFAIRS „* 


de ordered to make prompt corrections and, moreover, 
they should be dealt with according to relevant state laws 
and regulations. 


Sichuan Tries To Curb Rising Grain, Oil Prices 


HK0604 121394 Beying ZHONGGUO XINWEN SHE 
in Chinese 1341 GMT 28 Mar 94 


[By reporter Song Xiang (1345 5046) 


[Text] Chengdu, 28 Mar (ZHONGGUO XINWEN 
SHE)—This reporter learned today from the Sichuan 
Provincial Commodity Price Bureau that in view of the 
present situation of fluctuating prices for grain and 
edible oils in some localities, Sichuan Vice Governor 
Diao Jinxiang announced, on behalf of the provincial 
government, three measures sternly forbidding various 
localities from raising market prices of grain and edible 
oils without authorization in a bid to curb the re- 
escalation of grain and edible oils prices in various 
localities. 

Prices in the grain and edible oil markets in Sichuan 
during the Spring Festival were relatively stable, but 
immediately after the festival, prices rose again. Because 
the supply of grain and edible oil in some localities in the 
province was not timely, lawless merchants took advan- 
tage of the situation and engaged in hoarding and spec- 
ulation to drive up prices. A few state grain shops also 
raised prices without authorization. This caused exces- 
sive rises in grain and edible oil prices and at the same 
ume pushed up the entire retail price index. Everyone ts 
talking about the matter in various localities. 


It is learned that the three measures to curb and stabilize 
grain and edible oil prices adopted by Sichuan Province 
include: 


Major measures to curb and stabilize grain and edible 
oi prices put forward by the State Council and the 
Sichuan Provincial Government must be seriously 
implemented and fixed prices must be strictly fol- 
lowed in order to maintain the stability of grain and 
edible oil prices. 

—In some places where the supply of edible oils is 
excessively short, rationing can be adopted, and 

In a few localities where there really is difficulty in the 
supply of edible oils and where a readjustment of 
prices is needed, a report can be submitted to the 
provincial commodity price bureau for approval, but 
rises cannot exceed 10 percent of the price limit. 


Chongqing Reports Rapid Telecom Development 
OW 0704023394 Beying XINHUA in English 
0217 GMT 7 Apr 94 


[Text] Chongqing. April 7 (XINHUA}—Chongqing, a 
mayor industrial city in southwest Sichuan Province, has 
reported rapid expansion of its telecommunications net- 
work in recent years. 
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Officials from the telecommunications authority said the 
city’s telephone lines had increased from 20,000 in 1988 
to 200,000 by the end of last year. 


In 1993 alone, near 40,000 lines were installed at an 
investment of 510 million yuan. The figure equals the 
total number installed in the previous 40 years, 
according to the sources. 


With the new opening of fiber optic lines to Wuhan and 
Chengdu and a satellite ground station, telecommunica- 
tions between the city and the outside have become 
much easier, the sources said. 


Nearly 95,000 direct call lines now connect the city with 
over 700 domestic cities and 185 countries across the 
world. 


Meanwhile, the city’s telecommunications network has 
become more diversified. It now handles more than 
6,000 mobile phones and some 100,000 wireless pagers. 


The sources said that, as the telephone network expands, 
applications for household telephones are piling up. 


The sources disclosed that the city will invest a record 
one billion yuan this year to add another 210,000 lines to 
its telephone network. 


Yunnan Inspection Chief Delivers Work Report 


11K080405 1394 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 29 Mar 94 


[Text] The Fourth Session of the Yunnan Provincial 
Discipline Inspection Commission opened in Kunming 
yesterday morning. Liu Fuan, deputy secretary of the 
provincial party committee, attended the session. On 
behalf of the standing committee of the provincial dis- 
cipline inspection committee, Lang Dazhong, provincial 
party committee standing committee member and sec- 
retary of the provincial discipline inspection commis- 
sion, delivered a report to the session. He said: Since the 
third session of the provincial party committee, under 
the leadership of the provincial party committee and 
government, discipline inspection and procuratorial 
departments throughout the province have paid intense 
attention to the honesty and self-discipline in performing 
duties of cadres at the office level and above and 
investigated and handled major and important cases. In 
the last two years, provincial discipline inspection orga- 
nizations have investigated and handled 5,951 cases of 
discipline violations, punishing 4,982 party members for 
discipline violations, of whom 96 were party-member 
cadres at the county and office levels; provincial admin- 
istrative inspection organizations have placed 967 cases 
on file for investigation and prosecution and meted out 
disciplinary sanctions to 897 persons, of whom 12 were 
cadres at the county and office levels, and they have also 
specifically handled key problems and rectified key 
departments. The provincial authorities have scrapped 
2.451 fee-collection items, lightening the burden on 
enterprises and the people by a total of 380 million yuan 
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a year. Thanks to unremitting efforts, the province has 
achieved some results in anticorruption work; out- 
standing corrupt practices have disappeared to some 
extent; and party-member cadres have received a pro- 
found reeducation on resisting corruption and degener- 
ation and on honesty in government, enhanced their 
sense of incorruptibility and self-discipline, worked out 
regulations on incorruptibility and self-discipline, and 
formed a restraining mechanism, thus laying a founda- 
tion for the further improvement of party style and the 
construction of clean government. Overall, the 
momentum of the province's anticorruption struggle is 
good and it is now progressing healthily. This has helped 
to promote and ensure the province's reform and 
opening up to the outside world, and also economic 
construction, thus laying a good foundation for deep- 
ening the struggle against corruption. 


Lang Dazhong said: This year, discipline inspection 
departments should earnestly study and implement 
Comrade Jiang Zemin's important speech and the spirit 
of the Third Plenary Session of the Central Discipline 
Inspection Commission; effectively carry out the anti- 
corruption struggle by proceeding from the overall situ- 
ation of reform, development, and stability; devote 
efforts to consolidation, policy implementation, and 
persistence; and deepen the struggle, step by step, with 
the emphasis on practical results. It is still necessary to 
continue to pay close attention to the three tasks. 
Leading cadres should continue to take the lead in 
honestly performing their official duties and a 
self-discipline. Cadres at the county and office levels o 
party and government leading organizations, judicial 
organs, administrative law- enforcement departments, 
and economic management departments should have 
finished conducting inner-party democratic activities by 
the end of May. It 1s necessary to continue to regard the 
investigation and handling of cases as the focal point of 
the anticorruption struggle, concentrate forces on inves- 
tigating and handling major and important cases, check 
unhealthy practices, and devote efforts toward policy 


implementation. 


In conclusion, Lang Dazhong said: The key to doing a 
good job of this year’s anticorruption work lies in 
improved leadership. Principal leaders of party commit- 
tees and governments at all levels should assume overall 
responsibility for the anticorruption work in the locali- 
ties and departments under their own jurisdiction, so 
that the work will be continuously carried out in depth, 
level after level down, with specific persons taking 
charge and making fresh contributions to promoting the 
province's economic development, pushing ahead with 
its reform and opening up to the outside world, and 
safeguarding its political stability. 


North Region 


Beijing Communique on Economic Development 


SK0804045 394 Beijing BEIJING RIBAO in Chinese 
27 Mar 94 p 2 


[Beijing statistics communique on 1993 national eco- 
nomic and social development released by the Beijing 
Municipal Statistical Bureau on 26 March 1994] 
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[Text] In 1993, people across the municipality conscien- 
tiously studied Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, deeply 
implemented the guidelines of the 14th party congress 
and the third plenary session of the 14th CPC Central 
Committee, proceeded from the reality of Beijing. fur- 
ther emancipated the mind, comprehensively acceler- 
ated the pace of reform and opening up on the basis of 
establishing the socialist market economic structure, 
implemented all measures of the party Central Com- 
mittee and the State Council on strengthening and 
improving macroeconomic regulation and control, and 
achieved positive results under the leadership of the 
municipal party committee and the municipal govern- 
ment. The national economy of the municipality was 
developed in a sustained, rapid, and sound manner, and 
the level of fulfillment of various targets was better than 
that of the previous year. Based on initial statistics and 
calculated in terms of comparable prices, the gross 
domestic products during the year were valued at 85.2 
billion yuan, up 12 percent, marking a year with the 
highest growth rate in the last five years. The financial 
revenue of the year totalled 8.4! billion yuan, up 4.8 
percent over the previous year. The comprehensive 
economic strength continued to improve. 


1. The Primary Industry 


Primary industry developed steadily. The value added 
by the primary industry during the year totalled 5.3 
billion yuan, up 3 percent over the previous year, if 
calculated in terms of comparable prices, accounting for 
6.2 percent of the gross domestic product. 


New progress was made in rural reform. In 1993, rural! 
people in the outskirts of Beijing emancipated the mund, 
sought development with strenuous efforts, persisted in 
the basic status of agriculture in the national economy in 
the course of changing its track to that of a market 
economy, served the market. invigorated the operational 
mechanism, readjusted the product variety structure. 
gradually promoted large-scale and market-oriented 
agricultural production and diversified operation, and 
made a big stride in agricultural modernization. 


Bumper harvest was reaped in grain production. Agri- 
cultural production continued to develop towards high 
yield, high efficiency, and fine quality farming and a 
bumper harvest was achieved in grain production 
despite a year of great disasters. The grain output during 
the year totalled 2.84 million tonnes, up 0.7 percent over 
the previous year, the per-mu yield of sown areas 
reached 415.7 kg, an increase of 21.9 ke. or 5.6 percent. 
over the previous year. 


The production of farm and sideline products was stable 
The production of major farm and sideline products was 
guided by the market, the farming structure was read- 
justed and optimized, all farm and sideline products 
generally increased in output on the basis of enhancing 
quality, and the vegetable baskets of the residents in the 
capital were enriched daily. 
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Output of major farm and sideline products was as 
follows: 


1993 actual Percentage increase 

over 1992 
Vegetables 4.188 milhon tonnes 109.8 
Ou bearing crops 38.000 tonnes 1112 
Meat 367,000 tonnes 102.2 
Fresh eggs 314,000 tonnes 104.7 
Mili 225,000 tonnes 91.8 
Freshwater fish 70,000 tonnes 109.5 
Preserved/fresh 395,000 tonnes 116.2 
frusts 


Production conditions were further improved. In 1993, 
the total capacity of farm machines in the rural areas 
reached 4.51 million kilowatts, up 12.8 percent over the 
previous year. The agricultural sector used 1.7 billion 
kwh, up IS percent. The amount of chemical fertilizers 
applied to the farmland totalled 150,000 tonnes (100 
percent effective content equivalent), up 4.2 percent. 
The spray irrigated areas across the municipality reached 
i million mu. A fairly big scale was maintained in capital 
construction of farmland and water conservancy 
projects. Over 50 million cubic meters of earth and stone 
work was carried out during the year. 


2. The Secondary Industry 


The secondary industry maintained high growth and 
afforded the province 40.4 billion yuan of increased 
value that showed an 11.3 percent increase calculated in 
terms of comparable prices over 1992. Of this increased 
value, that of industrial enterprises reached 32.4 billion 
yuan and showed a 10.2 percent increase over 1992; and 
that of architectural enterprises reached 8 billion yuan 
and showed a 28.5 percent increase over 1992. The 
proportion of increased value afforded by the 

industry to the province accounted for 47.4 percent in 
the gross domestic product. 


industrial production and sales achieved growth simul- 
taneously. The total industrial output value in 1993 
reached 25.6 billion yuan and showed an 18.5 percent 
increase over 1992. The total output value scored by 
industrial enterprises at or above the township level 
reached 100.01 billion yuan and showed a 13.9 percent 
increase over 1992. Of this total output value, that of 
light industnal enterprises reached 37.5 billion yua and 
showed an 11.8 percent increase over 1992; that of heavy 
industrial enterprises reached 62.51 billion yuan and 
showed a 15.1 percent increase over 1992; that of 
state-owned enterprises reached 59.52 billion yuan and 
showed a 2.7 percent increase over 1992; that of collec- 
tive-run enterprises reached 26.91 billion yuan and 
showed a 343 percent increase over 1992; that of 
enterprises in other economic sectors reached 13.58 
millon yuan and showed a 38.3 percent increase over 
1992. and that of large and medium-sized enterprises 
reached 62.26 billion yuan and showed a 4.7 percent 
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increase over 1992. Production and sales basically main- 
tained simultaneous growth and the integration between 
production and sales was fine. The sale value of indus- 
trial enterprises at or above the township level reached 
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94.03 billion yuan and showed a 12.3 percent increase 
over 1992. The rate of production and sales reached 95.2 
percent. The output of major industrial products moved 
according to changes in market demand. 


Unit 1993 real term Percentage frem 1992 to 

1993 

Stec! 10,000 tonnes 707 123.4 
Rolled stee! 10,000 tonnes $08 116.3 
Raw coal 10,000 tonnes 820 98.8 
Electricity 100 million kwh 137.2 98.0 
Fertilizers 10,000 tonnes 11.2 105.1 
Ethylene 10,000 tonnes 27.2 82.9 
Plastic 10,000 tonnes 38.5 80.6 
Cement 10,000 tonnes 412 127.0 
Electric equipment 10,000 kw 133 133.1 
Motor vehicles 10,000 12.9 93.6 
Metal cutting machine tools 001 6,003 113.2 
Program-control machine tools 00! 427 123.0 
Micro computers 001 7,927 104.5 
Program-control exchanges 10,000 210.8 320.9 
Digital program-control exchanges 10,000 207.7 334.1 
Television sets 10,000 56.9 88.7 
Color sets 10,000 $6.9 88.7 
Videotape recorder 10,000 11.1 163.3 
Recorders 10,000 75 65.9 
Refrigerators 10,000 9.7 105.9 
Room air condition 10,000 10.5 169.0 
Integrated circuit 10,000 912 102.9 
Piano 10.000 2.2 142.9 
Watches 10,000 168 162.0 
Garment 10,000 6,861 98.1 
Yarn 10,000 tonnes 76 100.7 
Cloth 10,000 meter 26,450 97.4 
Wool fabric 10,000 meter 1,498 102.5 
Beverage wine 10,000 tonnes 75.1 135.5 


The quality of products steadily improved. Some 98.42 
percent of the 399 major industrial products covered in 
the major quality examination plan of the municipality 
steadily improved their quality, and 98.5 percent of the 
49 key export products passed the commodity quality 
examinations in batches. 


Economic results increased. The profits and taxes real- 
ized by the industries at or above the township level 
totaled 15.42 billion yuan, an increase of 15 percent over 
the previous year. Of this, the profits reached 7.76 billion 
yuan, an increase of 9.9 percent. The profits and taxed 
realized by the 69 enterprises, that create large amounts 
of profits and taxes and enjoy the preferential support of 
the municipality, increased by 22.2 percent and the 


profits realized by these enterprises increased by 19.6 
percent, respectively accounting for 73.4 percent and 
78.7 percent of the total figures realized by the local 
industries. The composite index for evaluation of the 
economic results realized by the industrial enterprises 
reached 122.2 percent in 1993, 25.5 percentage point 
higher than the national average level. This ranked the 
municipality third in 29 provinces and municipalities 
(regions.) Of this, the profit rate of production cost was 
7.53 percent, the profit and tax rate of the capital was 
12.7 percent, the labor productivity was 23,326 yuan, 
and the turnover of working funds was 1.54 times, and 
the added value rate was 33.4 percent. 


The three types of foreign-funded foreign enterprises 
that had gone into operation in the municipality made 
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rapid development and saw good economic results. The 
composite index for evaluation of their economic results 
reached 159.7 percent. Their total output value reached 
10.63 billion yuan and their sales income reached 12.27 
billion yuan, respectively increasing by 19 percent and 
37.6 percent. 


The structural readjustment was accelerated. The indus- 
trial enterprises in the municipality conscientiously 
implemented the “regulations on changing the manage- 
rial mechanisms of state-owned industrial enterprises” 
and Beijing Municipality's method for implementing 

mechanisms 
the industrial 
enterprises expanded the — of reform, paid 
attention to making readjustment, optimized the enter- 
prise structure, reasonably distributed natural resources, 
and increased the overall economic results. In 1993, 52 
enterprises merged with one another and changed their 
lines of production; 23 enterprises suspended production 
for consolidation; and 29,400 staff members and 
workers, 278 square meters of areas, 960,000 square 
meters of workshops, and 549 million yuan worth of 
fixed assets were transferred to the enterprises with 
advantages. The pace of readjusting the product struc- 
ture was accelerated. The local industrial enterprises 
developed 2,680 new products. Of this total, 1,920 were 
put into production. The output value of the new prod- 
ucts reached 9.53 billion yuan, an increase of 46.6 
percent. 


The construction trade developed vigorously. In 1993, 
the output value of the construction trade reached 20.4 
billion yuan, an increase of 67.2 percent. Of this, the 
output value of the construction projects outside the 
municipality reached 2.2 billion yuan, an increase of 240 
percent over the previous year. The output value of the 
construction projects in foreign countries reached 130 
million yuan, an increase of 15.2 percent. Some 35.96 
million square meters of houses were built during the 
year, an increase of 15 percent; and 11.54 million square 
meters were completed, an increase of 3.9 percent. The 
labor productivity calculated in terms of the construc- 
tion output value reached 29,000 yuan, an increase of 
52.6 percent. Forty-two state and municipal key projects, 
whose construction was organized according to the rea- 
sonable construction periods, attained the planned 
speed. Of more than 10 overseas projects that were 
completed during the year, four were assessed as the best 
quality projects. 


3. The Tertiary Industry 


The tertiary industry continued to rapidly develop. The 
added value provided by the tertiary industry during the 
year was 39.5 billion yuan, showing an increase of 12.98 
percent if calculated in terms of «.mparable prices. The 
proportion of the output value of the tertiary industry in 
the gross domestic product rose from 44.3 percent to 
46.4 percent. Of this: 


A. Transport, Post, and Telecommunications 
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Rapid headway was made in transport, post, and tele- 
communications. The strains on transport, post, and 
telecommunications were alleviated. The added value 
provided by the transportation, postal, and telecommu- 
nications trades reached 3.9 billion yuan, an increase of 
11 percent. The total goods transportation volume 
reached 71.289 million tonnes. Of this, the transporta- 
tion volume by railways reached 46.116 million tonnes; 
that by roads, 25 million tonnes; and that by civil 
aviations, | 73,000 tonnes. The passenger transportation 
volume was 80.294 million persons. Of this, the pas- 
senger transportation volume by railways was 56.158 
million persons; that by roads, 19.621 million persons; 
and that by civil aviations, 4.515 million persons. The 
total postal and telecommunications volume reached 
3.11 billion yuan, an increase of 44 percent. Some 530 
million letters were delivered, an increase of 23.2 per- 
cent. There were 2.262 million telephone switchboards, 
an increase of 16.7 percent. Of this, 1.05 million tele- 
phone switchboards were connected with the municipal 
telephone bureau networks, an increase of 30.8 percent. 
The year-end telephone users in the urban areas reached 
665,000, an increase of 38.3 percent. Last year, the 
municipality set historical records in the increases in the 
telephone installed capacity and the number of tele- 
phone users. The urban telephone utility rate reached 
23.1 percent. 


B. Commerce and Catering Service 


Commerce developed vigorously, being brisk in both 
purchases and sales. In 1993, wholesale and retail trade 
as well as catering trade created a total of 1.13 billion 
yuan in added value, up by 16.2 percent over the 
previous year. In 1993, the total volume of retail sales 
was 54.94 billion yuan, up by 27.8 percent. Of this, sales 
of catering trade amounted to 4.46 billion yuan, up by 
44.8 percent. Of the total retail sales of commodities, the 
consumer goods sold to residents amounted to 43.91 
billion yuan, up 44.8 percent, and the goods sold to 
institutions was 9.27 billion yuan, up by 37 percent. The 
retail sales of means of agricultural production 
amounted to 1.76 billion yuan, a decline of 20.7 percent. 
Of the retailed consumer goods, sales of food and food- 
stuffs amounted to 19.20 billion yuan, up by 16 percent; 
clothes, 8.4 billion yuan, up 46.9 percent; articles for 
daily use, 24.15 billion yuan, up 38.2 percent; and fuel, 
1.43 billion yuan, up 39 percent. 


In 1993, the municipality newly added 44,000 commer- 
cial shops, a record year since the commencement of 
reform and opening up. By the end of 1993, the total 
number of commercial shops and service centers in the 
municipality reached 225,000, and each 10,000 persons 
shared 213 commercial shops, 39 more than the previous 
year. Remote and suburban districts and counties accel- 
erated the construction of large department stores. Thus 
far, there were four large department stores each with a 
total floor space of 10,000 square meters. Amid the sharp 
competition on market, large commercial enterprises 
manifested their advantages of scale. The number of 
department stores topping 100 million yuan each in their 
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annual commodity sales volume reached 26, 11 more 
than the previous year, with their retail sales accounting 
for about one fifth of the municipality's total. 


C. Foreign Trade 


In 1993, foreign trade was expanded, creating a total of 
1.7 billion yuan in added value, up by 14 percent over 
the previous year. 


Foreign trade departments vigorously promoted the 
reform of foreign trade system, the scale of foreign 
import and export trade continued to expand, a new 
pattern of multi-channel export took shape, and eco- 
nomic efficiency improved steadily. The annual import 
and export value totaled $3.08 billion, up by 38.1 
percent over the previous year, and the total export value 
was $1.7 billion, a net increase of $168 million, or 10.9 
percent, over the previous year. Of the total export value, 
the export value of self-operated export enterprises 
increased by 15.7 percent, that of specialized foreign 
trade corporations dropped by 3 percent, and that of the 
three types of foreign-invested enterprises increased by 
120 percent. The three types of foreign-invested enter- 
prises have already become the major force to promote 
the municipality's foreign export trade. The total value 
of foreign import trade was $1,38 billion, up by 97.3 
percent. The general profit-yielding level of foreign trade 
corporations was higher than that in the previous year, 
and the annual profits of these corporations went up by 
6 percent over the previous year. 


D. Finance and Insurance 


Financial and insurance trades developed soundly in 
1993, providing 8.4 billion yuan in added value, an 
increase of 12.4 percent over the previous year. 


By the end of 1993, savings deposits of banks throughout 
the municipality amounted to 164.92 billion yuan, 28.53 
billion yuan more than the figure at the beginning of the 
year. The amount of bank loans amounted to 97.15 
billion yuan, 20.21 billion yuan more than that at the 
beginning of the year. In 1993, a total of 3.41 billion 
yuan of currency was withdrawn, 2.01 billion yuan more 
than the previous year, or a record high. 


In 1993, there were three insurance companies in the 
municipality. The premium of the municipal insurance 
company amounted to 1.23 billion yuan, up by 32.3 
percent over the previous year, the value of domestic 
insurance policies amounted to 213 billion yuan, the 
value of insurance policies involving foreign nationals 
and firms amounted to 166.6 billion yuan, and the total 
value of compensation was 350 million yuan. 


E. Scientific Research and Comprehensive Technolog- 
ical Service 


Scientific research and comprehensive technological ser- 
vice developed rapidly with fruitful results. In 1993, a 
total of 3.28 billion yuan in added value was provided, 
up by 11.4 percent over the previous year. 
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In 1993 by further deepening reform in the scientific and 
technological systems, the municipality scored a great 
deal of new achievements in the scientific and techno- 
logical work and turned out 3,024 scientific and techno- 
logical results. The level of commercializing the scien- 
tific and technological results was upgraded obviously. It 
also scored obvious social benefits and economic results 
in popularizing and applying the scientific and techno- 
logical results. It popularized and applied 3,100 scien- 
tific and technological results in the year, from which it 
earned 690 million yuan of profits and taxes, which 
showed a 13 percent increase over 1992. The munici- 
pality scored marked achievements in implementing the 
plans of torch and spark. In building the Jinqiao 
project,” the municipality not only scored fruitful 
achievements in enforcing the project in downtown but 
also was popularizing the project to outside places 
throughout the country. 


F. Social Undertakings in Various Fields 


In 1993 various social undertakings in the tertiary 
industry scored 10.92 billion yuan of increased value 
that showed an 11.4 percent increase over 1992, which 
include the following aspects: 


The international tourism achieved swift and violent 
development. The municipality received more than 
2.027 million tourists in the year, which showed a 16 
percent increase over 1992. It earned 7.18 billion yuan of 
foreign-exchange Renminbi that showed a 22.4 percent 
increase over 1992, topping the previous peak. 


The public utilities achieved faster development. The 
newly increased number of gas-consumer houscholds in 
1993 reached 51,000. The current number of gas- 
consumer households has reached 1.975 million. The 
volume of water supplied by the municipal tap-water 
company in the year reached 610 million cubic meters 
and showed a 3.6 percent increase over 1992. The 
volume of electricity consumed by urban residents 
reached 1.04 billion kwh and showed a 16.9 percent 
increase over 1992. 


The work of protecting environment achieved greater 
progress. In order to control pollution, the municipality 
accomplished the comprehensive consolidation among 
134 urban streets and lanes as well as 42 small districts. 
It also completed the consolidating and moving work 
among 53 major pollution sources caused by industrial 
enterprises. The municipality “©: trial operation 
within the given date the first-jiase ject of building 
Gaobeidian sewage treatment platt . .ose scope is the 
largest in the country and whose technology and equip- 
ment are advanced. The daily capability of the plant in 
sewage treatment reached 500,000 cubic meters, which 
upgraded the municipal rate in sewage treatment to 25 
percent. The acreage of public green land expanded in 
the year reached 693 hectares. It planted 2.284 million 
trees and 2.24 million flowers and laid 1.35 million 
square meters of lawns. By the end of 1993 the urban 
greening coverage reached 30.7 percent and showed a 0.3 
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percentage points increase over 1992 and the forest 
coverage reached 33.5 percent. 


The capability of public communications was rein- 
forced. The municipality newly opened cight bus lines 
that totaled 138 km. The public traffic lines totaled 
3,390.4 km and showed a 3.8 percent increase over 1992. 
The volume of passengers transported in the year 
reached 3.35 billion persons and showed a 4 percent 
decrease over 1992. Of this volume, that of railway 
transport reached 490 million persons and showed a 14 
percent increase over 1992. By the end of 1993, the 
number of taxi cabs in operation reached 46,000 and 
showed a 58.6 percent increase over 1992. The volume 


of passengers transported by cabs reached 490 million 
persons and showed a 260 percent increase over 1992. 


The undertakings of culture, journalism, and publication 
scored new achievements. In 1993 the number of literary 
and art troupes across the municipality reached 43; that 
of cultural museums, 22; and that of libraries, 23. The 
municipal radio and television broadcasting stations 
continued to open new columns. The per week broad- 
casting hours of the Beijing television broadcasting sta- 
tion were increased to more than 350 in the year and the 
daily broadcasting hours of the Beijing people's broad- 
casting station were increased to 96. The municipality 
published 43.839 million volumes of magazines or peri- 
odicals and 840 million copies of newspapers in the year. 


Educational undertakings achieved steady development. 
In 1993 the municipality had 66 higher educational 
institutions that accommodated 159,000 students, 
showing a 13.5 percent increase over 1992. It had 118 
secondary specialized schools that accommodated 
62,000 students, showing a 9.5 percent increase over 
1992. It had 178 vocational schools that accommodated 
56,000 students, showing a 9.3 percent increase over 
1992. It had 280 general senior middle schools that 
accommodated 718,000 students, showing a 5.6 percent 
decrease over 1992. The rate of student enrollment 
between general senior middie schools and secondary 
specialized, technical, vocational schools was 2.28:1. 
The municipality turned out 109,000 graduates from 
various schools at or above the secondary school level, 
which showed a 6.8 percent decrease over 1992. The 
enrollment rate of school-age children in the year 
reached 99.88 percent and showed a 0.23 percentage 
points increase over 1992. The rate of junior middle 
school graduates who entered higher schools in the year 
reached 88.4 percent and showed a 10.9 percentage 
points increase over 1992. 


By the end of 1993, Beijing had 1,367 adult educational 
schools run by the social sectors and trained 639,000 
students, an increase of 14.3 percent and 44.6 percent 
respectively. After the State Educational Commission's 
examination and acceptance test, Beijing Municipality 
became the first city in China which met the standard of 
“basically conducting nine-year compulsory education 
and basically wiping out illiteracy among young people 
and those in the prime of life.” 
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New progress was made in public health undertakings. 
Medical and health conditions for the urban and rural 
people continued to improve. By the end of 1993, 
Beijing had 4,962 medical and health- care clinics, 548 of 
which were hospitals in the urban and rural areas, an 
increase of 13 clinics over the previous years. There were 
116,200 health workers, an increase of 400 workers over 
the previous year. The whole municipality had 65,600 
hospital beds, an increase of 2,400 beds over the pre- 
vious year. For every 1,000 persons in the municipality, 
there was an average of 5.13 doctors of Chinese and 
western medicines, an increase of 0.03 persons over the 
previous year; and 5.9 hospital beds, an increase of 0.2 
beds. A number of medical organs of various descrip- 
tions were built, rebuilt, and expanded during the year. 


Noticeable results were made in sports undertakings. In 
1993, athletes of Beijing Municipality won 99.5 medals 
at major competitions in China, 30 of which were gold 
medals and 37.5 were silver medals. At major interna- 
tional competitions, Beijing athletes won 18 medals, I 
of which were gold medals and four were silver medals. 
Two persons broke one world record on one occasion, 
four persons broke five Asian records on eight occasions, 
and two persons broke three national records on three 
occasions. Mass sports undertakings were developed in 
the course of popularization, and 1.2 million people 
participated in sports training during the year. 


4. Investment in Fixed Assets and Urban Construction 


Emphasis was given to investment in fixed assets and the 
structure became fairly rational. In 1993, the municipal- 
ity's investment in fixed assets reached 41.05 billion 
yuan, up 54.3 percent over the previous year. Of this, 
local investments totalled 27.58 billion yuan, up 50.1 
percent. Of the whole municipality's total investment in 
fixed assets, 18.6 billion yuan were invested in capital 
construction, up 57 percent over the previous year, 13.26 
billion yuan were in equipment replacement and tech- 
nical transformation, up 60.8 percent over the previous 
year, and 5.81 billion were in building commodity 
houses, up 72.4 percent. The municipality's investments 
in fixed assets were mainly used in building urban 
infrastructure facilities, renovating dangerous houses, 
developing basic industry, and building farmland and 
water conservancy projects. The investment in urban 
infrastructure facilities during the year totalled 10.36 
billion yuan, up 76.2 percent, accounting for 32.5 per- 
cent of the total investments, up 3.2 percentage point 
over the previous year, investment in renovating dan- 
gerous houses totalled 1.51 billion yuan, up 110 percent 
over the previous year: investment in basic industrial 
projects totalled 8.86 billion yuan, up 66.1 percent; and 
investment in farmland and water conservancy projects 
totalled 580 million yuan, up 66 percent. 


Noticeable achievements were made in urban construc- 
tion. In 1993, Beijing Municipality built a great number 
of water, electricity, gas, heating, road, and telecommu- 
nications key projects, and witnessed gratifying achieve- 
ments in changing the outlook of the urban and rural 
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areas. The Beijing postal hub project was completed. The 
Shoudu Airport expressway with a total length of 79.2 
km, the renovation of the east third ring road, the 
Guangning Road, the Beijing section of the Beijing- 
Shijiazhuang expressway, and Migu Highway were com- 
pleted and opened to traffic. Fifteen overpasses and 13 
crossing facilities for pedestrians were built, thus effec- 
tively improving the capital's traffic conditions. At 
present, Beijing Municipality is a city with the greatest 
number of overpasses in China. All key construction 
projects were being smoothly carried out. The Construc- 
tion of western passenger station entered the stage of 
doing the most difficult part, the underground construc- 
tion structure of the main station was basically com- 
pleted, the roof construction of the subway station to be 
built was completed, and construction of five out of the 
eight exceptionally big railway bridges began. Construc- 
tion of key projects, such as the no.8 double-track 
subway line, the second phase of the no.9 water plant, 
and the pumped-storage hydroelectric station in the 
Ming Tombs were making headway. During the year, a 
new power supply capacity of 239,000 kilowatts was 
added; the completed second natural gas pipeline run- 
ning from Huabei oil field to Beijing added a daily gas 
supply capacity of 150,000 cubic meters; 2.624 million 
square meters of central heating areas were built; and a 
daily trash handling capacity of 1,500 tonnes was added. 


5. Setup of Various Categories of Markets 


Along with the gradual setup of the socialist market 
economic system, the municipality made bigger strides 
in building the markets for various production factors. 
The data compiled from the survey on various categories 
of markets showed that a market system preliminarily 
took shape in the municipality. 


The municipality made a breakthrough in setting up the 
markets for means of production. Sixty-five general 
markets for means of production were set up with an 
annual transaction volume of 5.86 billion yuan, an 
increase of 25.8 percent. More than 90 percent of means 
of production were distributed. The setup of the petro- 
leum exchange centers and the commodity exchange 
centers, that are operated according to the international 
practice, indicated the municipality entered a new stage 
of setting up the markets for means of production. 
Simultaneously, the municipality also entered the stages 
of building or planning to build large-sized markets for 
means of production, such as coal, building materials, 
metals, and vehicles. 


The municipality began to build monetary markets. 
Forty-eight financial organs across the municipality got 
involved in market activities. The negotiable securities 
trade volume reached 15.17 billion yuan, an increase of 
61.2 percent over 1992. Of this, the stock trade volume 
reached 6.42 billion yuan, an increase of 1550 percent. 
The state treasury trade volume reached 8.01 billion 
yuan, an increase of 20.3 percent; and the monetary 
bond and enterprise bond trade volume increased by 69 
percent over the previous year. 
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The skilled person service markets developed rapidly. 
There were 74 skilled person service markets and 
386,000 registered laborers. Some 116,000 skilled per- 
sons or 30 percent were transferred successfully. 


The real estate markets and the technology markets 
preliminarily took shape. The municipality had 20 real 
estate exchange organs. Some 53,000 real estate transac- 
tions were concluded during the year, involving 3.56 
billion yuan and showing an increase of 13.8 percent. 
Some 4.183 million square meters of areas were involved 
in the transactions. There were 55 technology trading 
organizations and the technology transaction volume 
reached 3.56 billion yuan, an increase of 13.8 percent. 


The country fair trade markets developed rapidly. In 
1993, 87 country fair trade markets were newly build. 
Thus, the municipality had 960 markets of this kind. The 
total construction areas reached 1.383 million square 
meters. There were 185,000 business stands with an 
annual transaction volume of 8.37 billion yuan, an 
increase of 71.5 percent over the previous year. 

were 15 large-sized country fair trade markets cach with 
a transaction volume of 100 million yuan or more. 


N MN 
World as Well as the Setup of Development Zones, 
or Industrial Zones, and Science and Technology 


The year 1993 was a year when the municipality made a 
breakthrough in using foreign capital. A total of 3,752 
foreign-funded enterprises of three types were newly 
approved during the year, an increase of 70 percent over 
the previous year and equal to the total figure in the 
previous 14 years. The foreign capital introduced 
according to agreements totaled $6.23 million, an 
increase of 430 percent and much higher than the 
accumulated figure in the previous 14 years, totaling 
$3.96 million. Some 7,500 foreign-funded enterprises of 
three types were approved and more than $10 billion 
were brought in. In 1993, $2.85 billion foreign capital 
were really used, accounting for 31 percent of the total 
planned figure. 


Of the “three-typed” projects approved in 1993, the 
number of large-sized projects each involving moreo 
than $10 million doubled or redoubled and reached 200. 
Due to the stimulus by large projects, the scale of these 
projects averaged at $2,770,000 and each project used 
$167.4 million foreign capital on average, respectively 
increasing by 120 percent and 150 percent over the 
previous year. More than 20 trans-national companies 
made investment and ran plants in Beijing, and there 
were more than 60 international famous companies in 
Beijing. 

Development zones and small industrial zones devel- 
oped healthily and became new economic growth points. 
As of the end of 1993, the municipality had 33 develop- 
ment zones, small industrial zones, and science and 
technology park zones of various categories which were 
established with the approvals of the State Council and 
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the municipal government. Some 277.35 square kilome- 
ters of land were covered in the plan for clarifying the 
categories of land which should be used to build the 
zones of these three types. So far, 26 development zones 
and small industrial zones have entered the stages of 
building infrastructural facilities. A total of 1,374 
projects entered these zones (excluding the new-tech 
industrial development experimental zone). Investment 
in these projects totaled 18.15 billion yuan; registered 
capital totaled 9.94 billion yuan, of which 5.43 billion 
yuan was invested by the foreign side; and contracted 
amount of foreign funds was $1.25 billion, of which 40 
percent, or $500 million, was brought in. Some enter- 
prises and products of the zones entered the world 
market and played a fairly good exemplary and leading 
role. Enterprises completed and commissioned in the 
development zone and small industrial zones created 
950 million yuan in output value in 1993, created 1.52 
billion yuan in sales income, earned a profit of 80 
million yuan, and paid 50 million yuan of taxes. 


The three development zones subordinate to the munic- 
ipality—the Beijing Economic and Technological Devel- 
opment Zone, the Beijing Xisanqi New Building Mate- 
rial Industrial Development Zone, and the Wangfujing 
Commercial Zone—provided projects for investment. 
These projects brought in 10.2 billion yuan of invest- 
ment, their registered capital totaled 4.85 billion yuan, 
and the contracted amount of foreign capital was $670 
million. Development in bringing in foreign investment 
remained vigorous. 


The Beijing Municipal New-Tech Industrial Develop- 
ment Experimental Zone continued the high-speed 
development. By the end of 1993, 3,768 technological 
enterprises had registered with the zone, of which 700 
were foreign-funded enterprises of the three types. These 
enterprises employed 75,000 people, of whom more than 
two-thirds had a college education level or higher. They 
developed over 4,500 new technology and new products 
in the year, and over 1,600 of them were put into mass 
production. A number of high- and new-tech achieve- 
ments leading in the world were directly transformed 
into productive forces to produce good social and eco- 
nomic benefits. In 1993, the experimental zone’s income 
from technological and industrial production and for- 
eign trade exceeded 10 billion yuan, and its profit totaled 
800 million yuan, both ranking first in China's new-tech 
industrial experimental zones. 


7. Living Standard, Prices 


Living standard was further improved. The annual total 
wage of incumbent staff members and workers was 20.25 
billion yuan, up 27.8 percent from the preceding year. 
Workers’ average wage increased by 28.3 percent over 
the preceding year, or 7.8 percent when allowing for 
price rises. Peasants’ per capita net income showed an 
increase of 18.2 percent over the preceding year, or 5.1 
percent when allowing for price rises. Urban and rural 
people's large durable consumer goods continued to 
increase. Every 100 urban families had 107.2 color 
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television sets, 45.6 video recorders, and 82.4 cameras, 
up 5.7, 9.4, and 6.7 percent, respectively, from the 
preceding year; and every 100 rural families had 56 color 
television sets, 47 refrigerators, and 76 washing 
machines, up 21.7, 17.5, and 4.1 percent, respectively. 


Price reform was accelerated. To meet the needs in 
developing the socialist market economy, Beijing further 
accelerated the price reform in 1993. It lifted the price 
control on grain, edible oil, and their products in the year 
and basically decontrolled the prices of all major con- 
sumer goods, except for fuels, thus playing a positive role 
in balancing the price relations and enlivening com- 
modity distribution. Thanks to larger demands and 
increased production cost, workers’s cost of living price 
index rose by 19 percent in the year, and the retail price 
index rose by 16.9 percent. The price index registered an 
increase of 20.7, 9.2, and 16.6 percent, respectively, in 
food, clothes, and articles for daily use; a decline of 0.3 
percent in cultural and recreational commodities; and an 
increase of 15.1, 10.7, and 57.3 percent, respectively, in 
medicine and medical goods, building materials, and 
fuels. The price index of services rose by 33.8 percent. 


Savings deposits of urban and rural residents continued 
to increase substantially. By the end of 1993, saving 
deposits of urban and rural residents amounted to 56.07 
billion yuan, an increase of 44.2 percent over the figure 
at the beginning of that year. Of this figure, savings 
deposits of urban residents amounted to 48.25 billion 
yuan, up 46.6 percent, and those of peasants amounted 
to 7.82 billion yuan, up by 31.2 percent. 


New headway was made in residential construction. In 
1993, construction of 18.083 million square meters of 
residences were started or restored, an increase of 4.9 
percent over the previous year, and construction of 
61.41 million square meters were completed. In 1993, 
135 small residential districts were under construction in 
the municipality, with the areas whose construction was 
started or restored reaching 12.634 million square 
meters. Of them, 10 small residential districts newly 
started construction in 1993, with a total floor space of 
994,000 square meters. In 1993, construction of three 
small residential districts was completed, with a total 
construction area of 500,000 square meters. By the end 
of 1993, 15 small dangerous residential districts were 
under rebuilding, with a total construction area of 3.555 
million square meters, of which, 790,000 square meters 
were completed, newly settling 9,500 households, and 
resettling 3,600 houscholds. In line with the Being 
programs for well-off-type residences projects,” the 
municipality built 100,000 square meters of well- 
off-type residences, 8,000 square meters were made 
available, enabling some specially difficult households to 
moved to new residences. The people's housing cond- 
tions improved further. The per capita share of housing 
acreage of urban residents was 12.5 square meters, and 
that of peasants was 23.7 square meters. 
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8. Population 


Population growth continued to be put under control. 
According to the statistics by the household registration 
departments, by the end of 1993, the municipality's 
population with household registration came to 10.512 
million, 63,000 more than the figure at the beginning of 
1993. Of them, non-agricultural population numbered 
6.687 million, 124,000 more than the figure at the 
beginning of 1993. According to the sample survey of the 
changes in population, the birth rate of permanent 
population was 9.35 per thousand, up by 0.13 permillage 
points over the previous year, and the death rate was 
6.16 per thousand, 0.05 permillage points higher than 
the previous year, resulting in a natural population 
growth rate of 3.19 per thousand, 0.08 permillage points 
higher than the previous year. 


Along with the all-around development of the work, the 
municipality also met some difficulties and problems in 
1993. Relatively conspicuous ones included: Construc- 
tion funds remained insufficient, construction of basic 
facilities still lagged behind the demand of accelerating 
the development of the capital, economic efficiency of 
some state-owned enterprises declined, increase margin 
of commodity prices was on the high side, and some 
_— households still had difficulties with daily 
life. 


Notes: 

1) All figures in this communique are preliminary statis- 
tics figures. 

2) Absolute figures of added values of the primary, 
secondary, and tertiary industries in this communique 
are calculated at the current prices of the year, whereas 
growth rates are calculated at comparable prices. 

3) Total industrial output value, industrial sales value. 
and total volume of postal and communications business 
are calculated at the constant prices of 1990. 

4) The railway transportation of communications, trans- 
portation, and postal and telecommun‘cations services 
means the scale covered by the Beijing railway sub- 
bureau, and highway transportation means the sc: le of 
enterprises run by the municipal communications 
bureau. 


Beijing Fights Inflation in Food Prices 


OW0704151694 Beijing XINHUA in English 
1307 GMT 7 Apr 94 


[Text] Beijing, April 7 (XINHUA)-—-Beijing will estab- 
lish more vegetable farms and adopt a series of other 
measures to keep prices of staple foods down, a senior 
municipal official said. 


Li Qiyan, mayor of Beijing, told deputies attending the 
second session of the 8th Municipal Political Consulta- 
tive Conference here that the municipal government has 
begun to sell grain and cooking oil reserves to its citizens 
as a way to lower prices. 


FBIS-CHI-94-068 
8 April 1994 


The cost of daily necessities has been growing rapidly in 
recent months in the Chinese capital. 


Last year's retail prices rose by 16.9 percent in the city 
and many members at the conference have shown con- 
cern whether the city can achieve the target to keep the 
price rise under 10 percent this year. This target was 
announced by China's Premier Li Peng in his govern- 
ment work report to the recent National People’s Con- 
gress session. 


Zhang Liyuan, a professor at Beijing University, pro- 
posed at the city's on-going session that Beijing should 
supervise the prices of daily necessities item by item. 
Prices should be checked daily, individually, on such 
daily necessities as grain, cooking oil, meat, vegetables, 
eggs and milk. Citizens should be given price check 
results regularly, according to the professor. 

The mayor said that Beijing is to increase its investment 
in vegetable farms and adopt a series of other measures 
to ensure a booming market supply and to slow down 
price growth. 


Hebei Governor Comments on ‘Two Rims’ 
Strategy 


OW0704114094 Beijing XINHUA in English 
0846 GMT 7 Apr 94 


[Text] Shijiazhuang, April 7 (XINHUA)—A “two rims” 
strategy for economic t is paying off for 
north China's Hebei Province, according to Provincial 
Governor Ye Liansong. 


The two rims—one around Beijing and Tianjin, north 
China's two biggest cities, the other around Bohai Bay, 
with a coastline of more than 400 kilometers—are the 
backbone of the provincial economy, the governor said. 


About 32 cities and counties in the province, with a 
population of 18 million, are located in the area of the 
Bohai Bay Ring, including big and medium-sized cities 
such as Qinhuangdao, Tangshan, Changzhou and Shi- 
jlavhuang. 


Nearly 300 state-owned enterprises of the province have 
beer set up in this area, accounting for 43 pe vent of its 
total. 


This year is vital in putting into practice the program 
drawn up last year by the provincial government for 
further opening up and development of the ring area, the 
official said. 


In contrast, the governor said that the great influence of 
the booming urban economic development was felt by 
most of the province's counties and towns around the 
Beying- Tianjin mm. 

With the help of the two big cities, rural residents nearby 
are likely to become better off much faster than those in 
other areas, he predicted. 
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He said that the province had 52 villages whose total 
production output of industry and agriculture topped 
100 million yuan, and the majority of them are situated 
around the ring. 


He added that the production growth rate of the areas 
around the two mms is also two to three percentage 


points higher than the province's average. 


Last year, the provincial gross domestic production 
value was increased by 16.5 percent, and that of the 
economic rims accounted for 40 percent of the total. 


The governor said that 1994 is witnessing a shift to an 
export- oriented economy in the Bohai Bay rim, 
attracting more foreign investment to quicken the pace 
of development zone construction. 


According to the official, the province has planned to set 
aside tracts of land totalling 20 square kilometers for a 
new development zone for overseas investors. 


The planned area is rich in natural resources such as 
minerals, and has a favorable climate. 


Currently, the province has set up more than 1,000 joint 
ventures, over 80 percent of which center around the nm 
area. 


Also built in the area were one major farm and sideline 
production center and a key base for aquatic products 
and sea salt, both the biggest of their sort in north China. 


In addition, the area is strong in development of steel, 
coal, building materials and petrochemical industries, 
with its rich natural resources. So far more than 40 
minerals have been found in the area. 


More convenient and efficient traffic and transport 
networks have also helped to boost the economic growth 
around the two rims. Apart from a number of main 
railways, there are over 3,000 kilometers of highways 
and newly-built expressways. 


Around Bohai Bay lie north China's three big ports: 
Tianjin, Dalian (in Liaoning Province) and Qinhua- 
ngdao (in Hebei Province). The annual cargo throughput 
of Qinhuangdao Port is close to 100 million tons, next in 
volume to Shanghai Port. 


According to the governor, this year will witness a rapid 
expansion of the effects of the Bohai economic rim to a 
wider area of over 39,000 square kilometers. 


He concluded that the provincial government has 
decided to build more joint ventures in this area. Local 
enterprises with educated workforce and good economic 
returns will be chosen to team up with foreign counter- 


parts. 
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[Text] Shijiazhuang, April 8 (XINHUA)}—The trade 
volume of the rural and urban trade centers in north 
China's Hebei Province topped 32.1 billion yuan in 1993 
with a hefty 52.1 percent rise from the year before, 
equaling 54 percent of its total retail sale, according to a 
top official. 


Developed from roadside markets and village fairs as 
early as the 1980s, the official said, the rural and urban 
farm products markets have played a vital part in 
promoting commodity trading across the province and 
the country over the past few years. 


He attributed 1993's surge in trade fairs and farm- 
products markets to an increasing investment in market 
building by the local government. 


He said that the investment in market construction in 
1992 jumped to over one billion yuan, more than double 
that of a four-year period from 1988 to 1991. And at 
least 130 million yuan was added in 1993 to the previous 
year's total. 


Over the past two years, nearly 800 such new trade 
centers and markets have been built or rebuilt in the 
province, ranging from open markets to modern high- 
rise business centers to multi-function luxury hotels. 


A medicine trade center, called orienta!, covering an area 
of 12 hectares with an investment of 140 million yuan, is 
expected to go into operation soon. Within the center, 
about 500 business buildings and a luxury hotel funded 
by a Hong Kong investor have been built. 


By the end of 1993, the number of various kinds of 
special markets reached 641, with a trade volume total- 
ling 17.95 billion yuan, accounting for 57.7 percent of 
the amount for all trade centers. 


In Yongnian County, one vegetable trading center is able 
to handle 500 million kilograms of vegetables yearly, 
which are sold to more than 50 cities in 19 provinces and 
regions throughout the country, and partly to Japan and 
other Southeast Asian countries. 


The Lixian County Fur Center has a daily trading 
capacity of 200,000 fur pelts worth neariy 10 million 


yuan. 


In mid-March, a three-day national stock products 
trading fair was held in Lixian County, with a transac- 
tion volume of 1.08 billion yuan. | 


More than 4,000 businessmen around the country and 
over 60 overseas tradesmen from cight countries and 
regions throughout the world, including the United 
States, Japan and Hong Kong, attended the fair. 
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Northeast Region 


Liaoning Secretary Discusses Anticorruption Work 
SK080405 1394 Shenyang Liaoning Propie s Radio 
Network in Mandarin 1000 GMT 7 Apr 94 


[Text] The ninth plenum of the Liaoning Provincial 
Discipline Inspection Commission concluded in Shen- 
yang on 7 April. Gu Jinchi, secretary of the provincial 
party committee. delivered a speech at the plenum, in 
which he stressed: The more deepening of reform and the 
more development of the economy, the more we should 
resolutely oppose corruption. Gu Jinchi said: Party 
members and cadres at all levels, particularly leading 
cadres, should appraise the anticorruption work done in 
the former period by seeking truth from facts and 
upgrade their understanding on the importance and 
emergency of successfully conducting anticorruption 
work. They should also firmly foster the thinking of 
unremittingly and frequently grasping the work and 
carry forward the struggle against corruption deeply, 
and effectively. Party committees and gov- 
ernments at all leveis should correctly understand and 
successfully deal with the relationship among reform, 
development, stability, and anticorruption by pro- 
ceeding from the whole situation. They should unswerv- 
ingly implement the principle of taking two-handed 
approach and being tough with both hands. While suc- 
cessfully grasping the central work of economic construc- 
tion, it is imperative to do a good job in grasping the 
anticorruption work. 
Gu Jinchi pointed out: A good job should be done this 
year in realistically implementing various tasks for the 
anticorruption work. Efforts should be made to concen- 
trate on dealing with the deep-rooted problems so as to 
strive to score greater results in the work. It is necessary 
to seize the emphasis of having leading cadres perform 
their official duties honestly and be self-disciplined, to 
reinforce the dynamics in investigating and handling 
serious and appalling cases, and to continuously correct 
the malpractice. Efforts should be made to further per- 
fect the supervisory mechanism .ake radical and 
stopgap measures concurrently. 


In his speech Gu Jinchi urged party committees and 
governments at all levels to realistically enhance their 
leadership over the anticorruption work. The principal 
leading comrades of party and government organs 
should take personal charge of the work. Efforts should 
be made to establish or improve the responsibility 
system enforced for the anticorruption work, to enhance 
the supervisory and inspection work, to further 
strengthen leadership over the work undertaken by the 
discipline inspection commission so as to bring its func- 
tional role into full play. 


Attending the plenum were provincial leading personnel, 
including Wang Huaiyuan, Shang Wen, Chen Suzhi, Xu 
Wencai, Wen Shizhen, and Zhang Lingyun as well as 
veteran leaders from the provincial level organs, 
including Ge Xifan and Lin Sheng. 
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During the plenum, the participating members approved 
the resolution on the work report given by the Liaoning 
Provincial Discipline Inspection Commission at the 


Sky, Air Clearer Over Liaoning’s Shenyang 
OW0704111894 Beijing XINHUA in English 
1049 GMT 7 Apr 94 


[Text] Shenyang, April 7 (XINHUA)—The sky is clearer 
and the air cleaner in Shenyang, this once pollution- 
ridden capital of northeast China's Liaoning Province, 
according to the city’s environmental agency. 
Shenyang is one of the most important heavy industrial 
centers in China. The city’s gross national product grew 
at an average annual rate of 15.6 percent to reach 37.45 
billion yuan in 1993, an increase of 26 billion yuan over 
the 1986 figure. 


The results of monitoring by the environmental agency 
show that annual mean value of the total suspended 
particles per cubic meter of air in 1993 was 0.434 mg, 
0.87 mg less than in 1986, the amount of monthly dust 
fall per square kilometer in the year was 29.81 tons, 11.2 
tons less than eight years ago and the annual value of the 
content of sulphur dioxide per standard square meter in 
the air was 0.122 mg, 0.037 mg less than eight years ago. 


The city used more than 10 million tons of coal last year, 
accounting for 70 percent of the total amount of energy 


The city has been working hard to eliminate pollution 
sources, especially soot and dust emitted by factories and 
family stoves. Restaurants in urban areas of the city are 
required to use clean fuels. More than 3,000 old- 
fashioned boilers have been replaced by modern central 
heating facilities. 

Any enterprise whose discharge of wastes and dust 
exceeds the state set standards would be warned or fined. 


The city authorities have also encouraged a tree planting 
campaign as part of the efforts to improve the environ- 
mental quality. 


Northwest Region 


Coal Industry n Ningxia Gains Momentum 


OW0604 145694 Beijing XINHUA in English 
1425 GMT 6 Apr 94 


[Text] Yinchuan, April 6 (XINHUA)}—China’s fast eco- 
nomic growth has resulted in the widespread develop- 
ment of the coal industry in the Ningxia Hui Autono- 
mous Region in northwest China. 


Ningxia, with estimated verifiable coal deposits of more 
than 31.5 billion tons, is one of China's coal-producing 
bases together with the autonomous regions and prov- 
inces of Xinjiang, Inner Mongolia, Shanxi and Shaanxi. 


— 3 tiie Ob apenas aan 


Qinghai Governor Addresses Anticorruption Meeting 
HK0804 111394 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 29 Mar 94 


The anticorruption promotion was presided 
over by Cai Zhulin, deputy secretary of the provincial 
party committee. Present were more than 1,000 people, 
including leading comrades Doba, Wang Hanmin, Yao 
Xiangcheng, Huanjue Cenam, Han Yingxuan, La Bingli, 
Bai Ma, Liu Guanghe, Bainma Dandzin, Han Shenggui, 
(Ajia Luosang Tudan), Ma Jinxiao), and (Hu Decai), as 
well as cadres from organs directly urder the provincial 
authorities. 


During the meeting, the participants were briefed on the 
spirit of the Third Plenary Session of the Central Disci- 
pline Inspection Commission and on the important 
speech by Comrade Jiang Zemin on the anticorruption 
operation. 


On behalf of the provincial party committee and govern- 
ment, Tian Chengping delivered a sreech to mobilize the 
participants to engage in the operation. He first reviewed 
the development of the anticorruption operation in the 
province over the previous period. He pointed out: The 
anticorruption operation has been progressing in a 
wholesome manner and has bas.cally met the require- 
ments and expectations of the central authorities and the 
provincial party committee. Thanks to the concerted 
efforts by all the people—from the leadership to the 
grass-roots level—all the targets have been fulfilled with 
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regard to the three major tasks for the current stage, as 
assigned by the central authorities. [passage omitted] 


Beijing To Update Qinghai-Xinjiang Highway 
OW0704111794 Beijing XINHUA in English 
1024 GMT 7 Apr 94 


{Text} Xining, April 7 (XINHUA)—China is to update 
the 40-year-old Qinghai-Xinjiang highway this ycar. 

Built in 1954, the 2,728-kilometer highway starts from 
Xining City, capital of Qinghai Province, and runs to 


Lu Junhan, a project engt cer, said that it would 
improve the transportation conditions between Qingha: 
and Xinjiang and cortribute to the opening up of the 
resources of minerals, oil and asbestos in the Qaidam 
Basin. 

According the plan for the project approved by the 
Ministry of Communications, in the second half ee this 
year, Qinghai will first reconstruct the highway from 
Ulan County to Delingha in the Mongolian-Tibetan 
autonomous prefecture of Hains. 


8 April 1994 
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Justice Minister Criticizes U.S. Drug Smuggling 
OW 0804073394 Taipei: CNA in English 0711 GMT 
8 Apr 94 


[By Debbie Kuo] 


[Text] Taipei. April 8 (CNA)}—Justice Minister Ma 
Ying-yeou Thursday [7 April] criticized a U.S. State 
Department report on Jaan s alleged role in interna- 
tional drug smuggling and said the Justice Ministry will 
ask the State Department to clarify the allegations. 


Ma said conclusions about Tarwan found in the sum- 
mary of the 1993 International Narcotics Control 
Strategy Report ran counter to details in the report's 
appendices. 


The summary depicted Taiwan as a market and trans- 
shipment point for Southeast Asian heroim and a safe 
haven for drug fugitives. Tarwan was also said to be 


producing illicit amphetamines and increasingly playing 
a role in money laundenng. 


In the appendices, however, Taiwan is not listed as a 
major drug producing. manufacturing trafficking or 
money laundering nation, contrary to some foreign wire 
reports, he said. 


Ma criticized the report's conclusion that Taiwan ts a 
safe haven for drug fugitives. He blamed this misunder- 
standing on the lack of an extradition agreement 
between the U.S. and Taiwan. The problem can be easily 
resolved by signing an extradition treaty, he said. 


Ma added that the Justice Ministry will see to it that a 
law to prevent money laundering is enacted as soon as 
possible to put an end to the crime in Taiwan. 


Meanwhile, Ministry of Justice Investigation Bureau 
Director Wu Tung-ming denied reports that Tarwan ts a 
major drug producing and trafficking country. 


Wu explained that Taiwan ts actively cracking down on 
ien drug trade and abuse, has implemented laws and 
regulations to control drug-related crime, and 1s stepping 
up international drug smuggling information exchanges. 


Premier Condemns Beijing for Handling of Boat 
Incident 


OW0704133494 Taipet CNA in English 1255 GMT 
7 Apr 94 


[Text] Taper, April 7 (CNA)}—Premier Lien Chan on 
Thursday April] harshly denounced the Beijing regime 
for its handling of the incident in which 24 Taiwan 
tourists were killed on board a cruise boat in the central 
China province of Zheſtang last Thursday. 


“We felt shock upon learning the news (about the inci- 
dent) on April 2. Lien said. “Since then, we've asked 
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relevant government agencies, through the Straits 


Exchange Foundation (SEF), to get help from the Main- 
land authorities.” 


All efforts by Taiwan to get information concerning the 
incident have been met with no response by Beijing. and 
every reasonable demand has been categorically rejected. 
Lien said after hearing a report by Kao Koong-lian, vice 
chairman of the Mainland Affairs Council. 


“The treatment of the incident by the Chinese commu- 
nists,” Lien stressed, “is an indication of the Beijing 
regime's nature—its ignorance of basic human rights and 
its acting with utter disregard for human life.” 


Lien’s condemnation was the harshest ever by a ranking 
government official on the mysterious deaths. The 24 
Taiwan travelers, along with six Mainland crew mem- 
bers and two guides, were burned to death inside the 
lower cabin of the cruise ship that was ferrying them 
across Qiandao lake last Thursday. Many commentators 
here suspect the victims were set afire by robbers who 
first pillaged the boat. 


As of now, little has been revealed about the incident duc 
to Beijing's censorship. Relatives of the victims, as well 
as reporters, were denied access to the boat and the 
bodies, and the relatives were forced to accept Beijing 
demand that all the bodies be cremated in Mainland 
China. 


“We can hardly imagine how a government could handle 
such a big incident in such a dumb way,” Lien said. 
“Should the issue not be fairly and reasonably handled 
and the truth not unfold, it would definitely have a 
severe impact on private exchanges across the Taiwan 
Strait.” 


Lien also ordered the formation of a special task force to 
investigate the incident, to be led by Vice Premier Hsu 
Li-the. 


Pressure also continued to mount at the Legislative 
Yuan, with legislators demanding that the government 
halt the scheduled fifth round of talks between the SEF 
and the Mainland’s Association for Relations across the 
Taiwan Strait until Beijing opens up about the case. 


Meanwhile, relatives of the 24 victims plan to hold a 
press conference upon their arrival at Hong Kong's Kai 
Tak Airport on Saturday. 


The relatives, who departed for the Marniand last 
Sunday, were detained at a hotel by security officials 
following the breakdown of negotiations between the 
relatives and Mainland officials over how the victims’ 
bodies would be handled. 
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[By Flor Wang] 


[Text] Taipei, April 7 (CNA)}—The disaster in which 24 
Taiwan tourists were killed last Thursday [7 April] on 
Lake Qiandao (Thousand Island Lake) in Mainland 
China's Zhejiang Province is only the tip of the iceberg 
as far as travel problems in Mainland China go, 
according to the Ministry of Economic Affairs. 


In a report released Wednesday, the ministry said over- 
seas tourists registered more complaints about travel in 
Mainland China than about travel in any other place 
except Southeast Asia as a whole. Taiwan tourists, it 
said, made more complaints about mainland travel than 
tourists from any other country. 


Although the tourism industry in Mainland China expe- 
rienced a sharp decline in the wake of the Tiananman 
Square massacre in 1989, the number of foreign visitors 
and revenue from tourism in Mainland China began to 
rise again in 1990, the report indicates. 


In 1992, as many as 37 million foreign tourists visited 
Mainland China—an II percent increase in visits by 
foreign travelers over 1991—and tourist industry rev- 
enue jumped by an astounding 265 percent to US$3.6 
billion. The number of visits made by Taiwan tourists in 
1992 also increased by 25! percent to 1.5 million, and 
further increased to 1.97 million last year, the ministry 
said. 


However, tourist disputes with foreign visitors also 
increased during the same period because of the back- 
ward conditions on the mainland. 


If such problems as poor social order, and insufficient 
transportation infrastructure, extra charges and price 
hikes heaped on tourists, and shoddy service from ill- 
mannered personnel cannot be rectified, the report said, 
Mainland China will undoubtedly fall short of its expec- 
tation to clear US$10 billion in tourism revenue by 
2000. 


The Qiandao Lake disaster and several traffic accidents 
involving Taiwan tourists on the mainland in the first 
four months of the year point to the grave risk foreigners 
face in traveling in Mainland China, the report said. 


Meanwhile, the Ministry of Transportation and Com- 
munications, the Tourism Bureau, and the Taipei Asso- 
ciation on of Travel Agents all issued strongly-worded 
statements asking mainland authorities to take concrete 
measures to guarantee the life and security of Taiwan 
travelers there, and called on local visitors to suspend 
travel to the mainiand until mainland authorities 
respond to the request. 
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Council U Media To Condemn Beijing on 
Rights Violations 

OW0804080994 Taipei CNA in English 0732 GMT 
8 Apr 94 


[By Sofia Wu] 


[Text] Taipei, April 8 (CNAY— The National Press 
Council of the Republic of China [ROC] Friday [8 April] 
pleaded for world attention to Mainland China's callous 
handling of a recent travel disaster in which 24 Taiwan 
tounsts died. 

The council also ash d two major world press organiza- 
tions—the International Press Institute and the Freedom 
Forum—to join Taiwan in condemning Beijing's human 
rights violations. 


The council said in its letters to the two o:ganizations 
that Chinese communist authorities have continued to 
withhold information on the cause of the disaster and 
refused to give Taiwan reporters access to the incident 
site. 

The 24 Taiwan tourists, along with six mainland crew 
members and two guides, were burned to death inside 
the lower cabin of a cruise ship that was ferrying them 
across Qiandao (Thousand Island) Lake in Zhejiang 
Province on March 31. 

“While the victims’ relatives are depressed and anxious 
to know the truth about the disaster, mainland authori- 
ties have blacked out news coverage of the accident,” the 
council said. 

It added that mainland authorities have even performed 
autopsies on the bodies without consulting relatives of 
the victims, and restricted the movement of the grieving 
relatives who rushed to the mainiand after the disaster. 
Moreover, mainland officials have barred the relatives 
from taking photographs of the victims’ bodies as well as 
barred Taiwan reporters from visiting the shed where the 
boat is being kept. 


A TV reporter from Taiwan was even temporarily 
detained and other TV reporters have reportedly been 
harassed over their news coverage. 


“The rights of free access to news and the public's right 
to know have been disregarded by mainland authori- 
ties,” the council said. “Mainland officials’ inhumanity 
in handling the disaster and flagrant violation of press 
freedom should be condemned by the international 
community,” it added. 


In its letters, the council also condemned Beijing for 
sentencing Xi Yang, a Chinese reporter for the Hong 
Kong newspaper MING PAO, to 12 years in jail on 
charges of stealing state financial secrets. 


The council said Xi's conviction cannot be deemed a 
judicial judgment since Beijing authorities have so far 
not given evidence to prove Xi had been doing anything 


Minister To Leave for GATT Ministerial-Level 
Meeting 
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[By v. C. Tsai] 


the General Agreement on Tariffs and Trade (GATT) 
scheduled to open in Marrakech, Morocco April 15. 


As a GATT observer, Taiwan has been invited to attend 
the meeting, during which the 118 contracting parties 
will sign the agreement reached during the Uruguay 
Round talks in mid-December, Ministry of Economic 
Affairs officials said. 


The GATT meeting will also make a final decision on the 
exact time for the establishment of the World Trade 
Organization (WTO), they pointed out. 


Under the Uruguay Round accord, all GATT signatories 
are set to become members of the WTO, which will be 


given tougher enforcement powers to supersede GATT. 


During the GATT meeting, the officials noted, Chiang 
will hold bilateral meetings with his counterparts from 
New Zealand, Canada, Australia, and the United States 
on problems involving Taiwan's accession to the 
Geneva-based world trade regulating body. 


Taiwan, accepted as a GATT observer in September 
1992, hopes to become a full member by the end of this 
year. 


Meanwhile, the 17 Asia-Pacific Economic Cooperation 
(APEC) Forum ministers will hold an informal session 
during their stay in Morocco, the officials noted. 


APEC groups Australia, Brunei, Canada, Mainland 
China, Hong Kong, Indonesia, Japan, Malaysia, Mexico, 
New Zealand, Papua New Guinea, the Philippines, Sin- 
gapore, South Korea, Taiwan, Thailand, and the United 
States. 


Chiang will proceed to Egypt for a three-day visit after 
the GATT meeting. 
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Taipei To Grow With Southeast Asian Economies 
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[By Sofia Wu] 


[Text] Taipei, April 7 (CNA)—President Li Teng-hui 
said Thursday [7 April] he is optimistic about the eco- 
nomic prospects of Southeast Asia and Taiwan's role 
within the region. 

“Southeast Asia is one of the fastest-growing areas and is 
attracting ever-increasing attention from other parts of 
the world,” Li said while meeting with a group of foreign 
bank executives here to attend the 29th Conference of 
Governors of Southeast Asian Central Banks (SEACEN). 
Li said Southeast Asian countries have become less 
reliant on markets outside the region while intraregional 
trade and investment has risen steadily since 1990. “I 
believe this trend will continue in the years ahead,” he 
noted. 


In line with the trend, Li said, Taiwan has adjusted its 
overseas investment strategy and has encouraged entre- 
preneurs to increase investment in Southeast Asian 
nations. 


Li said he exchanged views on promoting bilateral eco- 
nomic cooperation and regional economic development 
with leaders from the Philippines, Indonesia and Thai- 
land during his February trip to those countries. “We'll 
continue to strive for closer economic ties with countries 
in the region,” Li added. 

Those present at the meeting included Lord Kingsdown, 
former governor of the Bank of England, Dr. J. E. 
Esmael, executive director of the International Monetary 
Fund, and central bank governors from 10 SEACEN 
member states—South Korea, the Philippines, Malaysia, 
Singapore, Thailand. Nepal, Myanmar [Burma], Indo- 
nesia, Sri Lanka and the host Republic of China [ROC]. 


The SEACEN meeting opened Wednesday and will close 
Friday. A joint statement will be issued at the end of the 
meeting reaffirming member states’ commitment to 
gradually liberalizing their financial markets and pro- 
moting regional economic and financial cooperation. 


Investment Pact Signed With Nigeria 
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[By Sofia Wu] 


[Text] Taipei, April 7 (CNA)}—Taiwan and Nigeria 
signed an agreement on promotion and protection of 
investments Thursday [7 April], Taiwan's first such 
accord with an African nation. 


The two countries also signed an agreement on cooper- 
ation in export processing zone development. 


4 TAIWAN 


The two agreements were signed here by P.K. Chiang 
and Nigerian Trade and Commerce Minister Melford 
Okilo on behalf of their respective governments. 


Okilo, who arrived in Taipei Monday for a trade promo- 
tion tour, said Taiwan businessmen are welcome to 
invest in Nigeria. 


“Nigeria spans a large area and has a huge population 
and rich natural resources,” Okilo said. We welcome 
foreign investment to help boost our economic develop- 
ment.” 


Chiang said Nigeria is an important country in West 
Africa. “It is also a promising market worthy of explo- 
ration by our businessmen,” he noted. 


Chiang said Taiwan will help the oil-rich African country 
develop an export processing zone (EPZ) in Calabar, a 
port city in southeastern Nigeria. 


Nigeria has sent personnel to Taiwan to study EPZ 
administration and other related expertise during the 
past two years. 


Chiang said Taiwan will use its international economic 
cooperation development fund to offer practical training 
for more Nigerian administrators and professionals fol- 
lowing the signing of the EPZ cooperative agreement. 


Taiwan does not maintain an embassy in Nigeria, but 
has a representative office in Nigeria's largest city of 
Lagos and a consulate-general in Calabar. 


Taiwan exported U.S.$140 million worth of goods to 
Nigeria in 1993, but no official records of imports from 
that country was available. 


In addition to Nigeria, Taiwan has signed similar invest- 
ment protection agreements with 11 other countries 
Argentina, Indonesia, Latvia, Malaysia, Nicaragua, 
Panama, Paraguay, the Philippines, Singapore, the 
United States and Vietnam. 


Japan's Emperor Grants Audience to Banker 


OW 0704150594 Taipei CNA in English 0807 GMT 
7 Apr 94 


[By Sofia Wu] 


[Text] Taipei, April 7 (CNA)}—Jeffrey Ku, chairman of 
the Taipei-based Chinatrust Commercial Bank, was 
granted an audience with Japanese Emperor Akihito 
Wednesday [6 April]. 


“I feel honored to have met with the Japanese emperor 
at his Tokyo palace.“ Ku said Thursday upon his return 
from a five-day visit to Japan. 


Ku, also an unpaid advisor to Taiwan's Executive Yuan, 
stressed that his visit to Japan was private. 
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Ku said Emperor Akihito expressed his goodwill and 
regard for Taiwan. “Akihito was interested in Taiwan's 
current developments,” he noted. 


Ku said he briefed the Japanese emperor on Taiwan's 
economic strength and its role in Southeast Asian eco- 
nomic development. 


“We also exchanged views on the possible impact on 
Asia of the North American Free Trade Agreement and 
the prospects for the formation of the proposed East Asia 
Economic Caucus and the Asian Free Trade Agree- 
ment,” Ku said. 


Ku was the first Taiwan businessman granted a formal 
audience with Akihito since the emperor took the throne 
in October 1989. Akihito talked briefly with [passage 
indistinct]. 

Political observers said Jeffrey Ku's meeting with Aki- 
hito would boost the development of substantive ties 
between Taiwan and Japan, even though the Japanese 
emperor is just a spiritual leader and wields no political 
power. a 

Japan recognizes Beijing and has been reluctant to 


develop any official ties with Taiwan for fear of 
offending communist Chinese leaders. 


Many countries, including the United States, France and 
Germany, have sent ministerial-level officials to visit 
Taiwan, but Japan has not followed suit. 


State-Run Salt Works To Invest in Indonesia 


OW 0804082494 Taipei CNA in English 0706 GMT 
8 Apr 94 


[By P.K. Wu and Danielle Yang} 


[Text] Jakarta, April 7 (CNA}—The state-run Taiwan 
Salt Works has entered into a joint venture with an 
Indonesian company to produce refined salt, Taisalt 
Vice President Wang Chih-han said here Thursday [7 
April]. 


Wang, currently in Indonesia as part of a state enter- 
prises delegation, signed a memorandum of under- 
standing for the venture with his Indonesian counterpart 
Muchji Rusnosuprapto at the Grand Hyatt Jakarta 
Thursday. 


On hand to witness the signing ceremony were Taiwan 
delegation leader Vice Economic Affairs Minister S.J. Li 
and Vice Chairman Yeh Man-sheng of the Economics 
Ministry's Commission of National Corporations. 


The plan calls for construction of seven refined salt 
plants. The first such plant will cost around US$15.15 
million with Taiwan's technology investment not 
exceeding US$7.2 million. 


Estimated annual production of the first salt plant will be 
60,000 metric tons, Wang said. He added that six more 
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plants will be needed to meet Indonesia's annual salt 
demand of 500,000-600,000 metric tons. 


Refined salt, which costs less in Taiwan but is cheaper to 
produce in Indonesia, is in great demand in the South- 
east Asian country. 


TAIWAN 


The Taiwan delegation arrived in Jakarta April 1 and 
will return to Taipei April 9. 
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Hong Kong 
Editorial Calls for Explanation of Xi Yang's 
Sentence 


HK0804074794 Hong Kong TA KUNG PAO in Chinese 
6 Apr 94 


Editorial: We Must Let the Public See the Justice of the 
Judicial Proceedings] 


[Text] Hong Kong reporter Xi Yang was found guilty of 
“stealing and prying into secret information of the state” in 
the first triai of the Beijing Municipal Intermediate People’s 
Court, and was sentenced to 12 years in prison and deprived 
of political rights for two years. Since mainland China 
expanded opening and allowed reporters outside the main- 
land to cover news on the mainland, Xi Yang is the first to 
be sentenced to a stern prison term for offending criminal 
law. Although he is not a permanent resident of Hong Kong, 
because he was working with a mass media institution in 
Hong Kong when he violated the law, his case attracted 
close attention among journalistic circles and the public of 
Hong Kong. 


On 27 September, China's official news media dispatched a 
report saying that Xi Yang was suspected of being involved 
in the illegal activities of stealing and prying into state 
monetary secrets in violation of the “PRC State Security 
Law,” and was detained by the Beijing Municipal State 
Security Bureau for investigation that day. On 7 October, 
another report said that the Beijing Municipal People’s 
Procuratorate approved the arrest of Xi Yang, and before 
that, Tian Ye, another accused person in the same case and 
a cadre of the State Administration of Exchange Control, 
had also been arrested according to law. The report said: 
“The monetary secrets stolen by Xi and Tian included the 
secret plan of the People’s Bank of China for adjusting 
interest rates of deposits and loans, the secret decision of the 
same bank on participating in international gold trading, 
and other major monetary secrets. This caused serious 
consequences“ The same report also quoted a responsible 
official of the Beijing Municipal State Security Bureau as 
saying that “the behavior of Xi and Tian violated PRC 
criminal law and was not relevant to a reporter's normal 
news coverage.” 


After investigation, the procuratorate filed an indictment 
against Xx Yang on 14 December, and the case was handled 
by the Beijing Municipal Intermediate People’s Court. 
Because the case was related to state secrets, according to 
the relevant provisions of criminal law procedure, it was 
decided that the trial would not be an open one. The court 
completed the first trial and passed sentence in late March. 
Xi Yang refused to accept the sentence and lodged an appeal 
to the higher level court. So far, the court verdict has not 
been officially made public. Because the process of the trial 
was not open, people on the outside knew very little about 
the case. Upon finding out that Xi Yang was sentenced to 12 
years in prison several days ago, many people were shocked. 
Although the Chinese authorities repeatedly stated that Xi 
Yang's case had no relation to reporters’ normal news 
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coverage activities and repeatedly stressed that the Chinese 
Government would guarantee the rights of reporters from 
outside the mainland to engage in activities related to their 
trade, journalists in Hong Kong still expressed strong mis- 
givings. There were various conjectures as people were 
unaware of the facts. Members of the “Hong Kong Alliance 
in Support of the Patriotic and Democratic Movement in 
China,” who are always trying to stir up trouble, took 
advantage of this event to instigate unrest among the people. 
In fact, they tried to seek a pretext to undermine the 
confidence of Hong Kong people in the policy of “one 
country, two systems.” 


From the very beginning, Xi Yang's case attracted extensive 
and close attention, and Chinese judicial authorities also 
obviously attached great importance to the handling of this 
case and did not treat it recklessly. A responsible person of 
China's Supreme People’s Court answered the relevant 
inquiries of the Hong Kong deputies to the National Peo- 
ple’s Congress [NPC], and Chinese government officials 
also answered relevant questions raised by overseas Chinese 
and foreign visitors. However, the court had to indepen- 
dently conducted the trial without being influenced by 
administrative organs and external forces. In his work 
report to the NPC session last month, Ren Jianxin, presi- 
dent of the Supreme People’s Court, stressed that people's 
courts at all levels must consistently base their trials and 
sentences on facts and strictly take law as the yardstick; and 
they must strictly follow specific and procedural laws when 
handling cases, and properly handle every case in the spirit 
of being highly responsible to the people's interests and state 
laws.” They “must persistently exercise the right of inde- 
pendent trial and judgment according to law.” He also said: 
“Maintain the system of open trials, and put the activities of 
trial and judgment under supervision of the people through 
open investigations, open debates, and open announcement 
of sentences and court judgments.” Although Xi Yang's case 
could not be dealt with in an open hearing because of its 
special conditions, it is still necessary to let the public see 
the correctness of the judicial decision. In the details of Xi 
Yang's case, the most noticeable point for journalistic 
circles in Hong Kong was whether the major secrets were all 
used for news reporting. Some Hong Kong NPC deputies, 
some Hong Kong affairs advisers, and some political orga- 
nizations have urged the Beijing authorities to appropriately 
make public the details of the case as long as this does not 
affect the fairness of the judicial proceedings in order to 
remove people's misgivings. 

In order to safeguard state interests, China enacted the State 
Security Law and the Law on Protecting State Secrets. 
Public security and procuratorial authorities are on the alert 
against the sabotage and secret-stealing activities of internal 
and external hostile forces. On the other hand, the mainland 
of China needs to introduce modernization, reform, and 
opening to Hong Kong and overseas areas, and Hong Kong 
also needs to learn more about the real situation on the 
mainland. Journalists in Hong Kong are thus performing 
important duties of covering and reporting news. The Chi- 
nese Government has also indicated many times that it 
attaches great importance to the positive role of the mass 
media in Hong Kong. 
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XINHUA Official on Xi Yang Case, Judicial 
Independence 


HK080405 1594 Hong Kong WEN WEI PO in Chinese 
8 Apr 94 pall 


Report: “Zhu Yucheng Stresses That No Department or 
Individual Is Allowed to Interfere in China’s Judicial 
Independence] 

Texij Zhu Yucheng, deputy director of the XINHUA Hong 
Kong Branch emphasized yesterday that “Xi Yang's viola- 
tion of the law is a personal act and is unrelated to normal 


news coverage by Hong Kong reporters on the mainland or 
to freedom of the press at all.” 


Zhu Yucheng said: “I mentioned three points to the gen- 
tlemen from the Democratic Alliance for the Betterment of 
Hong Kong yesterday: First, Xi Yang stole state secrets and 
violated China's state security laws. It is completely within 
the scope of China’s sovereignty that judicial authorities try 
him in accordance with laws of criminal procedure. Second, 
the Xi Yang case involves state secrets, so no public trial was 
conducted in accordance with laws of criminal procedure. 
This is a characteristic not only of China's law, but also of 
the laws of various countries around the world. Therefore, it 
was legal to conduct a trial in camera. Third, Xi Yang's 
violation of laws was a personal act. The fact that he stole 
state secrets is incompatible with his status as a reporter. 
This is unrelated to freedom of the press or to normal news 
coverage by Hong Kong reporters on the mainland at all. 


Zhu Yucheng also said that no unit or individual or 
government department is allowed to interfere in 
China's judicial independence. 

Zhu Yucheng made the above remarks when attending 
the 1994 Spring soiree held by the Association of Hong 


Kong Chinese Entrepreneurs at the Hong Kong Conven- 
tion and Exhibition Center in Wanchai last night. 


Pro-PRC Paper Said To Show ‘Rare Streak of 
Independence’ 


11K0804075294 Hong Kong EASTERN EXPRESS in 
English 8 Apr 94 p 2 


[By Carol Pui-yee Lai] 


[Text] The China-backed TA KUNG PAO, usually known 
for its strict adherence to Beijing's official line, has shown a 
rare streak of independence in its coverage of the sentencing 
of the Hong Kong reporter Xi Yang on spying charges. 
Observers say TA KUNG PAO has provided more balanced 
coverage of Xi's case than Hong Kong's three other pro- 
Beijing dailies—WEN WEI PO, the NEW EVENING 
NEWS and HONG KONG COMMERCIAL DAILY. 


While Hong Kong media began carrying unconfirmed 
reports of Xi's sentence last Saturday, none of the 
pro-Beijing papers covered the case until after the Bei- 
jing People's Intermediate Court confirmed Xi's 12-year 
prison sentence on Monday. 
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TA KUNG PAO’s prominently placed coverage on 
Tuesday included responses from Lu Ping, the director 
of China’s Hong Kong and Macao Affairs Office, mod- 
erate local political organisations and even the Hong 
Kong government. WEN WEI PO, considered to be 
more hardline than Hong Kong's other pro-Beijing dai- 
lies, carried just a brief 100-word report quoting Lu Ping 
downplaying the case’s impact on the local press. 


The discrepancy between the two papers’ presentation of 
the case became more pronounced after more than 100 
Hong Kong journalists petitioned the New China News 
Agency (XINHUA) to demonstrate their strong objec- 
tion to Beijing's closed-door trial of Xi. TA KUNG 
PAO’s lead story on Wednesday reported that pro- 
Beijing Hong Kong figures had expressed concern about 
the handling of Xi's case, as well as news about the 
petition presented by local journalists. Furthermore, the 
paper ran a rare editorial speaking up for the press. The 
editorial, entitled It's Essential for the Public to See 
Justice”, urged China to disclose information to show 
the public the verdict was judicially correct. “China has 
reiterated that Xi Yang's case has nothing to do with 
normal journalistic activities and will not affect the 
Hong Kong media in general,” the editorial said. The 
local press, however, still shows grave anxiety and spec- 
ulation about the case because of the unclear situation.” 


The editorial, which appeared to break ranks with the 
rest of the Beijing-controlled press, is believed to have 
been written by Tsang Tak-shing who has served as chief 
editor of TA KUNG PAO since 1986. Tsang, who is also 
a Hong Kong deputy to the National People’s Congress, 
told EASTERN EXPRESS he would demand disclosure 
of details of the case, saying that “justice should be seen 
to be done But he was quick to add that he would 
accept it if Beijing could not disclose those details owing 
to considerations of legal procedure. 


Analysts noted that Tsang’s elder brother, Tsang Yok-shing, 
was among the six Hong Kong affairs advisers who paid a 
formal visit to XINHUA's Hong Kong office proposing that 
Beijing release details of Xi's verdict. Tsang Yok-shing is 
also chairman of the Democratic Alliance for the Better- 
ment of Hong Kong, a pro-Beijing political body. 


WEN WEI PO on Wednesday did not carry any reports 
on the case, publishing just two commentaries, under 
pseudonyms, criticising leaders of the United Demo- 
crats, Martin Lee and Szeto Wah, of using Xi's case to 
mislead the public. 


Luo Fu, former editor of the NEW EVENING POST, said 
that despite the apparent differences in covering Xi's case, 
none of the pro- Beijing newspapers would dare to openly 
question Beijing's ruling. “There will not and could not be 
any basic difference among Beijing- backed newspapers, 
though their news coverage may appear to vary on the 
surface,” said Luo. He has served a 10-year prison sen- 
tence in China after being found guilty of spying offences 
allegedly committed in a closed trial. 


58 HONG KONG & MACAO 


3 
ase 


H1K0704112594 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Apr 94 p 1 


{By staff reporters] 


[Text] Top executives of the Ming Pao newspaper will 
tonight begin a 72-hour hunger strike outside Xinhua's 
offices as part of last-ditch efforts to persuade Beijing to 
free their jailed reporter Xi Yang. 


Exasperated by the harsh 12-year sentence handed to Xi 
on charges of “spying and stealing state secrets”, the 
newspaper was considering seeking the Hong Kong Gov- 
ernment's assistance in pressuring Chinese authorities. 


Separately, local politicians and Beijing's key advisers in 
Hong Kong have stepped up their pleas for leniency 
towards Xi, 38, as well as pressing for a detailed account 
of the verdict in his case. 


The Legislative Council [Legco] will hold an emergency 
mecting tomorrow afternoon to gauge the impact of the 
case on the territory, particularly the press. 


Representatives of five major newspapers and journal- 
ists’ bodies will take part. 


Yesicrday morning, top editorial executives of Ming Pao 
led about 50 staff in a march on the Xinhua (New China 
News Agency) office protesting against Xi's sentence. 


Three senior executives—C.C. Tung, chief editor, 
Cheung Kin- bor, executive chief editor, and Simon 
Fung Shing-cheung, deputy executive chief editor—will 
kick off the 72-hour hunger strike tonight. 


Staff members will stage a sit-in every Saturday for the 
next two months. 


Five Hong Kong members of the New York-based Chi- 
nese Liberal- Democratic Party have already started a 
48-hour hunger strike in support of Xi. 


Mr Cheung, who led the Ming Pao rally, refused to admit 
the newspaper had adopted the wrong approach in the 
past. 


“In the past, we thought it was only a matter between 
Ming Pao employers and the Chinese Government. 


“We didn't want to see the issue being politicised in the 
tense atmosphere of the Sino-British row,” said Mr 
Cheung. 


“But now the | 2-year sentence has told us the method we 
tried in the past was useless.” 


Speaking at the Legco policy panel meeting, chairman 
and former journalist Emily Lau Wai-hing expressed 
concern over the possible dangers of reporting in China 
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“We would like to know how the journalists have been 
affected and how the media employers are going to 
protect their reporters,” she said. 


“The incident has already alarmed the whole industry, 
society and even Hong Kong people to a very large 
extent. Daisy Li Yuet-wah, the chairman of Hong Kong 
Journalists’ Association (HKJA), said at the Legco 
meeting. 


The HKJA has asked for a meeting with Xinhua director 
Zhou Nan to convey the journalists’ concern about Xi's 
fate. 


It has also written a letter to all local deputies of the 
National People’s Congress (NPC) and Chinese People’s 
Political Consultative Conference to call for their help in 
pressing for a fuller account of Xi's case from Beijing. 


But a vice-director of Xinhua, Zhu Yucheng, rejected 
suggestions made by a group of six Hong Kong Affairs 
Advisers that Xi might have violated China's law by 
mistake. 


Xi should have known beforehand that he had infringed 
the Chinese law of “stealing state secrets”, Mr Zhu was 
quoted by Tsang Yok-sing as saying. 


The Xinhua official however, admitted that he had little 
knowledge of the case. 


Mr Zhu insisted that Xi's case was an individual one 
which should not be related to normal news-gathering in 
China, and would thus not affect Hong Kong reporters 
working there. 


Another Hong Kong Affairs Adviser, Ng Hongmun, said 
he had started drafting a letter to the Supreme People's 
Procuratorate to get hold of the facts of Xi's case. 


“| will also ask the procuratorate to supervise the court 
proceedings of X1's appeal because they have this right 
under the law. said Mr Ng, also a local NPC delegate. 


Another Adviser, Mr Vincent Lo Hong-sui, who led a 
delegation of the Business and Professional Federation 
to visit Beijing yesterday, said he would try to find out 
more on Xi's conviction when meeting officials there. 


He told reporters at Kai Tak the sentence handed down 
on Xi “looked very severe”. 


The United Democrats of Hong Kong (LU) DHK) said they 
would ask all legislators to jointly sign a letter to ask the 
Chinese Government to immediately release Xi 


The party would also hold an cight-hour sit-in outside 
Xinhua headquarters on Saturday. 


Party chairman Martin Lee Chu-ming said they had been 
advised earlier by Ming Pao to adopt a low profile. 


“Unfortunately, this results in a 12-year imprisonment,” 
he said. 
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He said the UDHK wouid make a strong protest to the 
Chinese Government as the trial posed a threat to Hong 


Kong press freedom. 
“The law is vague and the offence is never made known. 


“We don’t even know when exactly the trial took place. 
he said Mr Lee added that the material released by Xi 
was not considered to be a sensitive state secret. 


“Anyone in a similar position would have done the same 
thing,” he said. 

“And any publisher would have taken that as a scoop 
and would have been very happy to publish it.” 


In a letter to Chinese Minister of Justice, Xiao Yang, the 
Brussels-based International Federation of Journalists 
strongly protested against Xi's sentence and demanded it 
be reviewed. 


Position on Civil Servants’ Intentions Said 
Changed 


HK0704112794 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Apr 94 p 1 


[By So Lai-Fun in Beijing] 


[Text] China yesterday appeared to back away from its 
insistence that all Hong Kong civil servants indicate 
whether they will stay or leave the service after 1997. 


A top official in charge of Hong Kong affairs, Lu Ping, 
yesterday said that only those civil servants who were 
unwilling to serve beyond the changeover should inform 
the future government. 


However, Mr Lu did not say how or when such a 
declaration must be made. 


Mainland co-convenor of the political sub-group of the 
Preliminary Working Committee (PWC), Professor Xiao 
Weiyun, had said that all civil servants should make a 
statement before 1997 declaring whether they wanted to 
continue in the SAR [Special Administrative Region] 
government. 


The statement attracted immediate criticism in that it 
amounted to a form of political vetting. 


But Mr Lu told a delegation of teachers in Beijing that 
there was a “misunderstanding” over the PWC state- 
ment. 


Mr Lu indicated that the idea stemmed from a recent 
survey that traced the brain-drain in the civil service, 
according to Yeung Yiu- chung, president of the federa- 
tion of education workers, after their mecting with Mr 
Lu. 


A City Polytechnic survey conducted between March 
and November last year found that 35 percent of civil 
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servants were considering resigning because of the 


change of sovereignty, while 37 percent were pessimistic 
about their careers. 


It also disclosed that up to 77 percent were holders of a 
foreign passport—a condition that would render them 
ineligible for top positions in the 19,000-strong team 
after 1997. 


Mr Yeung quoted Mr Lu as saying that if the survey 
results were to happen, the loss would damage the 
efficiency of the SAR government. 


The director said that informing a future boss of one's 
departure was normal practice. Mr Lu said he hoped that 
only a few civil servants would be leaving in the years to 
come. 


During the meeting, Mr Lu also touched on whether the 
Hong Kong and Macao Affairs Office would continue 
after the handover. 


He said he believed liaison between the mainland's 
provincial and district-level authorities and Hong Kong 
should be strengthened after 1997. 


But its political department might be dissolved or 
merged with other departments, since its main con- 
cern—new airport affairs—would be a matter for the 
SAR government. 


Party Branch Head Injured in Attack 


11K0704112994 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Apr 94 p 3 


[By Ng Kang-Chung] 


[Text] A long-time friend of outspoken United Democrat 
legislator Lau Chin-shek was attacked and beaten on his 
way to Mr Lau's Wong Tai Sin office yesterday. 


Tse Kwong-wang, 45, suffered head and cye injuries 
after he was punched by two men, both in their mid-20s, 
on a footbridge in Fung Tak Estate at about 1.45 pm. 


Mr Tse said he did not know the attackers and had no 
idea why he was beaten. Robbery appears not to have 
been the motive because the men made no effort to take 
anything from him. 


Police could not say whether the attack was politically 
motivated, but it was the second incident over the past 
two months involving Mr Lau. Two months ago ink was 
thrown over the door of the office. 


Mr Tse, who is the United Democrats’ Kowloon Central 
Branch head, mainly serves the Hunghom area, but has 
been helping Mr Lau in the afternoons for the past three 
months. 


Mr Tse and Mr Lau, both labour activists at the Chris- 
tian Industrial Committee, have known cach other for 20 
years. 
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Mr Tse was recommended by Mr Lau to join the United 
Democrats several years ago and has recently taken part 
in protests against increases in rates and bus fares. 


“I am really puzzled. I do not think it is related to my 
community work,” said Mr Tse, a part-time taxi driver. 


“| keep quite a low profile and concentrate on improving 
people's livelihoods. I cannot think of any recent dis- 


putes at all. 


“The men did not say a word. They suddenly 
approached me and punched nme. Then they went away, 
without saying anything.” 

He said he would not be frightened off and would 
continue working for Mr Lau and the party. 


Mr Lau last night said he was sorry bout the attack. 


“I hope it is not something to do with his political 
background. People should voice their views peace- 
fully,” he said. 


‘Special Article’ Views Interest Rate Agreement 
Among Banks 

11K0704 130494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0948 GMT 29 Mar 94 


Special article” by Yu Cheng (6735 2052) 


[Text] Hong Kong. 29 Mar (ZHONGGUO TONGXUN 
SHE)—At its regular meeting to discuss interest rates last 
weck, the Hong Kong Association of Banks suddenly 
raised the rate of interest on Hong Kong dollar deposits 
by a big margin. This clearly reduced the difference 
between interest rates on loans and deposits. It can thus 
be seen that public opinion is effective in supervising any 
commercial organization. The purpose of the major 
banks in their willingness to readjust greatly divergent 
interest rates is evidently to defend the interest rate 
agreement, which is to their advantage. 


The United States has tightened short-term moncy supply 
on two occasions since the beginning of February, causing 
preferential interest rates for commercial banks to rise by 
0.25 percent. This has made it possible for Hong Kong to 
make corresponding readjustments. However, various cat- 
egories of interest rates in Hong Kong have been slightly 
higher than those in the United States for a long period, 
and the new interest rates in the United states are still 
lower than in Hong Kong. Therefore, Hong Kong can 
cither increase its interest rate by 0.25 percent or maintain 
the existing interest rate structure. The move by the Hong 
Kong Association of Banks to suddenly raise the interest 
rate for Hong Kong dollar deposits by 0.5 to 0.75 percent, 
while the mayor banks have raised their preferential rates 
by only 0.25 percent, is greatly different from the practice 
of many years. Evidently, this is a result of pressure from 
public opinion. 
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In the past few months, the debate in society on abolishing 
the interest rate agreement has become heated again, and 
demands for abolition have become stronger and stronger. 
Therefore, the banks have to be at combat readiness. This is 
because the existing interest rate agreement is the only thing 
that attracts the attention of the society. Once the monetary 
policy function of the agreement has faded away or been 
abolished, the image of the association in society would be 
even less noticeable and would attract less attention. On the 
other hand, since the major banks have a certain influence 
on the association and the interest rate agreement, they are 
less willing to have the agreement abolished. 


Since public opinion says the banking sector takes 
advantage of the interest rate agreement to make consid- 
erable gains from the difference between interest rates on 
loans and deposits, and the recent increase in interest 
rates on deposits decided by the association was far 
greater than the movement in preferential interest rate 
for the commercial banks, people cannot but associate 
this move with the idea that the banking sector has made 
a concession to public opinion in socicty. 

In recent years, the banking sector has made extraordinary 
gains during a period of low interest rates. The low cost of 
capital has set off the impact of an evident slow down in 
capital growth and has given support to the achievements of 
the banking sector. Therefore, the banking sector strongly 
wishes to defend the interest rate agreement. Before the 
readjustment of interest rates, the interest rate agreement of 
the Hong Kong Association of Banks fixed the interest rate 
for Hong Kong dollar deposits at 1.5 percent, but the best 
lending rate at the major banks was 6.5 percent. The 
difference between interest rates for loans and deposits was 
5 percent. This meant the banks gained more than three and 
a half times the cost of capital. 


As far as the present situation is concerned, although the 
Monetary Authority has new accounting arrangements and 
a regulatory mechanism for capital raising, and can effec- 
tively and appropriately operate at any time in the open 
market in the banking sector, the interest rate agreement has 
existed in Hong Kong for many years after all, and the major 
banks have insisted on maintaining the agreement and have 
made quite a big concession to public opinion, therefore, we 
can consider maintaining the agreement temporarily. How- 
ever, society must carry out supervision so that the banks 
cannot take advantage of the agreement to reap staggering 
profits and that the legitimate rights and interests of con- 
sumers can be protected. 


In addition to reaping staggcring profits by taking advan- 
tage of the interest rate agreement and the great differ- 
ence between interest rates on loans and deposits, some 
banking groups have frequently increased charges in 
recent years and have even asked for additional interest 
on loans under the pretext of so-called rising costs or as 
compensation for loan risks. All this is unfair to con- 
sumers. Banks are undoubtedly commercial organiza- 
tions, but they undertake great responsibilities in society. 
Therefore, they should not collect charges at will and 
society should exercise close supervision over them. 
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